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For Farm Relief 


House Committee on Agri- 
culture Approves Provi- 
sion Urged by Repre- 
sentative Haugen. 


Decision Is Reached 
By Vote of 13 to 8 


Meeting Announced to Be Held 
March 21 to Perfect Measure 
In Other Particulars for 
Final Report. 


The equalization fee feature of the | 
Farm Relief bill (H. R. 7940), exactly | departments of the Federal Government, j 


as it was written into the measure in- 
troduced by Representative Haugen 
(Rep.), of Northwood, Ia., was approved, 
March 20, by the House Committee on 
Agriculture. 

The action was taken by a vote of 13 
to 8. It was announced orally that the 
Committee will meet again, March 21, to 
perfect the measure for its report to the 
House within the near future. 


Provisions for Equalization Fee. 

The bill has been under consideration 
by the Committee for two weeks, follow- 
ing exhaustive hearings. The full text 
of Section 8, providing the equalization 
fee, follows: 

Sec. 8. (a) In order to carry out mar- 
keting agreements in respect of any 
agricultural commodity without loss to 
the revolving fund, each marketed unit 
of such agricultural commodity, shall 
throughout any marketing period in re- 
spect of such commodity, contribute 
ratably its equitable share of the losses, 
costs and charges arising out of such 
agreements. . 

Such contributions shall be made by 
means of an equalization fee apportioned 
and paid as a regulation of interstate 
and foreign commerce in the commodity. 
It shall be the duty of the board to ap- 
portion and collect such fee in respect 
of such commodity as hereinafter pro- 
vided. 

(6b) Prior to the commencement of any 
marketing period in respect of any agri- 
cultural commodity, and thereafter from 
time to time during such marketing 
period, the board shall estimate the prob- 
able losses, costs, and charges to be paid 
under marketing agreements in respect 
of such commodity. Upon the basis of 
such estimates, the board shall from 
time to time determine and publish the 
amount of the equalization fee for each 
unit of weight, measure, or value des- 
ignated by the board, to be collected 
upon such unit of such agricultural com- 
modity during the matketing period for 
the commodity. : 

Such amount is referred to in this 
Act as the “equalization fee.” At the 
time of determining and publishing any 
equalization fee the board shall specify 
the time during which the particular fee 
shall remain in effect and the place and 
manner of its payment and collection. 


Three Bases for Levy. 

(c) Under such regulations as the 
board may prescribe, there shall be paid, 
during a marketing period for any agri- 
cultural commodity and in respect of 
each marketed unit of such commodity, 
an equalization fee upon one of the 
following: The transportation, process- 
ing, or sale of such unit. The equaliza- 
tion fee shall not be collected more 
than once in respect of any unit. 

The board shall determine, in the case 
of each class of transactions in the 
commodity, whether the equalization 
fee shall be paid upon transportation, 
processing, or sale. The board shall 
make such determination upon the basis 
of the most effective and economical 
means of collecting the fee with respect 
to each unit of the commodity marketed 
during the marketing period. 

(d) The board may by regulation re- 
quire any person engaged in the trans- 
portation, processing, or acquisition by 
purchase of any agricultural com- 
modity— 

(1) To file returns under oath and to 


[Continued on Page 10, Column 2. 


House Group Plans 
Bill on Muscle Shoals 


President Favors Madden Meas- 
ure for Private Operation 


The House Committee on Military Af- 
fairs announced orally on March 20 that 
it would go into executive session on 
March 21 for the purpose of formulat- 
ing legislation for the disposition of 
Muscle Shoals. Coincident with this an- 
nouncement, it was stated officially that 
President Coolidge favors the passage 
of the bill introduced by Representative 
Madden (Rep.), of Chicago, Ill., propos- 
ing private operation of the project, and, 
consequently opposes the resolution in- 
troduced by Senator Norris (Rep.), Ne- 
braska, proposing Government operation, 

The President’s views are as follows: 

The Madden bill relative to Muscle 
Shoals is acceptable not because it is 
exactly what the President desires, but, 
because it goes in the right direction of 
putting Muscle Shoals under private op- 
eration, and for the further reason, that 
it is greatly cestred by some of the farm 
organizations of the country. In view 


| 
| 


| 000 
| 
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Massacres Charged. 


Offers Cooperation in Confe 
But Believes Solution 


President Coolidge is of the opinion 
that if the difficulty in the bituminous 
coal industry merely involved the ques- 
tion of wages, a conference such as that 
proposed by Governor Fisher, of Penn- 
sylvania, might result in affirmative ac- 

| tion that would bring an end to the tie- 
| up in the industry. He feels, however, 
that the problem involves reorganiza- 
tion of the industry. This was stated 
| officially, March 20. 


Governor Fisher had proposed, ac- 
cording to published reports, a confer- 
ence of representatives from all the 
bituminous coal producing States, labor, 
the coal operators, public authority, both 
branches of Congress, and the executive 


to evolve a means of settling the strike. 


The Senate Committee on Interstate | 


| 

| Commerce, investigating the conditions 
in the coal tields, continued its hearings, 
March 20, by admitting testimony of re- 
porters and others who had observed the 
situation at first hand. The Commit- 
tee signified its intention of calling upon 

Governor Fisher to testify and also plans 

——_—_—_—— Snes 
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Department of State 
Asked to Disapprove 


Loan to Rumania 


Kingdom Has Violated 
Agreements by Oppres- 


} 

eipediciemnei 

| Representative Celler Says 
| 

| sion of Minorities. 


The Secretary of State, Frank B. Kel- 
logg, on March 20 was petitioned by 
Representative Celler (Dem.), of Brook- 
lyn, N. Y., to withhold approval of 
American participation in the $60,000,- 
international loan about to be 
floated by Rumania. : 

Mr. Celler, who said he has been in- 
formed that the major portion of the 
loan is to be sold in the United States, 
contended that Rumania’s violation of 
its agreements to accord just treatment 
to its minority populations constitutes 


ample cause for the Department of State 
to refuse to sanction the loan. 


The full text of Mr. Celler’s letter to | 


Secretary Kellogg follows: 
My dear Mr. Secretary: It is bruited 


about Wall Street that the Government | 


of Rumania is negotiating the floating 
of an international loan of $60,000,000 
a major portion of which is to be of- 
fered to the American public. It appar- 
ently is to stabilize the finances of Ru- 
mania. It is rumored that the Federal 


Reserve Bank at New York will be ex- | 


pected to join other financial institu- 
tions here and abroad in extending credit 
to this most bureaucratic and most me- 
diaeval government in Europe. 


Rumania, running true to its history, | 


has made of itself during the last few 
years, as a result of pogroms and mas- 
sacres of minority populations, a pariah 
among nations. 

We, in America, stood aghast at the 
recent atrocities at Kishineff—outrages 
which we thought the post-war treaties 
had ended forever. 

Rumania was bitterly condemned in 
the court of world opinion. j 
It was not the first time this benighted 
country stood condemned before the, 
world. It has repeatedly violated thé 
pledges given in the Treaty of Berlin i 
1878, wherein Disraeli demanded that it} 
give assurance that it would treat it 
minority populations equitably, as a 
price for its becoming an independen 
nation. Rumania has never kept a prom 
ise or a treaty. It never will. } 


Alleges Recent Violations. ‘ 
It renewed its pledges at Versailles} 


in 1919 only to break them at Oradea- 
mare this past year. 


[Continued on Page 10, Column,1.] | 


Visual Indicator O perjated by Radio 


Perfected to Show ! 


rence Proposed by Governor 
of Wage Problem Will 


Not End Difficulties. 


to summon officials of various coal com- 
| panies. 
The President’s views were outlined 
as follows: 
| Mr. Coolidge feels that, if it is true 


that Governor Fisher is suggesting that ! 


representatives of the States affected, 
the operators and miners, and the Fed- 
eral Government should all meet to- 
gether, such a conference would be so 
| large that any practical and affirmative 
results would likely be doubtful. 

The President recalls that the Sec- 
retary of Labor, James J. Davis, with 
his approval, called a conference of 
miners and operators, just prior to the 
opening of the present session of Con- 


ative conclusion. Some of the operators 
were not present, but sent messages. 
The President feels further that if the 
problem of the coal industry 
merely a matter of wages, a conference 


as suggested by Governor Fisher might | 


give promise of some affirmative results; 
but the problem is one that involves the 


i [Continued on Page 2, Column 2.] 


——= = 
; Cable and Radio Companies 
To Merge in Great Britain 


Britain’s Eastern Telegraph Company ; 
and associated companies and the Mar- | 


coni Wireless Telegraph Company have 
jointly announced a provisional fusion in 
| the form of a holding company, provided 
the companies negotiate an agreement 
with the British and Dominion Govern- 
; ments and the shareholders approve, the 


Commercial Attache at London, William | 


L. Cooper, has cabled the Department 
of Commerce, announced March 20. The 
| statement follows in full text: 


The hoiding company is capitalized at 


£53,700,000, of 542 per cent preference ' 


and 74 per cent ordinary shares. Of 
| the total capital, £36,350,000 has been 
| allocated to the cable companies, of which 


| to the Marconi Company. ‘fhe cable 
companies will have a voting power of 

| 56 per cent and the Maretpj Gompany 
44 per cent. } ‘i 
The new company will acq.sire the total 
Marconi capital and the ordinary shares 
of the cable companies but not the pref- 

| erence or debenture issues /of the latter. 


| on the board by 12 members as com- 
pared with eight for the M areoni Com- 
' pany. 


| 
! 
| —___. 
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| Changes Considered 


House of Commons Revises 


| Certain Schedules in Bud- 
| get. Proposals. 


| 
| oni ae 
| Further changes in the tariff schedules 
| included jin the budget proposals pre- 
sented Yyy the Minister of Finance are 
being’ considered, item by item, by the 
Cayfadian Parliament, according to a tel- 
| °fgraphed report from the Commercial 
| AAttache at Ottawa, L. W. Meekins, an- 
{ nounced March 20 by the Department of 
Commerce. A number of proposals were 
passed, without. change, by the House 
; of Commons, on March 15 and 16, and 
| a few changes in the rates or the text 
of the items were recommended and 
| passed. Amendments affecting further 
items are probable, it was stated. The 
statement in full text follows: 
The principal changes are as follows: 
Batts, and batting, wholly of cotton, not 
| bleached, colored, nor impregnated, are 
made dutiable at 17% per cent under 
| the general tariff, applying to imports 
frcm the United States, 15 per cent un- 
| de: the intermediate tariff, and 7% per 
cent under the preferential tariff, in- 


| [Continued on Page 5, Column 3.] 


Beacon 
iviator His True Course 


are 


Location Finder, Speed Mea surers and Wind Detectors 
Also Contribute to *4eronautic Safety. 


A new direction finder for aviators,’ 


which has been developed by the Bu- 
reau of Standards, was demonstrated, © 
March 20, with the sanction of the De- 
partment of Commerce. 
a visual indicator and is science’s lat- 
est contribution to the safety of avi- 
ation. 


In the demonstrating plane was the / 
Assistant Secretary of Commerce for { 


Aeronautics, William P. MacCracken, 
jr... The guiding device was exhibited at / 
Col joge Park, Md. 

{ Aid to Safe Flying. 

An announcement of the develop- 
ment of the visual indicator, issued hy 
the| Department of Commerce, follows 
in full text: 

The new airway direction finder 
greatly resembles in appearance an ordi- 
nany compass. Its needle-like reed, 
moved by electrical impulses received 


of the fact, therefore, that the Presi- | from.a radio beacon, is on the dash- 
dent favors the Madden bill, he could | board of the plane and warns the pilot 


| 


[Continued on Page 7, Column 6.] 


| if he leaves his designated course fox 
| 4n jinstant, 


It was called ? 
' 


| invisible 


| plane 


This visual indicator, as it is called, 
is the latest aid to airmen developed by 
the Bureau of Standards of the Depart- 
ment of Commerce. It does away with 
head phones and also eliminates the 
trailing wire antenna. 

The radio beacon system for guiding 
hircraft, which has been under inten- 
; sive development by the Bureau of 
Standards, is now a demonstrated suc- 
cess. It permits the marking out of an 
but infallible course along 
which aviators can fly regardless of fog 
or other weather conditions. 

To make use of this system, an air- 
need only be provided with a 
small receiving set carrying an indi- 
eator. An occasional glance at the indi- 


} cator tells the pilot whether he is fol- 
| lowing the course, or how far off if he 


has deviated from it. 


Radio Beacon Developed. 


This result marks a distinct stage of | 


progress in eight years of experimenta- 
tion. 


[Continued on Puge 6, Column 2.] 


were | 


| merely 





The Bureau of Standards designed 


C. R. Mann Says States 
Should Conduct Own Training 


The adoption of a policy of equal sub- 
sidy for vocational and agricultural ed 
ucation in the various States as a perma- 
nent policy was personally opposed by 
Dr. C. R. Mann, Director of the Amer- 


| ican Council on Education, as being dan- 


gerous and contrary to the public in- 
terests, in a speech before the House 
Committee on Education, March 20, at 
a hearing on H. R. 9201, introduced by 
Representative Menges (Rep.), of 


Mr. Menges’ bill would provide for the 
development of vocational education by 
the appropriation of $500,000 for the 
fiscal year ending June 30, 1929, and for 


| York, Pa. 


; each year thereafter, for 11 years, a 
| sum exceeding by $500,000 the sum ap- 


propriated for each preceding year, and 
for each year thereafter a permanent 
appropriation for each year of $6,000,000. 

Under the provisions of the bill, “one- 


Akh, ial fat ont ag | half of such sums shall be allotted to the 
gress, which failed to reach any affirm- | States in the proportion that their farm 
| population bears to the total farm pop- 


| ulation of United States, exclusive of the 


Territories and insular possessions, ac- 


[Continued on Page 5, Column 4.) 


Group of Publishers 
Supports Bill for 
Divisible Copyrights 


regation of Privileges 
Would Injure Legiti- 
mate Theater. 


The divisible copyright bill (H. R. 
8913), allowing the holder of a copy- 
right to dispose of rights severally and 
enabling a partial assignee to resort 
to law in his own name to protect the 
part assigned to him, was endorsed by 
George C. Lucas, representing the Na- 
tional Pubiishers Association, at a hear- 


[ 


| 
| 
| 


| 
| 
| 


} 
| 
{ 
j 
} 
| 


ing held before the House Committee on | 


: nts th 20. 
£20,000,000 is preference, and £17,350,000 | Fagente Se eres 


The National Publishers Association, 
declared Mx, Lucas, wishes to correct 
an impressi@i-that they are opposed to 
the bill. The authorization of partial 


| assignees to wie in their own name, he 
; stated, would relieve periodicals who ac- | 
and plays | 
in serial | 
| form, from the annoyance of becoming 
: The cable companies will be represented | 


quire copyrights on books 
by publishing them 


a nominal party to litigation arising con- 
cerning possible infringement of other 
rights in the work. 


Mr. Lucas voiced objection to a sec- | 


tion of the bill allowing registration of 


| contracts of sale and assignment prior 
| to the copyright coming into existence. 
| He believes that prospective rights in 


| In Canadian Tariff 


the subsequent copyright should not be 
allowed for the reason that a publisher 
intending to withhold publication of a 
story for some six to eight months would 
face possible loss by the holder of a 


| partial rignt making some other form 
| of presentation of the work. 


William. J. Hughes, Jr., presented a 
statement for Lee Schubert in opposition 
to the bill. In the statement Mr. Schu- 
bert declares, that the legitimate theater 
faces a chaotic condition at the present 
time and that it is the endeavor of pro- 
ducers to salvage a place for the spoken 
drama as an amusement, from the in- 
roads now being made upon it. If the 
different rights of a copyright would be 
segregated and presented at the same 
time, Mr. Schubert fears that such com- 
petition would present to the legitimate 
theater an increased problem, it was 
stated. 

Thorvald Solberg, the Register of the 
Copyright Office, next took the stand to 
respond to inquiries by the members of 
the Committee. 

Mr. Solberg agreed with Mr. Lucas 
that contracts of sale and assignment 
could under the bill as now framed be 


[Continued on Page 2, Column 1.] 


Final Action on Radio Bill 
Is Deferred by House 


Agreement by the House March 20 to 
consider bills on the calendar caused the 
conference report on the radio bill (S. 
2317) to go over until March 21. 

Representative White (Rep.), of Lewis- 
ton, Me., chairman of the House con- 
ferees, who reported the compromise 
on the “equalization of service” section 
of the bill to the House March 19, stated 
orally that he would call up the report 
March 21. 


| 





Complete 
News Summary 
and Index 


| 
| 
... of every article in | 
this issue will be found 
on the Back Page. 
The News Summary 
is classified by topics 
every day for the 
convenience | 
reader. 


of the 
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“Trade Charged 


Senate Committee Is Told 
Houston Company Drew 
Spinners to New Or- 
leans Exchange. 


Use of Federal Funds 
In Activity Alleged | 


New York Dealer Says Prices 
Were Forced by Corner on 
Low Grade Product 
In 1926. 


The charge that the firm of Ander- 
son, Clayton & Co., of Houston, Tex., 
engineered a ‘world-wide propaganda 
campaign in 1926 to draw spinners away 
from the New York Cotton Exchange to 
the New Orleans exchange, was made 
by Arthur L. Marsh, former president 
of the New York exchange, during a 
continuation of his direct testimony on 
March 20 before the subcommittee of the 
Senate Committee on Agriculture and 
Forestry, which is investigating alleged 
manipulations of cotton prices. 


Mr. Marsh declared that as a result 
of the activitie® of the Houston firm the | 
New York exchange was beaten down to | 
20 points lower than the New Orleans | 
prices and that the net result was a cost 
of approximately $6.00 a bale to the spin- 
ners. During that same_ season, Mr. 
Marsh asserted, Anderson, Clayton & Co. 
had engineered a corner on low grade 
cotton and had forced their competitors 
to buy from them at their own prices 
to make settlements. 

Going back to 1922, Mr. Marsh de- 
clared that it was generally believed in 
the cotton trade that Anderson, Clayton 
& Co. had carried on manipulative op- 
erations with the aid of about $10,000,- 
000 loaned them by the War Finance 
Corporation. He suggested that an in- | 
vestigation of this be made by the Com- 
mittee. David H. Miller, counsel for W. 
L. Clayton of the Houston firm, told the 
Committee, that all the information it 
might desire about that transaction would 
be furnished willingly. 

Question List Submitted. 

A controversy developed. before the 
Committee over whether Mr. Clayton | 
at a meeting of the New York Cotton | 
Exchange had declared that every man 
who bought a bale of cotton “must read 
my mind.” Mr. Marsh declared Mr. 
Clayton had made that statement, at 
least in substance. When he testified | 
before the Committee during the pre- ' 





| vious week, Mr. Clayton said he had no 


recollection of having made any such | 


| statement. 


“The pitiful truth is that his state- | 
ment was true,” Mr. Marsh said. “For 
three years firms that could not read 
Mr. Clayton’s mind have paid a terrible 
penalty.” 

Mr. Marsh presented to the Commit- 
tee a long list of questions’ which he 
asked the Committee to propound to 
Mr. Clayton so that the answers might 
be available for the cross-examination 
of Mr. Clayton by Mr. Marsh which the 
Committee has decided to permit at a 
future hearing. The information sought 
in the questions, chiefly of a statistical 
nature, deal with the connections and 
operations of Anderson, Clayton & Co. 
throughout the world. Joseph Gilbert, 
attorney for Mr. Marsh, asked that Mr. 
Clayton be required to answer the ques- 
tions under oath but Senator Smith 
(Dem.), South Carolina, chairman of 
the subcommittee, said the Committee 
would determine its course of procedure 
for itself and would not accede to the 
request. 


Rules for Oil Trade 
In Virginia Approved 


Federal Commission Agrees to | 
Action of Conference 


Rules adopted at a trade practice con- 
ference held under the auspices of the 
Federal Trade Commission in Rihemond | 
last summer, for the guidance of mem- 
bers of the petroleum industry of Vir- 
ginia, have been approved by the Federal 
Trade Commission, accordting to a state- 
ment made public by the Commission 
March 20. 


The conference, the statement said, ap- ; 
pointed a committee to promulgate a | 
plan to remove practices in the market+ 
ing of petroleum in Virginia which were | 
regarded as being detrimental to the in- 
dustry. In its statement the Commis- 
sion said that one group of rules adopted 
condemns practices obviously unlawful. 
This group is approved by the Commis- 
sion. Another group relating to retail. | 
prices, coupon books, gifts, bonuses, lot- 
teries, equipment and advertising ren- 
tals, rental of equipment and deliveries, 
was accepted by the Commission as an 
expression of the trade. 


Tank Rules Disapproved. | 
| 





A third set of rules was disapproved 
by the Commission, It provided that de- 
liveries of gasoline shall not be made 
from tank wagons into the fuel tanks of 
automobiles and that no- refiner, distri- 
butor, jobber or wholesaler shall give to 
a dealer doing business with a competi- 
tor a greater extension of credit than 
that allowed by the competitor for the 
purpose of inducing the dealer to cease 
doing business with the competitor. 

The full text of the rules will be 
published in the issue of The United 

States Daily for March 22, \ 


| bins declared, 


fense, Declares Col. Robbins 
The Burton resolution (H. J. Res. 183), 


| W ould Menace National De- | 


which would prohibit the exportation of | 
arms, munitions, or implements of war | 


| to belligerent nations, would impede the 


Department of War in carrying into 
effect Section 5-A of the National De- 
fense Act, providing for industrial mobili- 
zation, the Assistant Secretary of War, 


Col. Charles B. Robbins, testified before | 


Difficulty Expected 


tary of War, Colonel Robbins is respon- } 


the House Committee on Foreign Af- 
fairs on March 20. As Assistant Secre- 


sible for industrial mobilization and pre- 


; Paredness education. ’ 
Explaining that the Burton resolution 
would not actually affect the educational | 


program of the Department, Colonel Rob- 
in reply to a question, 
that if shipments of munitions from the 
United States to countries in war were 


prohibited, it would leave the United , 
States unprepared in the event she was | 


drawn into the war. The_ industrial 
plants of this country, he said, would be 


preparing the United States for war by | 
manufacturing munitions for the bellig- | 


erent nations, thus putting this country | believed by President Coolidge to insti- 


in a better state of preparedness. 
The shutting off of the right to manu- 


facture war material “would place us at | 


[Continued on Page 10, Column 7.] 


Northwestern Roads 


Offer to Include Other 


Proposal Made for Purchase 
Of Minneapolis & St. Paul 
And Disposition of Six 
Short Railways. 

Proposals for the purchase of the Min- 
neapolis & St. Louis Railway, and for 
the disposition of six short line railways 


operating in the Northwest, were made 
by Ralph Budd, president of the Great 


Northern Railway at the hearing on | 


March 20 on the proposed merger of the 


state Commerce Commission. ; 
The hearing was held before Commis- 

sioner Brainerd and Director C. D. Ma- 

haffie, of the Commission’s Bureau of 


| Finance, and follows hearings held over 
of several months at Washing- | 


i is and the | 
ton, St. Paul and Minneapolis and on | naa’ bean aenieced’ ous tal ee ee 


a period 


Pacific Coast. th 
Would Offer Securities. 
The Minneapolis & St. Louis operates 


1,627 miles of line between the Twin | 


Cities, Peoria, IIl., Des Moines, Iowa, 
and Watertown, S. D., and is now In 
receivership. For this property the Great 
Northern Pacific Railway, a new com- 
pany which proposes to acquire the other 
three companies by purchase, would offer 





To Actas Review 


Body Is Opposed 


President Does Not Favor 
Withholding of Confirma- 
tion to Disapprove De- 
cisions of I. C. C. 


In Filling Vacancies 


Mr. Coolidge Thinks “Unwel- 
come Precedent”? Will be Set 
And Make Capable Men 
Difficult to Obtain. 


Using the power to withhold confirma- 
tion to an appointment as a means of 
expressing disapproval of decisions of 
the Interstate Commerce Commission is 


tute an unwelcome precedent. 

This was stated officially on March 20, 
when it was made known that the Presi- 
dent intends to ask John J. Esch, of Wis- 


consin, to remain at his post on the 
Commission until the Senate adjourns. 


| That action would in effect be giving 
i Mr. Esch a recess appointment, inas- 


much as his nomination for reappoint- 


| ment was recently rejected by the Senate, 


Lines in Consolidation | 


The President understands that the 
Senate rejected the nomination because 
of some decisions made by the Interstate 
Commerce Commission. Hf the decisions 
of the Commission are to be reviewed 


! by the Senate in this way, according to 
| the view of the President, it will be dif- 
| ficult to secure the services of men of 
| the right caliber for places on that body. 


Regrets Action of Senate. 
The President greatly regrets the ac- 


tion of the Senate in rejecting Mr. Esch 


for reappointment as he feels that in 


| view of the latter’s character and attain- 


ments, the Senate again would have con- 
firmed his nomination. 
The President’s views are as follows: 


The action of the Senate in rejecting 
the nomination of Mr. Esch to the In- 


Great Northesn, Northern Pacific and | terstate Commerce Commission is deeply 
reat Nor ii, 


| Portland & Seattle Railways, for which 
authority has been asked of the Inter- ; 


regretted by the President. The, Presi-, 


| dent feels that it is never: possible t6 


secure a perfect man for any position. 
Mr. Esch had long experience; and was 
in possession of very Valuable informa- 
tion that would be helpful in the dis- 


| charge of the duties of his office. 


Had Once Been Confirmed. 


In view of the fact that Mr. Esch 


| on the Interstate Commerce Commisison, 


the President assumed that he would 
still continue to be considered a man of 
such character and attainments as 
would be worthy of confirmation by the 
Senate again. 

The rejection of Mr. Esch by the 
Senate apparently turned on some de- 


| cisions that had been made by the Inter- 


securities bearing an annual interest re- | 


turn of $600,000. 


f the Minneapolis & | 
jiny River, the 1 | by the Senate that it will be difficult 


Rainy River, the Minneapolis, Red Lake 
& Manitoba, the Montana Western, the 
Waterville (Wash.) Railway, and the 


Nez Perce & Idaho, the Great Northern | 


Pacific would agree to direct their opera- 


tion, assume any operating deficits, and | 


to pay to the owners any net operating 


income that might accrue, Mr. Budd said, | 
The aggregate mileage of these lines 1S | 


161 miles. 
Railroad in Receivership. 

The Minneapolis & St. Louis went into 
receivership in July, 1923. It has paid 
no dividends since 1910. 
railway operating income in 1926 was 
$222,173, and in 1927, x 
$184,000. It was incorporated in 1870; 
went into receivership in 1888. absorbed 
the Iowa Central in 1898; and at differ- 
ent times has absorbed other short lines. 

“There does not seem to be anything 
in the history of this road,” President 
Budd told the Commission, “to indicate 


that its net railway operating income, | 


operated as a separate company, will im- 
prove much in the future over what it 


has been for the past few years and what | 


it is at present. 
“While I do not think its fortunes 


would be adversely affected by the pro- j 


posed unification of the Great Northern 


and Northern Pacific, it is conceivable | 


that unless it is taken over by some large 
system it eventually would have to cease 
operating as a separate railway 
parts of it would be removed, to the 
serious inconvenience of the shippers 
who depend upon those parts of this road 
for their railway transportation. 

“The line could just as logically be- 


come a part of some other systems as |; 


of that of the Great Northern Pacific, 
but it cannot be said that its inclusion 
with the Great Northern Pacific is im- 
practicable as an operating matter or 
that certain economies and advantages 


‘(Continued on Page 6, Column 5.) 


Senate Votes to Delay 


National Origins Law, 


Proposal Approved to Postpone 
Effective Date for One Year 


A resolution (S. J. Res. 118) to post- 
pone from July 1, 1928, to July 1, 1929, 


| Esch a 


Its net annual | 


approximately | 





and | 


state Commerce Commission. The 
President. has heard that if the Com- 
mission’s decisions are to be reviewed 


to secure the services of men of the 
caliber that the nation ought to have 
for the important post of Interstate 
Commerce Commissioner. The Presi- 
dent feels that the post is one of great 
impotrance. 


Given Recess Appointment. 

The President has given Commisisoner 
recess appointment and _ has 
asked him to remain in his post for the 
present. The President’s recess appoint- 
ment will continue in_ effect until the 
Senate adjourns in order that he might 
find someone suitable to appoint in Mr. 
Esch’s place, and in order that the lat- 
ter might finish up some work that 
comes under his immediate supervision 
on the Commission. 

This does not mean, however, that 
the President entertains any thought 
of giving Mr. Esch another recess ap- 
pointment. He regards the Senate’s ac- 
tion in rejecting the nomination as prac- 
tically final. 


Honduras-Guatemala 

Boundary to Be Fixed 
American Minister to Costa 
Rica Heads Mixed Commission 


The United States will use its good 


| offices to promote a settlement of the 
| boundary dispute between Honduras and 





the national origins provision of the Im- | 


mrigration Act of 1924, was passed hy | } D 
; ¥ | ments, to make a thorough inspeetion of 


the Senate March 20. 

An objection to approval of the reso- 
lution was offered by Senator Heflin 
(Dem.), of Alabama, but withdrawn at 
the request of Senators La Follette 
(Rep.). of Wisconsin, and Blease (Dem.), 
of South Carolina, 


| Guatemala, it was stated March 20 at 


the Department of State. 
The American Minister to Costa Rica, 
Roy T. Davis, has_ been appointed to 


| head a mixed commission for comsidera- 


tion of the dispute. The announcement 
bythe Department of State follows in 


| full text: 


The United States Government has 


| been asked by both Guatemala and Hon- 


duras to use its good offices as mediator 
in an endeavor to bring about a settle- 
ment of the boundary dispute between 
Guatemala and Honduras, which has 
again recently been receiving the active 
consideration of those two govern- 
ments. : 
The United States Government, in ac- 
cordanee with this request, has named 
Roy T. Davis, American Minister to 
Costa Rica, as its representative on @ 
mixed commission which is to meet 
shortly at a piace to be designated by 
the Guatemalan and Honduran Govern- 


' conditions along the. disputed border and 
; to endeavor to fix upon a provisional 


line which can be accepted by both 
Guatemala and Honduras pending a defi- 
nite and final agreement on a permanent 
frontier. 
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Average Earnings 


Of Foundry Workers 


Greater in 1927) ™"- 


Decrease in Full Time Hours 
Per Week in Past Two 
Years Also 
Shown. 


Increased average earnings and de- 
creased average full-time hours per week 
in foundries and machine shops between 
1925 and 1927 are shown, along with 
discussion of other problems including 
trade union methods of meeting unem- 
ployment, in an article by the Commis- 
sioner of Labor Statistics, Ethelbert 
Stewart, on cost-of-living figures in wage 
adjustments, in the current March issue 
of the Department of Labor’s Monthly 
Labor Review. The full text of the De- 
partment’s summary of the issue fol- 
lows: ° 

The March issue of the Monthly Labor | 
Review contains an article on the use of 
cost-of-living figures in wage adjust- 
ments by Ethelbert Stewart, United | 


| criticizes Mr. Mellon for having 


| pany, which he says is a “Mellon enter- 





States Commissioner of Labor Statistics. 
Although wage adjustments are now sel- 
dom determined solely by the changes | 
in the cost of living, information regard- 
ing such changes is a very important 
factor in practically all wage discus- 
sions by employers, employes, and ar- 
bitration boards. The cost-of-living in- 
dexes published semiannually by the Bu- 
reau of Labor Statistics are based on the 
data on expenditures secured as the re- 
sult of a family-budget study made in 
1918. 

In this study more than 12,000 fam- 
jlies living in 92 localities were 
and information as to the quantity and 
cost of the different items purchased by | 
these families was secured. The standard 
of living has changed, however, in the 
ten years which have elapsed since the 
study was completed, and it is highly de- 
sirable that a new budgetary = study 
should be made in order that the indexes 
used in such adjustments may be more | 
accurate. 


How Unemployment is Met. 

Various methods are followed by 
American trade unions in their attempts 
to meet the problem of unemployment 
among their members. In a discussion, 
in this issue of the Review, of the meas: | 
ures aiming at a solution of the prob- | 
lem which are taken by the different 
labor organizations, it is stated that 
these measures may be classified into | 
those tending to prevent the occurrence 
of unemployment and those taken to} 
alleviate the effects of unemployment 
when it occurs. 

The means employed for the preven- 
tion of unemployment include restric- 
tion of membership in the union. insist- 
ence upon the equal division of work ! 
among the regular workers, and the 
limiting or prohibiting of overtime. while ; 
for union members out of a job an em- 
ployment office or an information serv- 
ice is maintained by several national or- 
ganizations, and nearly all locals follow 
a consistent policy of finding jobs for 
members. Unemployment benefits are 


paid by three national organizations, | 


many others exempt their members from 


dues while unemployed, and still other | 


organizations have resorted 
ployment insurance. 

The biennial survey of wages 
hours of labor in foundries and machine 
shops made by the Bureau shows that 
there was an increase in average earn- 


to unem- 


visited | 


, that would be practical and helpful in 
| the emergency in the coal industry. 


| the difficulties should be accorded 


; tions prevailing in the bituminous 
| fields which the Senate Comimttee is in- 





ings between 1925 and 1927 and a de- 
crease in the average full-time hours per 
week. Thus, the average full-time 
weekly earnings in foundries increased | 
from $31.42 in 1925 to $31.89 in 1927, 
while the average full-time hours per! 
week were 51.5 in 1925 as compared | 
with 51.1 in 1927. In machine shops | 
average full-time earnings increased | 
from $30.34 to $31.31 per week during | 
the two-year period, while the deraitaae | 
hours were reduced from 50.4 to 50.1. | 


Uniform Legislation Favored. 

An _ analysis of the litigation arising | 
out of the application of the State work- 
men’s compensation acts shows that 
some of the most confusing questions : 
in the development of workmen’s com- 
pensation are found in the application 
of these acts where the laws or jurisdic- 
sion of two or more States are appar- | 
ently in conflict. The great need, there- | 
fore, is for uniform legislation. 

A summary of the labor legislation 
enacted by those States in which the 
legislatures were convened in 1927)! 
shows that in every instance some legis- 
lation of interest to labor was passed. 
The eight-hour law for women enacted | 
in New York was the outstanding piece 
of legislation of this character. Safety 
and health legislation was enacted in a 
number of States and two States passed 
general old-age pension laws. while 
mothers’ pensions and the retirement 
and pensioning of public employes were 
the subjects of legislative enactments in 
a number of States. 


Divisible Copyrights 
Urged by Publishers 


Play Producer Says Bill Would 
Injure Legitimate Theater 
[Continued from Page 1.1 
recorded prior to the copyrights coming 

Into existence, 
Representative Busby (Dem.), of Hous- | 
ton, Miss., questioned Mr. Solberg as to 


have an extended life by the issuance of 
a copyright on some division of it. Mr. 
Solberg stated, that when a work in- 


cluded features of a prior work on which | to 
a copyright had expired, a new copyright ! 


could be secured but its protection 
against infringement extended only to 
the novelty in the subsequent work. 


Senate Group to Continue 
Flood Control Consolidation 


The Senate Committee on Commeree in 
an executive session on March 20 con- 
sidered proposed amendments to the flood 
control bill (S. 3434) without reaching 
any decisions. Senator Jones (Rep.), of 
Washington, chairman of the Committee, 
announced after the meeting that the 


Committee would continue its considera- | 


| request of Governor Fisher by long dis- | 


| Witness at the March 
coal investigation. She declared that the 


| constructively, 
for the President of the United States | 





tion of proposed amendments to the bill 
at another session on March 21. : 

Previously Senator Jones had 
nounced that it his expectation that 
the Commerce Committee will be ready 
to proceed with consideration of the bill 
by the Senate after March 21, 


an- 


Is 


160) 
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gnation of Secretary of Treasury 
Asked in Resolution Introduced in Senate 


Mellon Criticized by Mr. Couzens for Attitude in In- 
vestigation of Campaign Funds. 


The resignation of the Secretary of 
the Treasury, Andrew W. Mellon, 
called for in a resolution (S. Res. 173) 
introduced in the Senate on March 20 
by Senator Couzens (Rep.), of Michigan. 
The Senator offered his resolution and 
asked that it go over for future con- 
sideration under the rules of the Senate. | 
There was no debate at the time the | 


resolution was introduced. 
In the resolution Senator 


is 


Couzens 
failed | 
to make public his knowledge of the use 
of bonds supplied by Harry F. Sinclair, | 
lessee of the Teapot Dome naval oil re- 
serve, as brought, out in recent hearings 
before the Senate Committee on Public 
Lands and Surveys. He also criticizes 
the attitude of the Pittsburgh Coal Com- 


prise,’” in connection with the current 
labor disturbances in the bituminous coal 
fields of Pennsylvania. 

Going back to the Republican pri- | 
maries of 1926 in Pennsylvania, Senator 





Couzens said Mr. Mellon participated in 
that campaign on behalf of former Sen- 
ator Pepper, on whose behalf $1,804,979 
was expended, and says that Mr. Mellon 
contributed heavily to this fund. Sen- 
ator Couzens recalls that the Senate has 
refused to seat William S, Vare, suecess- 
ful candidate in that primary, on whose 
behalf $789,934 was spent. 

In addition, Senator Couzens charges 
that Mr. Mellon is holding office in de- 
fiance of the law prohibiting the Secre- 
tary of the Treasury from being ‘“‘di- 
rectly or indirectly concerned or inter- 
ested im carrying on the business of 
trade or commerce” and lists a number 
of corporations in which, he says, Mr. 
Mellon is interested. 

The resolution also charges that under 
Mr. Mellon’s administration as Secre- 
tary of the Treasury, ‘‘there was much 
evidence of corruption, favoritism, vio- 
lation of the law and illegal settlements 
with certain large taxpayers reporteci 
by the select committee of the Senate 
appointed to investigate the Bureau of 
Internal Revenue.” 


Reorganization of Coal Industry Needed 
To Solve Its Problems, President Believes 


| Conference to Settle Wage Question Alone Would Prove 


Inadequate, Executive Thinks. 


[Continzed from Page 1.] 


reorganization of the soft coal industry. 
The President, however, does not wish 


| to be represented as indicating that, if 


Governor Fisher desires to have a Con- | 
ference of the kind he proposes, he would 
oppose it or fail to have the Department | 
of Labor represented at such a confer- 
ence. He feels that it is possible that 
Governor Fisher has something in mind ! 


The 
President understands that Governor 
Fisher is quite conversant with the coal | 
situation and that any suggestions that 
he might offer looking to a solution of 
the 
most careful consideration. 

The President believes that if there 
were representatives from a large num- 
ber of States, as well as of the operators 
and miners, it would make too large a | 
conference, He feels that the proposed 
conference might be kept from being too 
large if the operators and miners were 
each to send one or two representatives. 

Subpoenas were issued March 20 for 
the appearance March 23, before the 
Senate Committee on Interstate Com | 
merce, of John D. Rockefeller, jr, 
Charles M. Schwab and R. B. Mellon. 
Senator Watson said they will be asked 
to express their views as to the condi- 
coal 


vestigating. 

‘“These men,” said Senator Watson, 
“are conected with great coal compa- 
nies. We want their views on what 
should be done. We are sure they do 
not know what is going on, as the con- 
ditions are being unfolded to us at the 


| hearings. 
and ; & 


Constructive Counsel Sought. 

Our purpose is not to criticize or | 
harass these men. We simply want their | 
views. Maybe they themselves can take 
steps to alleviate the situation. 

“It is all in a constructive effort to 
see what can be done to obivate the 
necessity of Federal intervention in the ,; 
coal industry.” 

Mr. Rockefeller was summoned as a 
director of the Consolidation Coal Co., 
West. Virginia operators; Mr. Schwab, ' 
as chairman of the board of the Bethle- | 
hem Iron and Steel Co., operators of 
subsidiary mines in Pennsylvania; and 
Mr. Mellon, as a director of the Pitts- 
burgh Coal Co., largest of the bitumi- 
nous coal operators in the country. 

Senator Watson announced also that 
nia, has consented to appear before the | 
Senate Committee ‘“‘whenever the busi- | 
ness of the State will justify his leaving.” | 

Senator Watson said he had made the 
tance telephone. The governor had con- | 
sented tentatively, he said, but had asked 
the request be made in a letter. Sen- 
ator Watson declared he had done this. 
He could not say when Governor Fisher | 
would appear, but expected it would be 
soon. 

The Indiana Senator 
coal hearings would 
two more months. 

The request that Governor Fisher ap- 
pear etfore the Committee was made at | 
the hearing of March 19 by Senator | 
Gooding (Rep.), of Idaho, and Senator 
Couzens (Rep.), of Michigan. Senator 
Gooding, chairman of the subecommittec | 
which visited the coal fields in February, 
said then he wanted an explanation of 


the | 
for 


estimated 
probably last 


| serena Fisher’s criticism of the mem- 
| bers 


of the subcommittee made in a 
speech at Easton, Pa., on March 17. 
Both Senators Gooding and Couzens in- 


| sisted that the Governor be subpoened if 


he refused to appear before the Com- 
mittee voluntarily. 
Fannie Hurst Urges Remedy. 
Fannie Hurst, novelist, was the first 
20 session of the 


conditions she had observed during a 
recent visit to the Pennsylvania coal 
fields were worse than those she saw 


. . while i sig . 7 i 
whether copyrights about to expire could | hile in Russia two years ago. 


She was asked by Senator Watson 
what she thought ought to be done about 
it. She replied: 
“My feeling is that the industry has 

be reorganized itself before vou 
people can sit around the table ahd talk 
I think it is a matter 


to call a conference of miners, operators 
and the public; he ought to call a con- 
ference of three or four people who 
would stem the situation temporarily.” 

Senator Watson pointed out that the 


United States Coal Commission has made | 


| ping Board March 20. 


| American Diamond Line 


Hurst replied, “I think something ought 
to come of it now.” 

Herbert McCrory, news photographer 
for the New York Daily News, who spent 
several months in the coal region on 
assignment, testified that John J. Cree- 
han, traveling auditor of the Pittsburgh 
Terminal Coal Company, had told him 
that all weighmen of the company had 
been instructed by the company weigh- 


| master to “short-weight”’ all coal mined 


by strikebreakers. 

The pastor of the Presbyterian Church 
at Bentleyville, Pa., Rev. E. T, Carr, nar- 
rated some of his observations of the 


| “brutalities” of coal and iron police of 


the Bethlehem Iron and Steel Co. He 
told of an instance where a striking 


; miner and his wife had both been shot 


at in their home by a policeman, both 
being wounded in the legs. They will be 
crippled for life, said the clergyman. 

Father Schrack, of Ellsworth, Pa. a 
borough near Bentleyville, testified that 
good a class of workers as there 
are in Pennsylvania” is being replaced 
by an unsettled population, largely of 
a since the beginning of the 
strike. 

The final witness was the Rev. W. 
B. Knowell, a Methodist Episcopa! 


“as 


; Clergyman, at Houston, Pa., who told of 
| being exicted from a company house at 
| Montour 
; burgh Coal Co. 
| was due 
| sympathetic to striking miners. 


Mine, owned by the Pitts- 
The eviction, he said, 
to the suspicion that he was 


Ship Line Authorized 
To Extend Contracts 


American Diamond Ships to 
Enter Long-Term Agreement 


The Black Diamond Steamship Com- 
pany, Managing operators for the Mer- 


i chant Fleet Corporation of the American 


Diamond Lines, on March 20 was au- 
thorized by the United States Shipping 
Board to enter into long-term contracts 
for transportation of cargoes between 
New York and Rotterdam, in order to 
meet foreign competition. The full text 
of the statement follows: 

Action empowering the Black Diamond 
Steamship Company, managing opera- 


| tors of the American Diamond Lines, to 
| enter into long-term contracts for trans- 


Governor John S. Fisher, of Pennsylva- * portation of cargoes between New York 


and Rotterdam was taken by the Ship- 
This step has 
been made necessary on account of meth- 


| ods employed by foreign competitors of 


this line who have represented the Amer- 
ican Diamond Lines as being unable to 
offer long-term contracts with facility 
equal to that possessed by them. 
Heretofore the authority given this 
managing operator has been limited to 
contracts of one year. By the Board’s 


| action today the operator will be given a 


free hand to make such contracts as he 


| thinks advisable without supervision by 


the Shipping Board or the Merchant 
Fleet Corporation. The Board’s resolu- 
tion in which is contained today’s action 
is as follows: 

“Whereas, since the withdrawal of the 
American Diamond Line from the North 
Atlantic Conference last May, there has 
been a great improvement in the char- 
acter and variety of cargo secured for 
transportation by this Line, and 

“Whereas, freedom to make such long- 
term contracts for transporting cargo, as 
in the judgment of the operators of the 
may be neces- 
sary, appears to promise a still further 
increase in the quantity and quality of 
cargoes secured by this Line, : 

“Resolved, that the Amreican Diamond 
Line is hereby authorized to make such 
long-term contracts as in the judgment 
; ol its operators may be advisable.” 


‘Time Extension Proposed 
For Right of Veteran to Sue 


Elemination of Federal and State 
Statutes of limitation affecting the right 
| of a disabled ex-service man of the 
World War to sue the Government on a 
contract of war risk insurance, is pro- 
| posed in a bill (H. R. 12240) introduced 
in the House, March 20, by Representa- 
tive Johnson (Rep.), of Hoquiam, Wash. 

The Johnson bill, which is sponsored 
by the Pacific Northwest Rehabilitation 
Committee of the American Legion, 
would prohibit the Government from 





| an exhaustive study of the situation, and 


yet nothing has been done. He said he 
had sat through three coal investiga- 
tions, and nothing had come of them. 

“If nothing came of it before,” Miss 


Dr. Gregg Is Nominated 
As an Assistant Surgeon 


President Coolidge has just sent 


| to the Senate for confirmation the nom- 
; ination of Dr. Ralph Gregg to be an as- 
| Sistant 


surgeon of the Public Health 


Service. 


pleading the statute of limitation before 
| July 2, 1931, and would be retroactive 
to October 6, 1917. 


| Senate Votes for Funds 
For Reservation Roads 


| 

| 

| tees ee 

| The sum of $250,000 for the construc- 

| tion, improvement and maintenance of 

| Indian Reservation roads not eligible for 
Government aid under the Federal High- 

| Way Act, and for which other appro- 

| priation is available, would be authorized 
ina bill (S. 1145) passed by the Senate 


| on March 20, 


, the morning 


; ate Committee 


| Senator Helflin’s remarks. 


; rule.” 


: reports 
| would be 
; that there must be about 5,000 


| clare war. 


: to the situation,’ 


! to make an investigation into unemploy- 


Policy on Nicaragua 
Is Criticized Before 


Senate by Mr. Heflin 


Being Conducted | 
Without Authorization of 
Congress, Senator 
Declares. 


A protest against “the war in Nica- 
ragua” was made on the floor of the Sen- 
ate March 20 by Senator Heflin (Dem.), | 
of Alabama, and was immedately fol- 
lowed by an announcement by Senator | 
Edge (Rep.), of New Jersey, that after | 
business of March 21 he | 
would speak ‘‘on the subject.’ 

Objection by the chairman of the Sen- | 
on Foreign Relations, 
Senator Borah (Rep.), of Idaho, to the 
Heflin resolution (S, J. Res. 57) request- 





‘ing of the President immediate with- | 
| drawal of all armed forces in Nicaragua, | 


measure was reached on the 
occasion of 
The measure 
had been reported adversely to the Sen- 


when that 
consent calendar, was the 


; ate by the Foreign Relations Committee. 


More Time for Debate Asked. 

When the resolution was reached in 
the consideration of bills on the calendar, 
Senator Borah asked that it be passed 
over, “because such a proposal obviously 
cannot be discussed under the five-minute 
Senator Heflin replied that he | 
would speak on the resolution for five 


| minutes under each bill that was taken 
| up, and by rising to object to bills fol- 


lowing on the calendar, spoke for three 
such periods. 

The Senator called attention 
that 1,000 additional 


sent to Nicaragua, 


to press | 
Marines | 
and said 
Marines | 
there now. He pointed out that Con- 
gress is charged with the power to de- | 


Declares War Is Being Waged. 
“Yet the President of the United 
States is conducting a war in Nicaragua 
and Congress sits here supinely bowing 
’ declared Senator Hef- 
“It is enough to make the nation 
in shame. Sandino has , 


lin, 
hang its head 


| said that he will not recognize a govern- 


ment imposed by a foreign power, and 
we are seeking this man out to kill him 
for fighting for the principles we fought 
for in 1776.” 
The Senator 


called attention to the 


, death of two Americans when a buzzard 


became entangled ina Marine plane. He | 
asserted that he desired a roll call on his 
resolution, 

“T agree with the Senator that this | 
subject should be debated,” Senator Edge | 
stated when Senator Heflin had con- 
cluded. The Senator gave notice that he 
would speak on the Nicaraguan situation 
the following day. 


President Is Advised 
As to Unemploymeni ! 


Informed by Secretary of Labor | 
That No Serious Situation 
Is Apparent. 


Although President Coolidge does not , 
understand that the Secretary of Labor, | 
James J. Davis, has completed his report | 
on unemployment conditions in_ the 
United States, the latter has informed 
the President that, so far as his studies 
have gone into the situation, he does 
not see anything in the situation that is 
at all serious. This was stated officially 
on March 20. 

Secretary Davis has advised the Presi- 
dent, however, that there were more per- 
sons out of employment when he began 
his survey of conditions than there were 
at other times in the past. 

There are places in the nation where , 
there is more unemployment now than at 
other times, while, on the other hand, | 
there are places where it is not possible 
to secure sufficient labor to meet the re- 
quirements. 


Report Nearly Ready. 

Secretary Davis stated orally at the 
White House, on March 20, that the re- 
port of the Department of Labor on un- 
employment conditions would be ready 
for publication toward the latter part of | 
this week. 

Secretary Davis plans to have the re- 
port reprinted as a Senate document be- 
cause he said the Department is with- 
out the necessary funds to publish it. 
Accordingly, he has requested Senator 
Robert F. Wagner (Dem.), of New York, 
author of a resolution passed by the 
Senate directing the Secretary of Labor 


ment, to arrange for printing of the re- 
port, 


sienna | 
Plague Found in Squirrels 
Shot Near Santa Cruz | 


_ Plague infection has been identified in 
six ground squirrels shot near the city | 
of Santa Cruz, Calif., where a case of 
plague in a human being recently was | 
reported, the United States Public | 
Health Service announced in a statement 
March 20, based on a report from the | 
California State Department of Health. | 
The full text of the Department’s an- 
nouncement follows: 

A report dated February 1928, 
states that six ground squirrels shot in 
the outskirts of the city of Santa Cruz( 
the outskirts of the city of Santa Cruz, | 
The squirrels were shot in the immediate 
vicinity of the place where the boy who 
contracted plague was engaged in trap- 
ping squirrels. (See Public Health Re- 
ports, March 16, 1928, p, 628). 

Poison operations against squirrels in 


oF 
mts 


this vicinity are being carried out by the | 
extensive use of thalium poisoned grain. | 
against | 


Trapping operations — directed 
rats is in progress in the city of Santa 
Cruz, but no rats suspected of plague in- 
fection had been caught at the time of 
the report. 


Right of Indians to Cross 
Canadian Border Advoeated 


The House Comnittee on Immigra- 
tion and Naturalization, March 20, voted 
a favorable report on the MacGregor 
bill (H. R. 11351) which reaffirms the 
right of North American Indians living 
in Canada to pass and repass the bound- 
ary lines, 


MARCH 21, 1928 


by Senator Shipstead, 
| of Minnesota, which is designed to limit 

| the jurisdiction of equity courts in the | 
| issuance of injunctions. 


| $1.40, 


N inety-Nine Per Cent of Children in Japan 


AutHorizep STATEMENTS ONLY ARE PresENTED HEREIN, Bene 


Of School Age Are Receiving Instruction 


Cultural Advancement of Nation Without Parallel in 
World, Says Bureau of Education. 


The cultural advancement of Japan 


through its public school system “has 


been phenomenal,” it has just been stated 
at the Bureau of Education, Department ! 


| 
| 
| 
| 
| 
| 
| 
| 


of the Interior. 


“Perhaps no other nation,” the com- 


| mentary, says, “has so persistently and 


continuously sent students, trained scien- 
tists and investigators in nearly every 
realm of thought abroad to seek through- 
out the world for anything that might 
add to the welfare of the people.” 


The Bureau points out that, through 
the encouragement of education by the 


Japanese government, more than 99 per | 
| cent of the boys and girls of school age 


in the nation were being taught in 1922. 
As an example of Japan’s regard for 
education, the Bureau states that the 
presidents of Imperial universities and 
other prominent educators are of equai 


personal rank with with high officers of , 


the Empire, and that many of them sit 
in the House of Peers. 
Oath to Educate People 
Is Taken by Emperor 
The statement follows in full text: 
“Knowledge shall be sought 
throughout the world, so that the wel- 


| fare of the Empire may be promoted,” 
; solemnly swore the 


Emperor of Japan 
in his memorable oath of five articles, 
setting forth the policies to be followed 
henceforth by the Imperial Government. 
That was in 1868, shortly after the over- 
lords of Japan, realizing that feudalism 
must be abolished and that the nation 
must be unified, made remarkable sacri- 
fices of their own interests to 
those ends. 


| ing taught in 1922; 


since, and for the past 60 years the cul- 
tural advancement of Japan through its 
public school system has been _phe- 
nomenal. 

Perhaps no other nation has so per- 
sistently and continuously sent students, 
trained scientists, and investigators in 
nearly every realm of thought abroad 
to seek throughout the world for any- 
thing that might add to the welfare of 
the Japanese people. A ministry of edu- 
cation was established in 1872 and a code 
of public instruction adopted, and in 1922 
at the semicentennial celebration of those 
events, the government could properly 
express much satisfaction at the wide 
diffusion of education and the progress 
of learning and arts during the period. 


| Children of School Age 


Receiving Instruction 

Seventeen per cent of the girls and 
44 per cent of the boys of school age 
were receiving instruction in 1874; more 
than 99 per cent of both sexes were be- 
and a finely organ- 


| ized, complete system of public instruc- 


for | 


tion was in full operation. 
Besides giving instruction on _ all 
levels from kindergarten to university 


! and inclusive of every phase of general, 


attain | 


A little later, in an Imperial rescript, | 


the Emperor announced: 


“Henceforward education shall be so 


liffused that there may not be a village | : ; - oath 
. “ S ; are Government officials, with a definite 


with an ignorant family, nor a family 


| with an ignorant member, regardless of 


class.”” 


| Those policies have been followed ever 


Metal Trades Official | 


technical and professional training, the 
system directed by the ministry of edu- 
cation includes most of the cultural ac- 
tivities of the nation, such as the study 
of fine arts; provision and direction of 
libraries and museums; scientific re- 
search; maintenance of observatories; 
care and oversight of places of wor- 
ship; and the approval of religious or- 
ganizations. 

The learned men of the nation are 
a very potert force in its Government. 


; The directors of the Government schools 


and the principals of the normal schools 


rank in civil service of the State. 
The presidents of the Imperial uni- 


| versities and certain other prominent 


| with the highest officers 
pire. 
| of Peers either as noblemen or as Im- 


educators are of equal personal rank 
of the Em- 
Many of them sit in the House 


| perial appointees. 


Favors Shipstead Bill 


John P. Frye Urges Limita- 
tion on Issuance of Injune- 
tions by Courts. 


John P. Frye, secretary-treasurer of ! 


; the Metal Trades Department of the 


American Federation of Labor, appeared ! 
before the Senate Committee on the 
Judiciary on March 20, to advocate en- 
actment of the bill (S. 1482) introduced 
(Farmer-Labor) 


Mr. Frye declared that if equity 
courts functioned in such manner as to 
maintain 


| enployer and employe there would be no 


complaints but that there are persistent 
and bitter complaints that the courts 


| have assisted the employers in destroy- 


ing existing. unions and _ preventing 


! further organization of employes. 


“We have no criticism of equity courts 
as such; bujt against the power to issue 
injunctions in labor disputes,” he said. 
“Eyjidence which has been placed before 
the Committee is sufficient to show that 
a limitation should be placed on this 


| power.”” 


Mr. Frye also discussed the individual 
“vellow-dog” 


equitable because, while they prevent a 


i workman from joir.ing a union, they do 
| not guarantee eimployment or warge 


These continacts, he said, are 
having the effect 
anizations. 


scales. 
deslamend for and ar& 
of destroying labor a 2 
s . \. 
Mailings of Pa rcels 
To Cuba Decrease 


Decline Ascribed to Abrogation 


Of Postal Treaty \, 


a balance of rights between | 
| solved on January 21 under the leader- 


High Honor Is Membership 


| In Imperial Academy 


One of the highest honors that can be 
attained in Japan is membership in the 
Imperial Academy, which has for its 


1 object the promotion of science and art ; 


with a view to the exercise of beneficial 
influences on education in general. 

On February 20, some 48 hours be- 
fore the people of the United States 
celebrated a day inseparably connected 
with the establishment of the Republic, 
the people of Japan took another signifi- 


| cant step in progress toward a demo- 


cratic government in that Empire. They 
held their first general election under 
universal manhood suffrage, and 9,000,- 
000 new voters had the opportunity to 


| east their ballots for members of the 
| Diet which will take up the duties laid 


aside by the former Diet when it dis- 


ship of the Tanake ministry. 
In 60 years Japan has changed from 


| a feudalistic State through absolute im- 


' erty. 


| employment contracts adopted by some | 
; employers—the so-called 
| contraets—and wss2rted that they are not 


| people. 


perialism to something akin to a consti- 
tutional monarchy, and that revolution 
has taken place with only one serious, 
but very short-lived armed civil strife 
and little destruction of life and prop- 
Rather, the nation has grown and 
prospered as the revolution progressed. 


Progress in Achievement 
Of Universal Franchise 


Beginning with a law of 1890, based 
on the constitution of February 11, 
1889, suffrage was granted for the first 
time to males 25 years of age and over 
that paid a direct tax of 15 yen. This 
gave the vote to approximately 500,000 
That age limit is still retained, 
but in 1900 the tax qualification was re- 


| duced to 10 yen, which increased the 


number of voters to 1,500,000; and in 


| 1920 to 3 yen, reaching approximately 


2,860,000 voters. 

In 1925 the tax qualification was re- 
moved entirely, admitting a total of 
about 13,000,000 voters. Election mat- 
ters are governed by law, not by the 
Constitution in Japan; hence the ease 


' of revision and the quick response to 


The effect of the abrogation of the | 


parcel convention between \the 


United 


post 


States and Cuba by the latter | 


country already is being felt, it was am | 


the Second As- 


nounced March 20 by 


sistant Postmaster General, W. Irving ' 


Glover. Superintendents of 2 
postal divisions are reporting consider- 


different | 


able less mail being transported to Cuba, } 


he said. 


text: 

In the meantime 
mated a_ parcel post convention with 
Great Britain, effective April 10, and 
negotiations are now going forward 
looking toward a similar convention with 
the Dominion of Canada providing di- 
rect Communication between the ports 
of Halifax and Havana. 

As a result of the absence of parcel 
post relations between the two coun- 
tries, 


| ing $3.05 more for a 10-pound parcel | 


destined to Cuba than was paid while 
the convention was in force. 

A 10-pound package, when not 
ceeding $40 in-value, is subject to the 


following charges: Washington to Key | 


West, 85 cents; Key West to Havana, 
85 cents; bill of lading fee, Key West, 


| $1; brokerage fee, Key West, 50 cents; 
| brokerage fee, Havana, $1; drayage, 25 
! cents, making a total of $4.45 charge: 


the former parcel post charge. 

In the case of other than established 
firms express companies require a de- 
posit of 50 per cent of the invoice value 
of a parcel as a guarantee of the pay- 
ment 
consignee in Cuba. 


Facilitation of Settlement 


Facilitation of the settlement 
estates of Osage Indians 
protection of oil and gas holdings of 
members of the Tribe are proposed in 
the Howard bill (H. R. 9294), considered 
March 20 by the House Committee on 
Indian Affairs, 

Chief Bacon Rind, of the Osage Tribe, 
speaking through an interpreter, told the 
Committee that existing laws have re- 
sulted in delays in settlements and made 
it possible for lawyers to profit at the 
expense of the Indians. J. George 
Wright, superintendent of the Osage 
Reservation, also testified in behalf of 
| the bill. 


of 





ex- | 


Mr. Glover's statement follows in full | 
{ 


Cuba has consum- | 


American shippers are now pay- | 


} 
| 
‘ 
i 
I 


i 
; 


of the fees and charges by the ff 
\\ 
Of Indian Estates Urged \\ 


and further } 


PusLisHep Wirnout COMMENT BY 


THe Uniren States DaiLy 
weciiiianenmntienatmaiatie 


Copley N ewspapers 
Said Not to Be Allied 
To Utility Interests 


Vice President O’Laughlin 
Contradicts Statements 
Made in Senate by 
Senator Norris. 


John Callan O’Laughlin, vice president 
of the Copley Press, Inc., in a letter to 
Senator Norirs (Rep.), of Nebraska, just 
made public, denied that the acqusition 
of newspapers in the West by Ira C, 
Copeley is ni any way connected with 
any other industry. 

Mr. O’Laughlin’s letter fdllowed a 
speech in which Senator Norris referred 
to reports that acquisition of the papers 
by Mr. Copley were related to attempts 
to influence public opinion with respect 
to public utilities. The full text of Sena- 
tor Norris’ remarks was printed in The 
United States Daily of March 20. 

Statements Contradicted. 

Mr. O’Laughlin’s letter, which was in- 
serted in the record at the request of 
Senator Norris, follows in ful text: 

Hon George W. Norris, United States 
Senate, Washington, D. C.: 

Sir: On behalf of Copley Press (Inc.) 
I wish to state emphatically that there 
is no connection of any kind whatsoever 
between the acquisition of newspapers by 
Mr. Ira C. Copley and any industry or 
interest, save that of the public. 

The statement you made in the Senate 
today is compounded of an unfounded 
letter and a rival newspaper attac. You 
further read extracts from the adver- 
tisement published throughout the coun- 
try offering for sale the bonds of the 
Copley Press (Inc.) in the sum of $3,- 
200,000. 

So far as the letter is concerned, it 
was written by a man whose hatred of 
the Illinois State Journal dates back to 
its opposition to his election to a munici- 
pal office in Springfield. This opposition 
was manifested prior to Mr. Copley’s 
purchase of the paper. The letter makes 
false and libelous statements throughout, 
as the slightest investigation would have 
established. 

Papers Divorced From Utilities. 

With regard to the San Diego papers 
acquired by Mr. Copley, their purchase 
by him divorced them from the interest 
which also owned public utilities in that 
part of the country. The Independent, 
which he also acquired and suppressed, 
was purchased by him upon the solicita- 
tion of its owners, because they felt that 
with Mr. Copley in southern California 
the public interests would be fully and 
amply safeguarded. 

With regard to the bond issue, Mr. 
Copley observed the policy which other 
newspaper proprietors have pursued in 
connection with newspaper purchases. 
The bonds were sold in the usual manner, 
through bankers and investment houses, 
to investors, and in addition to the large 
assets and profits of the properties them- 
selves, Mr. Copley placed behind them his 
own name and his own credit. 

No one else had anything whatsoever 
else to do with this financing. An inquiry 
at the First National Bank of Chicago 
would quickly and easily have verified 
this fact. 

I may add that Mr. Copley has no 
connection of any kind with'the manage- 
ment, direction, or control of any interest 
or industry save that of his newspapers. 

Organs for Public Information. 

The newspapers comprising Copley 
Press are inspired by but one policy, the 
public interest, and one purpose, the pro- 
motion of the public interest. As Mr. 
Copley has stated, neither he nor they 
have any axes to grind. 

It is, therefore, of serious moment, that 
loose and false statements, inspired by 
selfish motive contained in the Spaulding 
letter and the newspaper to which you 
referred, should serve as the basis for an 
insinuation, which even 2 cursory Inves- 
tigation would have shown to be utterly 
without foundation. With the facts be- 
fore you, I believe you will make the 
reparation to which we are entitled. 
2 Fee ae ee a asa 





the growing ability of thé citizens to as- 
sume the responsibilities of government. 

By such revolutions as the one 
wrought in Japan in half a century, the 
citizen of a democracy justifies his faith 
in education and in the ability of trained 
mankind to manage affairs of common 


concern. 
ee 
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House Debates Need 
Of Employes to Aid 


Power Commission | 


Burton Bill Would Permit | 


Loans of Personnel From 
Other Executive 
Branches. 





An increase in the personnel working 
for the Federal Power Commission, to 
permit the Commission to carry out the 
duties for which it was created, would 
be authorized in the Burton bill (H. R. 
8141) debated by the House March 20. 

The measure would permit the detail- 
ing of engineers, specialists, and clerks 
from the Departments of War, Interior, 
and Agriculture to assist the Commission 
in its work, and also the hiring of ad- 
ditional employes. The bill was sup- 
ported by the members of the Commis- 
sion and the Secretaries of War, Interior, 
and Agriculture. 


Committee Advocates Measure. 


The report of the House Committee 
on Interstate Commerce, favoring pas- 


sage of the bill, quoted a letter signed | 


by the members of the Commission as | V 
| who as a member of the Committee has 


follows: 
“The Federal Water Power Act estab- 
lished a definite national policy with re- 
spect to the disposition of the use of the 
Nation’s water-power resources, a policy 
which had as its fundamental princi- 
ples: First, the perpetual retention in 
public ownership and control of power 
sites on public lands and power privi- 
leges in navigable rivers, and their dis- 
position under limited term licenses only; 
and, second, as respects public relation 
over or public purchase of properties 
and privileges of lincensees, the recog- 
nition of the actual expenditures reason- 
ably necessary for acquisition and devel- 
opment, and of no more.” 
Representative Newton (Rep.), of Min- 
neapolis, Minn., pointed out that the bill 
, did not change the regulatory power of 
the Power Commission, but merely au- 
thorized it to add to the personnel the 
employes necessary to efficiently carry 
out the duties of the Commission. 
declared that under the present system 
of carrying on the work, the Commission 
was forced to borrow men from the va- 
rious departments and that necessarily 
they were not primarily selected for 
capacity to discharge the particular du- 
ties to which they were transferred. 
Measure Is Opposed. 
Representative Underhill 


tion to the bill, attacked it on the ground 


that it was an extension of Federal con- | 


trol to a matter properly within the care 
of the respective States. 
acterized action of the Commission as 
an invasion of the domain of private 
rights, which, on account of doubt as to 
its constitutionality, should not be ex- 
tended until there has been some judicial 
pronouncement as to its validity. 

Representative Crosser (Dem.), of 
Cleveland, Ohio, deciared that the en- 
trusting of the work of the Commission 
to ‘the personnel proposed in the bill 
would prove salutary as creating a body 
primarily responsible for the discharge 
= the duties imposed by the existing 
aw. 

Representative Garrett (Dem.), of 
Dresden, Tenn., said the constitutionality 
of the law touching Federal regulation 
of water power is in an uncertain state, 
and declared it unwise to legislate fur- 
ther on the matter until the situation 
is clarified. 

Committee Action Criticized. 

Representative Huddleston (Dem.), of 
Birmingham, Ala., related the history of 
the bill, which he said was considered in 
executive session by the Interstate and 
Foreign Commerce Committee. He de- 
elared that the bill was “railroaded 
through the Committee,” despite the fact 
that it was an important piece of legis- 
lation. He argued that the bill was 
never given serious consideration by the 
Committee. 


He | 


He also char- | 








Opposing the bill with Representative : 


Huddleston was Representative McDuffie 
(Dem.), of Monroeville, Ala., the latter 
charging that “Merrill wants to build 
up for himself a big bureau,” and that 
the bill if passed would result in dupli- 
cation of authority. O. C. Merrill, sec- 
retary of the Federal Power Commis- 
sion, had been criticized by these two 
for his activities in framing the bill. 
Representative Garrett (Dem.), of 
Dresden, Tenn., discussed the conflict 
between State authorities and Federal 
power authorities in the control of 
power permits and the need for a clari- 
fication of existing law on such matters. 
He said that because of the conflict of 
State and Federal laws, power develop- 
ment was being retarded. He declared 
it was “extremely important that a 
classification in the laws be made,” add- 
ing that he has already introduced a 
measure to correct evils in existing laws. 
Representative Snell (Rep.), of Pots- 
dam, N. Y., also expressed opposition 


to the expansion of the Bureau’s per- | 


sonnel as outlined in the bill. 





Change in Loan Terms 


To Austria Advocated | 


President Coolidge, in a message trans- 
mitted to Congress on March 20, asked 
for the enactment of legislation author- 
izing the United States to subordinate 
its loan = San - order that Austria 
may negotiate another - 
OOO oon loan for $100, 


Five years ago the United States ex- 


| 
| 





tended the time of maturity on this debt ! 


which now runs into 1943. Austria now ! 


is seeking to arrange for some financing 
for per telephone, telegraph and rail- 
road systems and has secured the con- 
sent to do so from all the other creditor 
Governments of Europe to subordinate 
their liens and has asked for the con- 
sent of the United States. That consent 
is being given by other Governments 
on condition that agreements will be 
unanimous. The President has asked 
therefore for legislation that would au- 
thorize the United States to subordinate 
the debt on the same terms with the 
other interested nations. 

The President’s message, with the 
accompanying letter from the Secre- 
tary of the Treasury, will be pub- 
lished in the issue of The United 
States Daily for March 22. 





Advance to Agents Proposed 
In Obtaining Drug Evidence 


Advances of funds to Government 
agents employed in enforcing the Nar- 
cotic Drugs Import and Export Act, is 
authorized in a bill (S. 3311) passed by 
the Senate March 20. 


The measure is for the purpose of 
aiding agents in obtaining evidence of 
illicit drug trading, particularly in the 


case of larger illegal handlers, 


| 
| 
! 
| 
i 


| whether or not the late President Hard- 
‘ing was the recipient of any benefits 
| from any transactions growing out of the 
| Teapot Dome Naval oil reserve case, and 


| recipiegt of any benefits from the Con- 


| United Kingdom - 
relative to the complaint of the Boston | Ohio, 10 a. m. 


; the matter 


Senate Inquiry in Lease of Oil Lands 
Extends to Late President Harding | 


Committee Will Inquire Whether Benefits Were Derived 
Governor Smith Not to Be Called. 


It was announced officially on March 
20 that a thorough investigation will be | 
made by the Senate Committee on Pub- 
lic Lands and Surveys to determine 


simultaneously it was announced that the 
Committee has no intention of calling 
Governor Alfred E. Smith, of New York, 
for questioning in connection with this 
investigation. 

The announcement regarding the late 
President Harding was made by Senator 
Nye (Rep.), North Dakota, Chairman of 
the Committee who said: 

“We are going to make a thorough 
investigation to determine whether Mr. 
Harding or the Harding estate was the 


tinental Trading Company or any other 
transaction connected with the Teapot 
Dome. 
Senator Walsh Issues Statement. 
Senator Walsh (Dem.), of Montana, 





conducted most of the examination of 
witnesses since the inception of the Tea- 
pot Dome investigation, gave out a pre- 
pared statement in which he stated that 
Governor Smith will not be called be- 


| fore the Committee. 


This statement followed the sugges- 
tion made on the floor of the Senate 
on March 19 by Senator Robinson 
(Rep.), of Indiana, who said that Harry 
F. Sinclair, lessee of the Teapot Dome 
reserve, had been a liberal contributor 
to Governor Smith’s campaign ‘fund 
when the latter was running for Gov- 
ernor of New York in 1920 and that 
Governor Smith had appointed Mr. Sin- 
clair a member of the New York Racing 
Commission. 

Mr. Marsh to Be Called. 

The Committee will resume its public 
hearings on March 21 with Wilbur W. 
Marsh, of Waterloo, Iowa, former treas- 
urer of the Democratic National Com- 
mittee, as the first witness. 

Senator Walsh’s statement follows in 
full text: 

Of course the Committee on Public 
Lands and Surveys is not going to call 
Governor Smith for the plain and sim- 
ple reason that it has no ground to 


(Rep.), of | believe that he can shed any light upon 


Somerville, Mass., speaking in opposi- | 


the subject of its inquiry. It is directed 





Ocean Lines to Give 
Views on Boston Rates 


Shipping Board to Hear Report 
On Differentials 


The views of the North Atlantic- 
Freight Conference, 


Chamber of Commerce regarding 
through ocean differentials on freight 
originating in central freight association 
territory, will be heard by the United 


States Shipping Board at a meeting on | 


March 21. A committee representing 
the conference will be present. 

The question was brought up at the 
instance of the Boston Chamber of Com- 
merce, which requested the Board to re- 
duce rates on through shipments passing 
through the port of Boston, so that the 
scale of rates to Europe would be equal 
through all the Atlantic ports. 

At present, the ports of Philadelphia, 
Baltimore and Norfolk have lower rail 
rates from the interior of the country, 
while the ocean rates from Boston, New 
York, Philadelphia and Norfolk to conti- 
nental Europe and the United Kingdom 
are the same, despite the fact that Bos- 
ton and New York are.much nearer the 
foreign ports than are the southern 
ports, 

The Boston Chamber of Commerce, 
and other interested groups were heard 


























| 


by the Board on the case on November | 


80, 1927. Following this hearing, the 
Board adopted a resolution requesting 
the North Atlantic Conference to study 
and take such action as 
possible to equalize the through rates. 

The Committee will be heard in ex- 
ecutive session. 


THE GENIUS OF 


BUSINESS 
LEADERSHIP 








“Genius,” says one definition, “is the capacity for taking infinite 


pains.” 


Here’s an interesting illustration of it. Several outstanding 


business executives we know selected their corporation’s stationery 


themselves. 


“Crane’s Bond, of course”, one explained. “The purchasing 


; in Savannah, Ga., 10:30 a, m. 


| 
| 


; case, 10 a. m. 


, of Pennsylvania, 
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to investigate generally the leasing of 
the naval oil reserves and specifically to 
ascertain what disposition was made of 
thé bonds of the Continental Trading 
Company. 

The Committee would forfeit what- 
ever measure of respect it has earned 
through its labors if it could be pre- 
vailed upon to go outside of the field 
prescribed for it by the resolution under 
which it acts, and would deserve uni- 
versal contempt if it did so to promote 
or impair the political prospects of any 
individual or party. 

I find it difficult to conceive that the 
suggestion that Governor Smith be 
called was made in the honest belief 
that the Committee ought to or would 
do anything of the kind. 


Says Duty Is Plain. 

Importunities innumerable have come } 
to me to depart from the strict line of | 
inquiry to which the Committee has | 
been limited by the Senate, often to 
look into matters richly deserving in- 
investigation. I have even been sub- 
jected to criticism for my obduracy and } 
accused of a purpose to shield personal 
or political friends. I am convinced, 
however, that the duty of the Commit- 
tee is plain to resist all such appeals 
and that any departure is more than 
likely to result disastrously to the value 
of its work. 

It is singularly unfortunate further 
that publicity should have been given to 
some of the plans of the Committee, or 
what individual members conceive may 
be its plans, and equally that there 
should be allowed to become public in- 
formation affecting priceless reputations 
until it is confirmed upon inquiry to 
such an extent as to warrant the de- 
velopment of facts through witnesses. 





Committee Meetings 
of the 


Senate and House 


March 21, 1928. 


Senate 


Public Lands, Hearings on investiga- 
tion of Teapot Dome naval oil reserve 


Agriculture and Forestry, subcommit- 
tee hearing on alleged manipulation of 
cotton market prices, 10 a. m. 

Commerce, executive, on flood control 
bill amendments, 10 a. m. 

District of Columbia, hearing on loca- 
tion of farmers’ market in Washington, | 
9 
2p. m. 

Interstate Commerce Investigation 
into conditions in bituminous coal fields | 
West Virginia and 











House 


Agriculture, executive, farm relief, 

a. m. 

Banking and Currency, hearing, stabili- 
zation, 10:30 a. m. 

Civil Service, hearing on Welch Bill, 
10:30 a. m. 

Appropriations, Navy Bill, 10 a. m. 

District of Columbia, hearing, general 
bills, 10:30 a. m. 

Foreign Affairs, hearing, Burton Reso- 
lution, 10:30 a. m, 

Interstate and Foreign Commerce, 
hearing, San Francsco Bridge, 10 a. m. 

Judiciary, hearing, Injunction Bill, 


a. m. 
Military Affairs, executive, Muscle 
Shoals, 10:30 a. m. 
Naval Affairs, private bills, 10:30 a. m. 
Education, hearing on Vocational Edu- 
cation Bill, 10 a. m. 
Judiciary, hearing on labor injunctions, 
10 a. m. 
Mines and Mining, hearing on roads, 
bridges and trails in Alaska, 11 a. m. 
Public Buildings and Grounds, hearing 
relative to relief of certain contractors 








For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
10. For bills introduced, reported 
from the Committee or passed, see 
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agent wanted an intermediate grade to save a little money. But I 


vetoed it. Exactly as I would if he had suggested a lower-rental 


but less impressive office location.” 


about Crane’s Bond. It’s a 100% new white rag paper—crisp, 


There's a subtle suggestion of good taste and business stability 


tough, durable. Crane envelopes, too, have marked design and 


“character. 


; kp : 
Ask your engraver or printer to show you samples of Crane's 


Bond. It’s more than likely you'll then decide that Crane’s has a 


prestige value you are unable to get from the letterheads you are 


now using. 


4 


Crane’s Bond | 


CRANE & CO., inc. DALTON, mass 








Gnyoex” 161) 


TODAY'S 
PAGE 


3 








Congress 
Hour by Hour 


March 20, 1928, 





Senate 

12 noon to 1 p. m—Routine morning 
business, introduction of bills and pre- 
sentation of reports from committees. 
Took up call of the calendar and passed | 
numerous bills. 

1 p. m. to 2 p. m.—Continued call of | 
the calendar. 

2 p. m. to 3 p. m.—Continued call of 
the calendar and took up bill to give 
effect to treaty between United States | 
and Great Britain affecting protection of 
migratory birds. 

8 p. m. to 4 p. m.—Continued debate 
on migratory bird bill. 

4 p. m. to 4:35 p. m.—Continued de- 
bate on migratory bird bill and passed 


it. Held short executive session. | 
4:35 p. m.—Recessed until noon, 
March 21, 


House 


12 m, to 1 p. m.—Passed a bill to re- | 
adjust the retired pay of Coast Guard 
officers serving in the World War. 

1 p. m. to 2 p. m.—Debated a bill pro- 
viding for an increase in personnel of 
the Federal Power Commission. 

2 p. m. to 3 p. m.—Continued debate 
on the bill increasing the personnel of 
the Power Commission. 

3 p. m. to 4 p. m.—Continued debate 
on the bill increasing the personnel of ; 
the Power Commission. 

. m, to 5 p. m.—Continued debate on 
bill increasing the personnel of the Power 
Commission. 





5 p. m. to 5.15 p. m.—Continued de- | 
baté on bill increasing the personnel of 
the Power Commission. 

5.15 p. m.—Adjourned until 
March 21. 


noon 


a ES A ES ES SS 


| Senate Debates Bill to Create Reserves : 
For Aid in Protecting Migratory Birds 


| Measure Meets Requirements of Treaty With Great 


Britain; Provides Federal Enforcement. 


The migratory bird bill (S. 1271) was 
made the unfinished business of the Sen- 
ate on March 20 and on motion of Sen- 
ator Curtis (Rep.), of Kansas, was the 


| subject of debate throughout the day. 


The bill is designed to meet the obli- 
gations of the United States under the 
migratory bird treaty with Great Britain 
by the acquisition of areas for perpetual 
bird reserves and to give authority to 
the Secretary of Agriculture to make 
rules for the protection of birds and to 
provide penalties for violations of the 
provisions of the bill. 

Senator Dill (Dem.), Washington, op- 
posed the bill, saying that it constitutes 


; an encroachment upon the rights of in- 


dividual citizens by requiring license for 
all hunters. He also objected, he said, 
to allowing the Secretary of Agricul- 








Consulting Engineers to Aid 
In Survey of Storage Dams 


The Secretary of the Interior, Dr, Hu- 
bert Work, announced March 20, the ap- 
pointment of two consulting engineers to 
work with those of the Bureau of Recla- 
mation in examination of various stor- 
age and diversion dams in the West. 
These engineers are A. J. Wiley, of Boise, 
Idaho, and D. C. Henny, of Portland, 
Oreg. 

The statement in full text follows: 

Mr. Henny, who is a Hollander by 
birth, has been in the American West 














| 
| 
\ 
t 





ture to make regulations, the violation 
of which would constitute a crime. 
ator Dill asserted that he had no objec- 
tion to legislation to protect the birds 


but he opposed a Federal licensing sys- | 


tem for all hunters. 


Senator Norbeck (Rep.), of South 
Dakota, declared if the bill were 
amended as desired by Senator Dill, it 


would be robbed of its effectiveness, 
Senator Reed (Dem.), Missouri, de- 
scribed the bill as a “mere monstrosity” 
and asserted that under the Constitution 
the Federal Government has no author- 
ity to legislate on this subject. It is an 
entirely unwarranted conclusion of the 
interstate commerce clause of the Con- 


stitution, he said to contend that this | 


clause authorizes such legislation. It 
represents another usurption of power 
not given to Congress by the Constitu- 
tion, he said. 


| for 40 years, engaged in railroad, irri- 


gation and power development work. At 
one time he was supervising engineer 
for the Bureau of Reclamation in charge 
of the projects of the northwest district. 
As such he built some half dozen of the 
big Government dams. 

Mr. Wiley has been a pioneer on irri- 
gation and power development and has 
superintended many of the great devel- 
opment enterprises of tre West. He has 
but lately returned from India, where he 
went on assignment from the British 
Government to report on a number of 


Sen- | 


| 


{ 





The President's Day 


At-the Executive Offices. 
March 20, 1928. 





10 a. m—Senators Dale (Rep.) and 
Greene (Rep.), both of Vermont, called 
to recommend to the President the ap- 
pointment of Patrick J. Farrell, chief 
counsel of the Interstate Commerce Com- 
mission, to be a member of the Com- 
mission to succeed John J. Esch, whose 
renomination for that post was rejected 
by the Senate. 

10:30 a, m. to 12 noon—The Presi- 
dent met with his Cabinet. (Cabinet 


| meetings are held regularly on Tues- 


days and Fridays of each week.) 

Remainder of Day: Engaged with 
secretarial staff and answering mail cor- 
respondence, 


Commission Rank Proposed 
For Leaders of Army Bands 


Creation of the Commission rank 
of bandmaster in the United States 
Army is provided in a bill (S. 750), 
passed March 20 by the Senate. 

The bill creates the new rank in lieu 
of the present warrant-officer band 
leaders. The selection of a chief band- 


| master with the rank and allowances of 





a major, fourth pay period, is author- 
ized. 

Three grades of bandmasters would be 
established, the first rank to rank with 
second lieutenants, first pay rank; the 
second to rank with first lieutenants, 
second pay period, and the third to rank 
with captains, third pay period. 

The bill further provides that there 
shall be one bandmaster for each au- 
thorized Army band, and eight for duty 
with the Army music school as instruc- 
tors. 


BUICK 


Outsells any other 3 cars 
in Buick’ field 


“| 


' 


oo 
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Morortsts like you invest 
almost as many dollars in 
Buick motor cars as in any 
other THREE CARS in 
Buick’s field ~ « - 
‘Faith means something 
when itis backed by dollars. 





' SEDANS $1195 to $1995 


ry 


COUPES $1195 to $1850 


Sd 


SPORT MODELS $1195 to $1525 


All prices f. 0. b. Flint, Mich., government tax to be added. The G.M.A.C. finance plan, the most desirable, is available. 


BUICK MOTOR COMPANY 


Division of General Motors Corporation 
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MICHIGAN 
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WHEN BETTER AUTOMOBILES ARE BUILT...BUICK WILL BUILD THEM 
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Amount of Dividend Paid to Stockholders 
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Capital 


In Notes Classified as Borrowed Capital 


Value Is Excluded 


From Investment 

Recovery of Part of 

On Corporation Is 
Denied. 


Tax 


LOGAN-GreGG HARDWARE COMPANY, A 
CorPORATION, Vv. D. B. HEINER, IN- 
TERNAL REVENUE COLLECTOR. DISTRICT 
CouRT FOR THE WESTERN DISTRICT OF 
PENNSYLVANIA. LAW No. 3504. 
Plaintiff herein sued to recover certain 

taxes on income and profits alleged to 
have been illegally collected in that the 
defendant had improperly computed the 
invested capital of the plaintiff corpo- 
ration. 

The case turned on whether certain 
dividends declared by plaintiff were de- 
ductible and if they were deductible, 
whether they were deductible until ac- 
tually paid, since the dividends were pay- 
able in cash or interest bearing notes 
of the corporation at its election. The 
court, construing the Revenue Act of 
1918, held the dividend to have been 
legally declared and the notes, where 
such were given, as valid notes, and gave 
judgment for the defendant. = 

Smith, Shaw & McClay for plaintiff. 
John D. Meyer for defendant. 

Following is the full text of the find- 
ings of fact and the opinion by District 
Judge Gibson: 

The instant action has been brought 
by the plaintiff to recover the sum of 
$5,209.10, with interest. The principal 
amount, it is claimed, was exacted from 
plaintiff by defendant in excess of the 
income and excess profits tax for the 
year. 

Finding of facts: The Logan-Gregg 
Hardware Company is 2 corporation or- 


ae Se e tetee ot » State of | __- > ; : : 
ganized under the laws of the State Ol | .ijner's determination was erroneous, in | 


Pennsylvania, and has maintained an 
office in the City of Pittsburgh, in the 
Western District of Pennsylvania and 
within the Twenty-third Internal Rey- 
enue District of Pennsylvania. 

D. B. Heiner, since August 1, 1921, 
has been Collector of Internal Revenue 
for the Collection District above men- 
tioned. 

On January 25, 1918, the Board of Di- 


rectors of the plaintiff company duly ; 


passed the following resolution: 
“Resolved, that we declare special sal- 


aries out of the earnings of the year ! 


1917, representing 25 per cent on the 
common stock and participating certif- 


cates, payable in cash or notes of the | 


company bearing 5 per cent interest, at 
the convenience of the company. ; 

On January $1, 1918, in pursuance of 
the preceding resolution, plaintiff paid 
to a stockholder the sum of $6,545.70 in 
cash and cancelled his debt to the com- 
pany in amount of 31,634.50; and at the 
same time it issued notes, bearing 5 per 
cent interest per annum, to other stock- 


holders in the aggregate amount of $60,- | 
525; and on April 17, 1918, pursuant to 


the same resolution, it issued like notes, 
in the aggregate amount of $21,000, to 
the remaining stockholder, who could 
have received such notes on January 31, 
1918, but who was absent in Europe at 
that time and did not demand his notes 
until April 17, 1918. Said notes were 
delivered in payment of dividends. 
On February 25, 1918, one of 
notes, in amount of $2,000, was paid to 
a stockholder by the company; on May 
28, 1918, another note, in amount 
$1,000, was paid; and on May 31, 1918, 
others of such notes, in the aggregate 
amount of $70,825, were paid; and the 
last payment on said notes was made on 
November 16, 1918. 

At the time said dividend was declared, 


of 


and said notes were delivered on January ! 


31, 1918, and thereafter, the plaintiff 
company did not have on hand actual 
cash sufficient to pay the dividend de- 
clared in full, and issued notes, as afore- 
said, to maintain in the treasury cash 
sufficient to mect the spring purcha 
the company. 


Dividends Declared 


Subsequent to Resolution 


The plaintiff company, on June 27, 
1918, in cash a dividend of $21,438, on 
the common stock of the company, and 
a stock dividend of $35,780; and during 
the same year paid dividends aggre- 
gating $11,987.50 on the preferred stock. 
These dividends were declayed subse- 
quent the resolution of J&nuary ol. 
1918. 

At the dates appointed by law the 
plaintiff company filed with defendant's 
nredecessor in office its income and ex- 
cess profits tax return for the year 1918, 
upon which return income and excess 
profits tax was assessed against the 
plaintiff in the sum « 


ses of 


to 


if $116,928.49, A: 
amended return was subsequently filed, 
whereupon the Commissioner of Internal 


Action of Commissioner 
On Tax Cases Announced 


The Commissioner cf Internal Reve- 
nue, David H. Blair. announces acqui- 


escence in decisions of the Boara of Tax j; 
Appeals, the titles, docket numbers and | 


citations of which are given below: 
Cincinnati Mining Co., 8427, 8 B. T. 
79; 
Concord 
A. 1027; 
Deshler Hotel Co., 5025, 7 
First National of F 
Iowa, 8021. 7 B..T. A. 817; 
Monroe Cotton Mills, 3310, 6 B. 
A. 172; 
Rouse, Hempstone and Co., Inc., 7 
10987, 7 B. T. A. 1018 (acquiescence witi: 


A, " 


Electric Co., 4355, 7 B. T. 


b. 
0 


rt Dodge, 


relation to opening inventory of Decem- ! 


ber 1, 1917); 


Secor Hotel Co., 5023, 5024, 7 B. T.: 


such | 


T. A. 158; | 


| Revenue reduced the assessment to the 

1sum of $112,348.61, of which amount 
$101,326.72 was paid to  defendant’s 

| predecessor in office, and of the balance, 
$2,100.16 was paid to defendant in cash 

| on February 18, 1926, and on July 14, 
1923, $8,886.73 was paid to him by the 
application of a certificate of over-as- 
sessment in plaintiff’s favor. 


t 


| 


| 
| 
| 


In fixing plaintiff’s income and excess | 


t 
\ profits tax for 1918, at the sum of $112,- 
343.61, as stated, the Commissioner of 
Internal Revenue determined plaintiff’s 
net income at the sum of $220,492.98, 
! and its invested capital at $809,217.83. 
| In arriving at the sum last mentioned as 
| the amount of plaintiff’s invested capital 
in 1918, the Commissioner deducted the 
| total amount of the dividend declared on 
; January 25, 1918, as foresaid, to wit, 
$89,825, from the amount of plaintiff's 
invested capital for the year 1918, as 
claimed by plaintiff, 
| amount the amount of 


the 


prorating 
dividend 


said 
from January 25, 1918. 
missioner not deducted the total amount 
of the dividend notes aforesaid paid 


tiff’s invested capital, the average amount 


Had the Com- | 


of such capital for 1928 would be $883,- | 


| 
| subsequent to March 1, 1918, from plain- 


628.28, and its income and excess profits 
=“ would have been $107,134.51. 

n or aout September 23, 1925, 
plaintiff filed with the defendant 
lector, in the form prescribed by the 
| Commissioner of Internal Revenue, a 
claim for the refund of $5,209.10. 
claim was based upon the amount of the 


the | 
Col- | 


This | 


| said dividend declared by resolution of | 


OF 


| January 25, 1918, paid 
February 25, 1918, deducted by the Com- 
missioner from plaintiff's invested capi- 
tal for the year 1918. 
the Commissoiner on February 1926. 
Opinion: The. issue in the instant ac- 
tion springs from the determination of 
the amount of plaintiff's invested capital 
tor the year 1918 by the Commissioner of 

| Internal Revenue. ‘The Commissioner 


99 


o 
=e 


subsequent to | 


It was rejected by | 


held such invested capital to be $809,- | 


| 217.88. In arriving at this amount he 
deducted from plaintiff’s capital the total 
amount of the dividend declared by the 
resolution of Jayuary 25, 1918, 
before set forth. 
Plaintiff contends Commis- 


that the 


herein- | 


that only $10,000 of the dividend had | 
been paid with the first 60 days of the ! 
taxable year, and was deductible, and the , 


{ balance, $79,325, had been actually paid 
at various times after that period, and, 
| when the cuurrent earnings of the year 


| Were sufficient to pay it—thus making a ! 
| deduction of more than $10,000 from in- | 


vested capital contrary to law. 
fendant, by enforcing the alleged er- 
roneous deduction of the Commissioner, 
plaintiff claims, collected $5,209.10 more 
than was due from plaintiff in payment 


| for the year 1918, and such amount, with 
interest, plaintiff now seeks to recover. 

The defendant contends that the 
; amount deducted as aforesaid, from 
| plaintiff's invested capital for the year 


| Decisions of 


The de- ; 


of its income and excess profits taxes ! 


Beard of 


- 


Calculation of Income 
Found to Be Correct 


Obligation to Beneficiaries of 
Dividends Declared to 
Be Valid. 


1918 was taken from it by the Commis- 
sioner in compliance with the governing 
statute and the lawful regulations es- 
tablished for its enforcement. He further 


urges, in defense of part of the claim, | 
that this is a personal action, and that | 
plaintiff under no circumstances can re- | 


cover more than $2,100.16, the amount of 
cash actually turned over to defendant 
by it in payment of tis 1918 taxes. 


The second matter of defense alleged 
by defendant is not well founded, in our |! 


opinion. On July 14, 1923, plaintiff had 
a certificate of overpayment of taxes 
for the year 1917 to the amount of $8,- 


886.73, and on that date, instead of cash- | 


, ing the certificate and turning the cash 


over to defendant in payment of its | 
1918 taxes, it transferred the certficate | 


to him. 
the defendant was a payment to him, 
and plaintiff is entitled to recover from 
defendant any amount so paid, provided 


the payment was made to defendant pur- | 


suant to the latter’s collection of taxes 
not lawfully due from the plaintiff. 


Amount of Invested 
Capital Is in Issue 


The conclusion just stated brings us to ! 


the consideration of the subject of the 


main issue in the case, the ruling of the | 


Commissioner of Internal Revenue to the 
effect that all dividends paid pursuant 
to the resolution of January 25, 1917, 


20, 


reduced the plaintiff’s “invested capital” | 


as of that date by the amount of such 


| dividends. 


“Invested capital” is defined by See- 


| tion 326 of the Revenue Act of 1918 (40 


St. L., p. 1092). So much of that section 


as is material to the present matter is | 


as follows: 

_ “See. 326 (a). That as used in this 
title the term ‘invested capital’ for any 
year means except as provided in sub- 
divisions (b) and (c¢) of this section): 
divided profits; not including surplus and 
undivided profits earned during the year; 


_ “(b) As used in this title the term 
‘invested capital’ does not include bor- 
rowed capital. 


_“(d) The invested capital for any pe- | 
riod shall be the average invested capital | 


for such period. * * *” 


By Section 325 of the same Act it is | 


enacted: 

“The term ‘borrowed capital’ means 
money or other property borrowed. 
whether represented by bonds, 
open accounts, or otherwise; - 

To be continued in the issue of 

March 22. 


Tax Appeals 


Published March 20, 1928. 


Briggs & Turivas, 
nissione. Docket No. 11672. 

The petitioner and another cor- 
poration entered into a _ contract 
whereby the petitioner agreed to 
sell to the other corporation and 
the other corporation agreed to buy 
from the petitioner, a certain quan- 
tity of scrap, steel and iron, de- 
liveries to be made and accepted in 
1920. After the contract had been 
partly performed the purchaser re- 
fused to accept further deliveries. 
In December, 1920, the petitioner and 
ihe other party to the contract held 
a conference with a view to settling 
their differences, but nothing definite 
Was agreed upon at that time. On 
January 3, 1921, the petitioner re- 
ceived from the other party a letter 
dated December 31, 1920, enclosing 
orders for the exact quantity of 
steel and iron remaining unaccepted 
under the original contract, but at 
a reduced price, together with trade 
acceptances for $89,100. The orders 
and acceptances were accepted by 
the petitioner by letter dated Janu- 
ary 6, 1921. Held, that there was a 
new contract made by the petitioner 
und the other corporation in 1921 
and that the amount of the trade 
acceptances did not constitute in- 
come to the petitioner in 1920, 

Robert P. Goldman, et al., Executors, 
Estate of Louis J. Goldinan, Deceased, 
Petitioners, v. Commissioner. Docl: 
No. 11462. 

The decedent, in February 1921, 
within approximately six months of 
his death, but while his health was 
about the same as it had been for 
2 number of years, transferred stock 
to his wife in payment of a note, 
given for cash, to his daughter in 
payment of a demand note, given as 
xu wedding: present in 1907, and to 
his son in fulfillment of a promise 
of,a wedding gift in 1914. Held that 
the transfers of stock were not in 
contemplation of death within the 
meaning of section 402(c) of the 
Revenue Act of 1918, 

Crunden- Martin Manufacturing Con- 
pany, Petitioner, Commissioner ; 
Conzelman-Crunden Realty Co., Peti- 
tioner, 


9 


Petitioner, 2 


17 


ys 
p4ts 


Two corporations held not affili- 
ated where a substantial portion of 
the stock of one is owned by rela- 
tives who do not own stocks in th 
other and who merely permit the 
majority to act, 

Nationol Piano Moanufucturing 
pany, Petitioner, ». Commissioner. 
Docket Nos, 33323 avd 20486. 

1, Evidence that instruments were 
signed by the Commissioner or a 
duly authorized agent, and evidence 
as to time of such signing, held not 
necessary to constitute valid con- 
sents, and 1917 tax held not barred. 


2. Since the petitioner was not or- 


Coine- ' 


ve Commissioner, Docket No. | 


Coin- ; 


_ 5. Payment by petitioner of the 
Income tax of another corporation 
held not a deductible item from peti- 
tioner’s income. 

6. Held that respondent erred in 
reducing invested capital of peti- 
tioner by use of “tentative tax.” 
L. S. Avers & Company, 1 B. T. A. 
1155 followed. 

7. Special assessment under section 
210 of the Revenue Act of 1917 al- 
lowed petitioner, where the value 
ofa _ patent application at acquisi- 
tion cannot be determined, and where 
amounts expended for development 
of patents cannot be determined. 

8. Pre-war credit determined. 

%. Values of patents at time of 
acquisition determined for purposes 
of depreciation. 

10. Application of loss 
against subsequent income 


in 1921 
allowed. 


(3) Paid-in or earned surplus and un- | 


notes, ! 
” 


The delivery of the credit to |! 


Parkersburg & Marietta Sand Co., Pcti- | 


tioner, v. Commissioner Docket 


No. 
12050. 
1. Value of assets determined as 
ot March 1, 1918. 
2. Respondent’s 
good will 
proved. 


disallowance of 
as of March 1, 1913, ap- 


3. Reduction of March 1, 1913, 
value of property by depreciation al- 
lowed, approved. 

State Bank of Bloomington, Petitione: 

. Docket No. 10705. 

_ Upon the facts, held that the peti- 

tioner acquired. certain assets by 
purchase rather than through a re- 
organization of its predecessor and 
that consequently the gain or loss 
vesultiag from the sale of such as- 
sets is measured by the difference 
between the purchase price and the 
sale price. 

The respondent concedes ihe right 
of the petitioner to special assess- 
ment in accordance with the provi- 
sions of sections 327 and 328 of the 
tevenue Act of 1921. The petitioner 
aileges certain errors relative to the 
respondent’s computation of invested 
capital. Held unnecessary to con- 
sider such errors. 

Pelican Ice Company, Limited, Peti- 

tioner, v. Commissioner; Pelican Cold 
Storage Warehousing Company, 
Limited, Petitioner, v. Commissioner. 
Doeil:et Nos. 12122 and 16671. 
_ Petitioners are not affiliated with- 
in the meaning of the Jaw and, there- 
fore, are not entitled to file consoli- 
dated income and profits-tax returns 
for the years 1920 and 1921. 

Hugh Wilhite, W. N, Pittman, and 
Harris L. Moore, Executors and Trus- 


+ Con mis sii 


& 


tees of the Estate of William Stone 


Woods, Deceased, Petitioner, v. 
missioner. Docket No. 7462. 

Inheritance taxes paid by ‘execu- 
tors of an estate to the State of Mis- 
souri are deductible from gross in- 
come of the estate. ; 


Com- 


--—— oe 
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Dividends 


State Taxation Laws 


Digest of Revenue Act Relating to Inheritances 
In Force in Georgia in 1927 


(No income tax 


As a part of the decennial census 


in this State.) 


of wealth, public debt, and taxation, 


the Bureau of the Census compiles « Digest of State Laws Relating to 


Taxation and Revenue, of which the ; 
This investigation will not be made again in its entirety until 19 


latest report is for the year 1922. 


32, but 


Js 


the Director of the Bureau, W. M. Steuart, announces that there have 
been so many requests for a revision of these tax laws that the Bureau 
has undertaken the preparation of « digest of the laws relating to in- 


heritance and income taxes in force in the various States in 1927. 


T 


Digests 


of these laws, by States, have been printed in successive issues sine 
March 10. Digests for the remaining States will be published as rapidly 


as they are released by the Bureau 


(CLASSIFICATION of beneficiaries 

4for taxing purposes: All benefi- 
ciaries. State has adopted the pro- 
visions of the Federal estate tax law. 

Exemptions: Purposes for which, 
and amounts to individual benefi- 
ciaries, allowed:. State has adopted 
the provisions of the Federal estate 
tax law, which allows an exemption of 
$100,000. 


x 


TAX RATES: Residents: Eighty 

per cent of the amount imposed by 
the Federal estate tax law. (Federal 
Estate Tax Rates: One per cent of 
the amount of the net estate not in 
excess of $50,000; $50,000 to $100,000, 
2 per cent; $100,000 to $200,000, 3 
per cent; $200,000 to $400,000, 4 per 
cent; $400,000 to $600,000, 5 per cent; 
$600,000 to $800,000, 6 per cent; $800,- 
000 to $1,000,000, 7 per cent; $1,000,- 
000 to $1,500,000, 8 per cent; $1,500,- 
000 to $2,000,000, 9 per cent; $2,000,- 
000 to $2,500,000, 10 per cent; 82,- 
500,000 to $3,000,000, 11 per cent; $5.- 
000,000 to $3,500,000, 12 per cent; 
$3,500,000 to $4,000,000, per cent; 
$4,000,000 to $5,000,000, per cent; 
$5,000,000 to $6,000,000, 15 per cant; 
$6,000,000 to $7,000,000, 16 per cent; 
$7,000,000 to $8,000,000, 17 per cent; 
$8,000,000 to $9,000,000, 18 per cent; 
$9,000,000 to $10,000,000, 19 per cent; 
and 20 per cent of the amount by 
which the net estate exceeds $10,- 
000,000). 


13 
14 


cent of the 
trans- 


Two per 
the property 


Nonresidents: 
actual value of 
ferred, 
(COLLECTION and distribution of 

‘ tax, discounts allowed, and interest 
chargeable: Residents: Payable io 
comptroller general for use of the 
State within six months from notifica- 
ition of amount due. If not paid 
then, interest is charged at the rate 
of 1 per cent per month. 

Nonresidents: Payable to comp- 
troller general for use of the State 
at time of transfer. If paid within 
six months after death, a discount of 
5 per cent allowed; if not pai: 
within 18 months, interest is charged 
at the rate of 10 per cent from daie 


of death. 


AN inheritance tax, equal to 30 per 
cent of the amount imposed by the 
Federal Revenue Act of 1926, is as- 
sessed against the estate of every 
person dying a resident of the State 
after the passage of this act, March 
51, 1926. There is no other in- 
heritance tax assessed or collected out 
of estates of persons dying after this 
date under the laws of this State. 


The legal representative of the 
estate of every person dying a resi- 
dent of this State, and whose estate 
is subject to the payment of Federal 
estate taxes ‘is required to file a 
duplicate of the return made to the 
Federal authorities with the State tax 
Commissioner. This official computes 
the amount that would be due upon 
said return as Federal estate taxes 
under the Revenue Act of 1926 upon 
the property of said estate taxable in 
this State. The Commissioner as- 
sesses against the estate as State in- 
heritance taxes 80 per cent of the 
amount found to be due for Federal: 
estate taxes. If, after the filing of a 
duplicate return and the assessment 
of the State inheritance taxes, the 
Federal authorities increase or de- 
crease the amount of the Federal tax, 
an amended return shall be filed with 
the State tax Commissioner, showing 
all changes made in the original re- 
turn, and the amount of increase or. 


is 


¥ * 





decrease in the Federal estate tax, and 


‘administered, 


of the Census. 


the Commissioner assesses against 
the estate 80 per cent of the additional 
amount found to be due for Federal 
estate taxes. In the event of a de- 
crease in the Federal estate tax, the 
State refunds to the estate its pro- 


portion of said decrease. 
\ HEN the amount of taxes to be 
paid by any estate has been de- 
termined, the State tax Commissioner 
certifies the same to the ordinary of 
thé county where the estate is being 
who enters the same 
upon the minutes of his court, and 
notifies the executor or administrator 
of the amount found to be due, which 
becomes a charge against the estate 
and not the several distributive shares. 
The ordinary receives for his serv- 
ices the sum of $3 to be taxed as a 
part of the cost of administration. 
The tax is paid direct to the comp- 
troller general. 


Whenever the legal representative 
of an estate taxable hereunder fails 
to pay the amount assessed against 
the estate within six months after 
notice from the proper authority as 
to the amount to be paid, it is the 
duty. of the comptroller general to 
issue execution for the amount of such 
tax against said estate, which execu- 
tion shall be enforced by levy and 
sale, and shall bear interest at the 
rate of 1 per cent per month until 
paid. 
TAs on nonresident decedents. A 

tax of 2 per cent of its actual value 
is imposed upon the transfer of the 
following property of nonresident de- 
cedents: 


_ Real or personal property or any 
interest therein within this State. 


Shares of stock or registered or 
coupon bonds or certificates of inter- 
est of corporations organized under 
the laws of this State, or of national 
banking associations located in this 
State, or joint stock companies or as- 
sociations organized under the laws of 
this State. 


Such tax shali not apply to bonds 
of this State or any of its subdi- 
visions, or on money deposited in a 
bank, trust company or other similar 
institution in this State, if such de- 
posit is owned by a nonresident de- 
cedent. 


HE value of the property taxable 
“under this act and the amount of 
the tax imposed thereon is determined 
by the State tax Commissioner. The 
tax is imposed upon the transfer of 
the property situated within the State, 
and not upon the person to whom it 
is transferred. No deduction is al- 
lowed from the value of any prop- 
erty taxable under this act, except 
incumbrances upon real property 
within this State, or personal prop- 
erty held within this State as col- 
lateral or security for a loan. 


The tax imposed by this act is due 
and payable at the time of the trans- 
fer, and is paid to the comptroller 
general of the State. If paid within 
six months of the death of the de- 
cedent a discount of 5 per cent is al- 
lowed and deducted therefrom. If not 
paid within 18 months, interest is 
charged at the rate of 10 per cent 
from the date of death. 


The tax imposed by this act on per- 
sonal property (except tangible per- 
sonal property having an actual situs 
in this State) shall not be payable iz 
the laws of the State of residence of 
the decedent at the time of his death 
exempted residents of Georgia from 
transfer taxes or death taxes on such 
property. 


Cn eee 


spondent, on the sixtieth day after 
service on him of a copy of the peti- 
tion, filed with the Clerk of the 
Board a request for an extension of 
time within which to answer or to 
move in respect of the _ peti- 
tions. Said requests were endorsed 
“Granted” by a Member of the 
3oard on days varying from the 
sixty-second to the sixty-ninth day 
after service of copies of the peti- 
tions on the respondent, which action 
was taken ex parte. In each case a 
copy of the request for extension, 
afte: being granted, was mailed to 
the petitioner who thereupon filed a 
motion asking that the Board 
aside its action in granting an ex- 
tension of time to respondent to 
answer, and further that the Board 
render its decision finding all the 
facts alleged in the petition to be 
true and adjusting and redetermining 
petitioner’s tax liability as prayed in 
the petition. Within the time asked 
for in the request for extension of 
time, the respondent filed his answer 
in each case. The petitioner in each 
case thereafter filed a motion to 
strike the answer filed. 

The matter of granting the re- 
spondent additional time in which to 
answer being within the discretion 
of the Board, as decided in Shulte 
Bread Co. v. Commissioner 10 B. T. 
A. —, it is 

Ordered that petitioners’ motions 
in each of these proceedings be and 
are hereby denied, and that proceed- 
ings be restored to the general cal- 
endar for hearing in due course. 


set 


By the Board. Sternhagen, Van 
Fossan and Murdock dissent. 

Decisions mariced (*) have been 
designated by the Board of Tux 
Appeals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
seribers who are interested in any 
so designated should 
write to the Inquiry Division, The 
United States Daily. 
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Of International Renown 


a DRAKE 


HOTEL s CHICAGO 
Yet It Costs No More 


cA MODERATENESS of rates 
which will surprise you—as little 
as $5.00 a day single rooms with 
bath or $6.00 a day double rooms 
with bath, These same rates have 
always prevailed. 

Unexcelled food and service. 
Undoubtedly the finest location of 
any metropolitan hotel. On the 
shore of Lake Michigan and yet 
within short walking distance of 
business and theatrical districts. 

THE DRAKE is under thie 
famous BLACKSTONE man- 
agement, known the world over, 
Write for illustrated book edition “1” 


The Drake, Lake Shore Drive 
and Michigan Ave., Chicago 
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THe Unitrep States DAILy 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are priiied so that they can be cut out and pasted on Standard 
™ Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


NVESTED CAPITAL: Dividends: Borrowed Capital: 1918 Act: Art. 858. 
Regulations 45 (1918).—Where a corporation declares a dividend payable 

in cash or its own interest-bearing notes at its election, and the dividend dec- 
laration was within the sixty-day provision of the statute whereby it is con- 
clusively held to have been out of the previous year’s earnings, the amount of 
the dividend not actually withdrawn in cash from the corporation by the stock- 
holders is borrowed capital and as stch is not to be regarded as invested capi- 
tal—Logan-Gregg Hardware Company v. D. B. Heiner, Internal Revenue Col- 
lector. (District Court, Western District of Pennsylvania).—Yearly Index 


Page 162, Col. 1 (Volume IIT). 


No unpublished ruling or decision will be cited or 


relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenue, 


- 


Schedule of Hearings 
Before Board of “Tax 


| Appeals in California 


March 20 the calendar of hearings sched- 


in Los Angeles and San Francisco, the 
hearings in each city being arranged 


} 
| 
! 
| 
! for, April 16 to April 27. 


| Division No. 1 of the Board (John J. | 


Marquette) will sit in the court room of 
the Circuit Court of Appeals of the 
United States, San Francisco, and Divi- 


sioh No. 15 (John B. Milliken) will hold | 


hearings in Room 254, County Court 
House, Los Angeles, the Board’s an- 
} nouncement said. 


Following is the day calendar of the i 


San Francisco hearings: 


| April 16, 1928 


| Consolidated). 


12923, Pacific Portland Cement 


Bankline Oil Company 
April 17, 1928. 


11137, 


15693, A. J. Sturtevant. jr, 
14144, John M. Cline, Dec'd. 
April 18, 1928 
12768, Est. of Asa L. White. 
13086, Lisle & Ross, Inc. 
April 19, 1928. 
13725, 13726, Lesser Brothe: 
20498, Moses M. Lesser. 
29104, Lesser Brothers Co 
April 20, 1928. 
5525, 21007, Fred Hartsook, Inc. 
14448, Herbert Choynski. 
April 23, 1925. 

, Caribou Oil Mining Co 

, William H. Crocker. 

April 24, 1928. 
Virden Packing Company, 
Geo. S. Johnston Co., of 

April 25, 1928. 
31019, Crown Willamette 


12389, 


15470, 


11358 


T he 


April 16, 1928. 
12880, Hughes Ice Cream Co. 
8055, Charles Hutchison. 
3927, Wilshire Oil Co., Inc 

April 17, 1928. 
15766, 29156, Fred Stebler. 
3962, Royal Packing Company 
8981, L. J. Christopher. 
16085, L. J. Christopher Co. 
17448, L. J. Christopher Co. of Delaware. 

April 18, 1928. 


The Board of Tax Appeals made public 


uled f6r sittings of divisions of the Board | 


| post 


Illinois. i 


| 
Paper 
day calendar for the Los Angeles | 
| hearings is as follows: 


13707, 
053, 
749, 


7, Gustantin A. Gertmenian. 
3, Hewlings Mumper. 
Mrs. Winifred A. Mumper 
April 19, 1928. 
San Pedro Packing Co. 
Pacific Tuna Canning Co. 
J. T. F. Baeyertz. 
29938, Nellie B. McGee, 
April 20, 1928. __ 
Rindge Land & Navigation Co. 
R. A. Rowan & Co. 
April 23, 1928. } 
, New Pennsylvania Petroleum Co. 
S. R. Roseberg. 
Charles L. Wallis. 
Florence V. & F. G. Cruickshank. 
F,. G,. Cruickshank. 
April 24, 1928. 
15406, Petroleum Securities Co. 
13973, 24509, 27247, Simons Brick Co. 
13285, Mrs. Ella F. Eaton. 
April 25, 1928. | 
15799, Richfield’: Oil Company. 
13932, Charles Brown. 
27780, Joseph Israel. 
31427, Charles Brown. 
31428, Joseph Israel. 
9, Charles Brown. 
April 26. 1928. 
8007, M. J. Trumble. 
8008, A. J. Gutzler. 
8009, Francis M. Townsend. 
28985, M. J. ‘Trumble. 
26434, 17492, 11763, 32151, Trumble Re- 
fining Co. of Arizona. 
April 27, 1928. ; 
29264, Fifth Street Building. 
Thomas Haverty Co. 


id 
22 


20266, 
16879, 
14466, 


13292, 


19077, 


16627, 
13485 


ADVERTISEMENT 


DEPARTMENT, WaASHING- 
» March J, Sealed proposals 
will be received at the office of 
Agent of this Department until 
» 2928, furnishing paper 
achine, blotting and carbon), 
summed labels, tape, printed facing slips, ex- 
mination, index, and guide cards, folders, news 
board, tags, and toilet paper (Schedule No. 1); 
tation (including inks, mucilage, pens, pen- 
holders, pencils, ¢ ers, knives, shears, dupli- 
eati devices and supplies, rubber goods, andl 
niscellaneous Mies) (Schedule No. 2); ruil 
r and steel stamps and inks, pads, and racks 
r saine (Schedule No. 3); hand presses, time 
scorders als, hardware, lead, scales, baskets, 
trucks, push-car metals (time cards), pack 
boxes sawdust, twine, oils, chemical 

j ehold supplies, coin sacks, cheeseclot! 
satchels, shoulder and carriers’ tie straps, belt 
5, routing cases and tables (Schedule No. 4); 
they may be ordered for the uso of the 
from time to time during the 

year beginning July 1, 1928, and endings 
. 1929. Llanks for proposals, with speci- 
3 instructions to bidders, will be 
lication to the Purchasins 

Postmaster General. 


ns 
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PUTT T rr ib 


A dependable railway 


GA away to this magic country of ro- 
mance and adventure, where the Mid- 
night Sun turns summer's night into perpet- 
ual day... Take the New Oriental Limited 
—de luxe service,no extra fare—to Seattle, 
thenenjoyadelighttul voyage up the famous 
“Inside Passage.” Stop off en route at scenic 
Glacier Natiqnal Park. Attractive low, all- 
expense Escorted Tours, or, if you prefer, 
we will help you plan an individual go-as- 
you-please itinerary to Alaska. Inquire today. 


GREAT | 
' NORTHERN 


ORIENTAL LIMITED 


y 


iy 


‘s 


y 


A. J. Dickinson, Passenger Traffic Manager, Great Northern Railway Ww 
| Room 710, 4th and Jackson Ste., St. Paul, Minn, uwa 


1 will spend my’summer vacation in Alaska or the Pacific Northwest. 
Am interested in tours checked, 


O Escorted Tour of Alaska. 
CJ Individual Tour of Alaska, 


4 

i 
' ' 
' t 
' ? 
! ‘ 
! ' 
' 0 Pacific Northwest Tour—Rainier National Park, Mt. ' 
1 Baker Region, Seattle, Tacoma, Portland, Spokane. ' 
' ' 
! ' 
! ' 
| ! 
! ! 
i 1 
| i 
' 4 


A. 158. —e — 
The Commissioner does not acquiesce | 
in the following: | he a 
American Leather Products Co., | 
7 B. T. A. 1045; 
Works, 


Indiana Stove 


| ROUTE OF THE NE 
' phell Company of California, Petitioner, 
ve Commissioner; Shell Company of 
California, Petitioner, v. Comwmis- 
stoner; Gold Shell Steamship +«!om- 
pany, Petitioner, v. Commissioner; 
Silver Shell Steamship Company, Peti- 
tioner, v. Pearl Shell 
Company, Petitioner, 
Docket Nos. 
24551, 22530, 22587 and 225388. 
Order denying petitioners’ 
tions.—Arundell: In each of 
above entitled proceedings the 


ganized until May 1, 1917, the re- 
spondent erred in including as its 
income for 1917 the income of the 
predecessor corporation from Janu- | 
ary 1, 1917, to May 1, 1917. 
‘ 3. Upon the facts held that the 
A, 1008 (in part); petitioner and another corporation 
Adnah MeMuriric, 19740, 8 B. T. A. were affiliated. 
1301; 1. In the absenec of evidence as to 
National Sugar Manufacturing Cov., the worthlessness in 1921 of the 
10605, 7 B. T. A. 577 stock of a corporation which the pe- 
Rouse, Hempstene and Co., Inc., tioner purchased in 1917, deductiou 
20987, 7 B. T. A. 1018 (in part). because of alleged loss not allowed. 


10619, | 


ited States Baily, | 


in New York 

THE UNITED States DalLy is de- 
livered to any of the leading New 
York Ilotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 

of your hotel or telephone 

Longacre 4649, 


8148, 8 B. T. | 
Commissioner: 
Steanship 


ve 


3 Tour of Clacier Nationg! Park. 


Coinimissione. Please quote low summer fares and send free descriptive books 


22599, | 


mo- 
the 


ree 


rd 


Address 


é 
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Autnorizep Statements ONiyY Arm Presented Heretx, Berne 
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Trade Commission 
Reviews Status of 
Cases in Litigation 


—_——————$ | 
Monthly Statement of Work | 
*Summarizes Progress Made | 

In Suits Pending in 
Courts. | 


The status of litigation before the 
courts involving decisions of the Federal 
Trade Commission is reviewed in a state- 
ment just issued covering the work of 
the Commission for the month of Feb- 
ruary. 

Among cases considered are those |} 
with the Millers National Federation, 
the Shade Shop, and the Royal Baking 
Powder Co. The full text of the review 
of these cases follows: 

The Millers’ National Federation case: 
It will be recalled that on January 21, 
the Court of Appeals of the District of 
Columbia denied the Commission’s peti- 
tion for rehearing in this case, and re- | 
manded the matter to the Supreme Court 
of the District for determination on the 
merits. In this connection, the Commis- 


PuBLISHED WitHour CoMMENT BY THR UNITED States DAILY 


Agriculture 


er ne 


Is Larger Than in 


- Milk 


Same Month Last Year 


Increase Confined to Construction of Passenger Cars 


With-Decline in Output of Trucks. 


February production (factory sales) in 
the United States, announced March 20, 
as reported to the Department of Com- 
merce, Was 323,368 motor vehicles, of 
which 290,850 were passenger cars and , 
$2,588 were trucks, aS’ compared with 
231,647 passenger cars and trucks in 
January and 304,763 in February, 1927. | 

The table below is based on figures 


received from 161 manufacturers in the 
United States for recent months, 
making trucks (18 making both pas- 
senger cars and trucks). Figures for 
passenger cars include taxibabs and those 


for trucks include ambulances, funeral | 


cars, fire apparatus, street sweepers and 


busses. Canadian figures have been sup- 


plied by the Dominion Bureau of Sta- 
tistics. 


AUTOMOBILE PRODUCTION. 
(Number of machines.) 


United States. 
*assenger 


Total. 

309,544 
364,120 
434,470 
441,507 
421,154 


387,900 


1926. 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 


} December 


sion’s answer to the amended bill of com- | 


plaint was filed February 14. 

The Shade Shop case: As noted in 
last month’s summary, this was a pro- 
ceeding by the Commission for the en- 
$: of trade name, and was reargued 
on the merits on November 9, last. 

Shade Shop Case. 


of Columbia, on January 25, directed a 


vcement of its order involving simula- | 
May. 


January 

Iebruary 

March 

April 

*404,106 
*321,960 


*268 476 


June 
July 


hs ; > 2 . t August 
I'he Court of Appeals of the District | oh 


rehearing upon the single question of | 


the authority of the Commission, under 


Section 5 of its organic act, to take | 


jurisdiction of the ordinary controversy 
arising from unfair competition between 
private individuals in the course of trade, 
or whether its jurisdiction is not re- 
stricted to cases involving such a monop- 
olistic restraint and suppression of com- 
petition as to result in the infliction of 
a direct injury upon the public. 

The Commission’s brief on this point 
was filed with the Court on February 25; 


the proceeding now awaits the filing of | 


the respondent’s brief, and reargument. 

The Royal Baking Powder case: 
connection with its appeal to the Court 
of Appeals of the District of Columbia, 
which was noted in open court on No- 


In | 


* vember 15 last, at the time of the entry | 
if the final decree by the Supreme Court | 
of the District of Columbia (in favor of ; 


the Commission)—it was noted 
statement for January that the Royal 


in the | 


Baking Powder Company, on the 21st of ; 


December, filed with the Court its desig- 
nation of record on appeal. 

Since then, no additional development 
has occurred. The next step will be the 


filing of the record with the Court of | . p : L Y 
' sion in connection with the cost-of-pro- | 


Appeals. 

Heavy Sheet Glass Industry: 
practice conference, at which Commis- 
sioner Edgar A. McCulloch will preside, 
is called for Thursday, March 22, 
at the branch office of the Federal Trade 
Commission, 45 Broadway, New York 


September 
October 
November 
December 


*Canada, 

Passenger 
cars. 
11,781 
14,761 


Trucks, Trucks. 
3.698 
39,058 
16,900 
b1,474 
45,867 
44,192 
39,587 
48,955 
43,485 
41,859 
23,882 
*28,077 


#490 049 


16,470 


8,719 


2,939,191 


January 


February 290,8 


205,543 


» 
ov 


;Reported by Dominion Bureau of Statistics. *Revised. 


Producers’ Federation Asks 
Commission for an Early 
Recommendation. 


| 


The National Cooperative Milk Pro- | 
ducers Federation, with headquarters in 
Washington, D. C., has filed with the 
United States Tariff Commission a | 
brief in support of a 50 per cent increase 


, in tariff duties otn imported milk and ! 


A trade |! 


: concluded by the Commission. 
1928, | 


| brief follow: 


City, for the heavy sheet glass industry. | 


The purpose is to give all concerned 
in opportunity te participate in delibera- 
iions which are expected to result in 
effectively eliminating from the industry 
the alleged unfair practice of applying 


the term, “demiplate,’ to glass which | 


has not the characteristics of plate 


glass; and any cther methods of compe- } : . ' 
| States, we submit that the evidence is 


tition which the industry may consider 
unfair, wasteful or otherwise bad. 

Fur Industry: At a trade practice con- 
ference held February 3, 1928, at the 
New York branch office of the Federal 
Trade Commission, the fur industry 


| the 
' duties on both fresh milk and cream al- 


adopted and the Commission, on Feb- | 


ruary 27, 1928, approved, certain rules 
of business conduct covering the sub- 
ject of the proper naming of all furs, 
these rules to become effective 
anncuncement. 

This conference. was conducted by 
Chairman William E. Humphrey, as- 
sisted by M. Markham Flannery, direc- 
tor, division of trade practice con- 
ferences. 

Mop Industry. 
ference for manufacturers of mops was 
held February 1, 1928, at 


upon 1 1 
| tion during the owoming flush season 


cream chiefly from Canada. . 
The brief was filed with the Commis- 


duction investigation covering milk and 
cream, the hearings on which have been 


Early Recommendation Urged. — 
The full text of the conclusions of the | 


As the opponents in this case have not 
been able to sustain a single argument 
or a bit of evidence that would tend to 
(1) discredit the preliminary findings of 
the Comniission, or (2) that the investi- 
gation was made in a non-representative 
year, or (8) that cost comparison should 
be made as between the sections of 
Eastern Ganada and the North Central 


overwhelming to warrant the Commis- 
sion in recommending to the President 
maximum increase of the import 


lowable under the law. 
We therefore pray your honorable body 
to make a recommendation to this effect 


tat the earliest possible date in order ; 
i to afford to vroducers ot dairy products 


in the United States “nis needed protec- 


' of production. 


Funds Are Requested 
A trade practice con- ! 


Cincinnati, | 


Ohio, for the purpose of considering the | 
standardization of designations for mops. | 


Commissioner Garland S. Ferguson, Jr., 


presided, assisted by Stephen C. Van | 


Fleet, assistant director, division of trade | ution (H. J. Res. 237) to appropriate 


practice conferences. 


Golf Balls. The Commission, on Feb- ; 


ruary 6, 1928, announced its approval 
of the rules adopted by members of the 
golf bail industry at a trade. practice 
conference held at Cleveland, Ohio, Oc- 
tober 26, 1927, at which Commissioner 
iNdgar A. McCulloch 
by Stephen C, Van Fleet, assistant di- 
rector. 

The practices condemned involved the 
payment seeretly, of yearly salaries to 
professional golf players in order to have 
them play the golf ball of a particular 
manufacturer -er marketing company; 
and the secret payment of special prize 


presided, assisted ' 


To Check Boll Weevil 


Plan to Establish Non-Cotton | 
Areas Advocated 


Budget recommendations on the reso- | 


$5,000,000 fcr reimbursing farmers in 
proposed Texas’ noncotton boll weevil 
eradication zones would cut that figure 
to half, the Secretary of Agriculture, 
W. M. Jardine, has informed the chair- 
man of the House Committee on Agri- 
culture, Representative Haugen (Rep.), 
of Northwood, Iowa. 

The Seeretary, in a letter just made | 


public by Mr. Haugen, states he is ad- 
' yised by the Director of the Bureau of | 
| the Budgcet,. Brigadier General Herbert 


money to professional golfers who win | 
matches or tournaments by the company | 


whose ball has been played by the win- 
ning player. 

Blanket Industry. This conference 
contemplates among other things the es- 
tablishment by the industry of a stand- 
ard quality of wool to be used in the 
fabrication of blankets before manufac- 
turers and dealers are entitled to use the 
word “wool” in advertising or otherwise 
describing such articles. This confer- 
ence has been assigned to Commissioner 
Abram IF, Myers. 


Mineral Prospecting 


M. Lord, that an-appropriation of $2,- ; 
500,000 would not be in conflict with ; 
the President’s financial program if 
“amended so as to authorize the pay- 
ment by the United States Government | 
of not to exceed one-half of the actual 
and necessary loss sustained by any | 
farmer? due to the enforced nonproduc- 
tion of cotton within the noncotton ! 
zones.” 

Secretary Jardine also stated that “‘the 


| only known and proved means of ef- | 


{ vent the natural spread which would 


By Airplane Planned | 


Exploration of mineral areas of 


Canada and developing promising proper- | 


newly organized Canadian prospecting 
company, the Trade Commissioner at To- 
ronto, J. Bartlett Richards, has informed 


the Department of Commerce. Following | 


is the full text of his report: 

A company, for the purpose of explor- 
ing mineral, areas over the whole of 
Canada and devolping promising proper- 
ties to a point where they can be turned 
over to companies equipped to operate 
them is being organized by one of the 
best known Canadian mining men. The 
capitalization of the new company has 
not been definitely settled, but there will 
be, it is said, an authorized capital of 
$5,000,000 preferred stock, with each 
share of preferrd at $50 carrying with 
it a bonus of common stock. It is the 
organijer’s plan to establish a number 
of aeroplane bases at advantageous 
points. 

Small aeroplanes will be used to trans- 


, 


fecting eradication is the establishment ; 
of noncotton zones for one or two | 
years, and this method has a long rec- ; 
ord of successes. Its success as to this 
western area, however, will largely de- 
pend on its application this year to pre- | 


otherwise result under regulation—a | 
spread which might double the area or 
even more, and with the mounting costs, | 
render later efforts to eradicate im- 
practicable.” 

The Secretary further says “it is be- 
lieved that $5.000,000 can be made to 
cover full costs of the establishment of 
a noncotton zone.” 


port prospectors into the bush and to | 
bring them back quickly to record claims. 
Larger planes will then be used to take | 
in engineers with equipment to make | 
more careful inspections and later to 
take in-men and machinery for develop- : 
ment work. The company has already 
ordered four large planes and has pro- 
visionally ordered four small planes con- 
tingent on their being able to give satis- 
factory service under the conditions en- 
countered. Additional planes will be 
bought as soon as qualified pilots can 
be secured for them, it is‘said. No pub- 
lic transportation service will be offered, 
the planes being used purely for the | 
exploration and development work of the 
company. 


| ential tariff. 


; preferential. 


| labels, 


Increase in Tariff | Changes Considered 


On Milk Is Sought | 
| 


In Canadian Tariff 


House of Commons Revises 
Certain Schedules in Bud- 
get Proposals. 


[Continued from Page 1.] 
stead of 1212 per cent, 10 per cent, and 


| 5 per cent, respectively, as at first pro- 


posed. 


Yarns and warps, wholly of cotton, | 
' mercerized, No. 40 and finer, imported 


by manufacturers, to be further manu- 
factured in their own factories, are made 


free from all sources, the proposal of . 
February 16 making them dutiable at 15 | 


per cent ad valorem under the general 


| tariff, 10 per cent under the intetme- | 


diate tariff, and free under the prefer- 


vanced than singles, are made free un- 
der the British preferential, instead of 
712 per cent as at first proposed. The 


general and intermediate rates for this | 
i class are 15 per cent and 10 per cent, 


respectively. 

The following new items have been 
added: Machine car loaders and com- 
plete parts thereof, of a class or kind not 
made in Canada, for use only in mining 


' operations for loading coal into box cars, | 
may now enter free from all sources, the | 
; former rates being 27% per cent under 


the general tariff, 25 per cent under the 
intermediate tariff, and 15 under the 


of cotton, imported by 
of tapes, braids, webbing, and woven 
for use in the manufacture of 
such articles, shall be dutiable at the 


rate of 15 per cent, general, 1242 per cent | 

| intermediate, and 742 per cent preferen- 
| tial, unless such yarns or warps are of 
| a kind entitled to enter free or at a 
' Jower rate under some other item. 


Woven fabrics of cotton, not colored. 
when imported by manufacturers of 


typewriter ribbon, for use in the manv- | 
facture of such ribbon in their own fac- | 
! tories, are dutiable at the rate of 15 per 

i cent ad valorem, under the general tariff, | 


12% per cent under the intermediate, 


| and 10 per cent under the preferential. 


Further consideration will be given to 
the item applying to non-alcoholic prepa- 
rations or chemicals for disinfecting, 


dipping and spraying, not specified, now | : ; 
' during the past year and are making de- | 


free under all schedules, and to a new 
item covering formaldehyde containing 
not more than 15 per cent alcohol, to be 


dutiable at 1712 per cent under the gen- ; 


eral tariff, 15 per cent under the inter- 
mediate tariff, and 10 per cent under the 
preferential tariff. 


Swiss Cheese Industry 
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| Production of Motor Vehicles in February 


Yarns and warps wholly | 
| of cotton exceeding No. 40, not more ad- ! 


Yarns and warps, wholly ! 
manufacturers | 


Trade 


Educator Opposes 
| Federal Aid for 


- Voeational Schools | 


i Dr. C. R. Mann Tells House | 


49 | 


Committee States Should 
Conduct Own Train- 
ing. 


[Continued from Page 1.] 
cording to the United States census last 
preceding the end of the fiscal: year in 
which any such allotment is to be made, 
and shall be used for the further develop- 
| ment and improvement of agriculture in 

such States with special emphasis on the 
marketing and consumption of American 
agricultural products. 

“The remaining half of such sums 
shall be allotted to the States in the 
proportion that their total population 
bears to the total population of the 
United States, exclusive of the Terri- 
tories and insular possessions, according 
to the United States census last preced- 
ing the end of the fiscal year in which 
j any such allotment is to be made, and 
shall be used for the development and 
| improvement of home economics in such 
States.” 

Mr. Mann said that ke was not opposed 
to industriial education and that he 
thought it was of great value, also, that 
he thought the proposed appropriations 

| would extend the work 
than ever before. He said, ’ 
‘that he favored the States conducting 


their own vocational training and educa-., 
| tion and that he thought Federal aid | 


should be withdrawn gradually. 
A two year program instead of a 10 
year program would be much better, he 


declared, because under the former the | 


responsibility for continuing the work 
' would be forced upon the States. He 
said that a survey of the American 
school system and of the work 


be made through the Bureau of Edu- 
tion, and that an appropriation of $100,- 
| 000 should be made for this purpose. 


tative Leatherwood (Rep.), of Salt Lake 
| City, Utah, Mr. Mann said that the 
| separation of vocational, 


much further | 
however, | 


ac- | 
| complished through Federal aid, should ; 


| Lower Duty Granted 


In response to a question by Represen- | 


agricultural | 
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Practices 


The United States during the first 
two months of 1928 exported leather 
| manufactured goods valued at $2,754,- 
| 752 as compared with $2,758,716 dur- 
ing the corresponding period of 1927, 
according to the Shoe and Leather 
| Manufacturers Division, it was an- 
nounced March 20 by the Department 
of Commerce. Following the seasonal 
trend the value of February exports was 


exceeded February’s 
about $8,000. 
text follows: 
February exports included: Boots and 
shoes, men’s and boys’, 129,350 pairs, 
valued at $409,665; women’s leather 
shoes, 136,080 pairs, valued at $291,- 
280; children’s shoes, 37,275 pairs, val- 
ued at $43,543; leather slippers, 14,105 
pairs, valued at $17,600; athletic and 
miscellaneous footwear, 2,785 pairs, val- 
ued at $5,248; leather gloves, 1,064 
dozen pairs, valued at $10,710; harness 
and saddlery, valued at $31,407; bags 
and suitcases, 4,018, valued at $13,248; 
pocketbooks, purses, etc., 52,014 valued 
at $51,982; leather belting (mew), 87,- 


$1,243,634 ‘by 
The statement in full 





|Exports of Leather Manufactured G. 
| For Two Months Show Slight Decline, 


February Shipments Increase in Total Value Over Those | 


Of One Year Ago. 


| 
| 
| 
| 


| 


| 
: 
| 


019 pounds valued at $126,212; and mis- | 


cellaneous leather articles, valued at 
$251,185 or a total valuation of $1,- 
251,880. 

There appears to be a slight improve- 
ment in the Mexican demand for men’s 
and boys’ shoes; 26,263 pairs were ex- 
ported to Mexico during the first two 
months of 1928, as compared with 21,- 
749 pairs in the corresponding period of 
1927, Guba received 149,205 pairs, as 


| compared with 258,068 pairs during the 


first two months of last year. 

February exports of women’s shoes 
(156,080 pairs) increased about 35,000 
Pairs over those of January, which is not 
customary in February exports. Part 


of this increase is due to a larger de- ! 


On Ping Pong Balls, 


' and higher education “was leading to ; 


the establishment of an educated aristoc- 
racy.” 


L. H. Dennis, Deputy State Superin- | 
tendent of Public Instruction of Pennsyl- | 


| vania, representing the American Voca- 
| tional Association, said that vocational 
education is designed to meet the needs 
of a group who cannot go to college or 
| high school. He said that funds for agri- 


cultural edueation would better prepare | 


rural boys for farm work than a college 
or high school education. 
wood said that-the “three R’s” are being 
displaced 
| which the students actually learned very 
little. 

Representative Tarver (Dem.), of 
Dalton, Ga., suggested that the bill be 
amended to require that funds be 
matched by the States instead of per- 
mitting State sub-divisions to match such 
funds. If sub-divisions are authorized to 
match the Federal funds, he said, then 
| the poorer, rural communities would suf- 
fer while the richer sections would get 
the benefits. Mr. Houston, delegate from 
Hawaii, asked that a provision be in- 
cluded 
share in its benefits. 


Director of State Vocational Education 
said that’ the boys and men in his State 
are taught in organized classes, using 





Mr. Leather- | 
| The court fixed duty at only 60 per cent | 
by cooking, sewing, etc., of | 


in the bill enabling Hawaii to 


| 
T. E. Brown, of Raleigh, N. C., State 


their farms as iaboratories. North Caro- ; 
lina needs Federal aid in order to carry | 


Customs Court Also Reclassi- | 


fies Jew’s Harps 
New be March 
protest of the 
the United States Customs Court has 
reclassified celluloid ping pong balls for 
duty. 
These balls were classified as toys and 


_ 20.—Sustaining 
lobe Shipping Company, 


duty assessed at 70 per cent ad valorem | 
under paragraph 1414, tariff act of 1922. | 


ad valorem, under paragraph 31. (Bro- | 


test No. 101610-G-22551-25.) 


Certain musical instruments, known as 


; Jew’s harps, were taxed at 70 per cent 


ad valorem, under paragraph 1414, as 
toys. In sustaining a protest of Strauss 
Bros. & Company, duty was fixed by the 
court at 40 per cent ad valorem, under 


paragraph 1443 of the act of 1922. (Pro- 


test No. 972359-1321-23.) 


on its educational farm and vocational ! 


work, he declaved. 

E. E. Gallup, State Supervisor of Vo- 
cational Education in Michigan, said 
| that Michigan has developed 166 voca- 
| tional schools in the last 10 years and 
1 that all the teachers are farmer boys 
who have been reared on the farms of 
the State and graudated from the State 
Agricultural school. He said that Fed- 
eral funds were needed to carry on the 
work. 


agencies in the United States or by send- 
ing sales representatives to this country 
at regular intervals. Firms which have 
not had export connections with the 
United States in recent years have ob- 
tained comparatively large contracts 


| liveries at good prices. The recent Gov- 
ernment decision for the removal of the 


one-half cent per pound, effective July 
1, 1928, is an additional encouragement 
! to Swiss exporters of cheese, 


Grows Despite Tariffs | 


An improving condition in the Swiss 


! cheese industry, apparently unaffected by 


the United States 50 per cent increase in 
the import duty which became effective 
last July 8, is reported to the Depart- 


; ment of Agriculture by the Vice Consul 


at Lucerne, George R. Hukill. The re- 
port follows in full text: 


_ The dairy industry of Switzerland was ! 
in a more favorable position in 1927 than | 
in the preceding year in several im- | 


portant respects. 
abundant and dairy production increased, 


| while prices advanced several times dur- 
ing the year from the low levels reached | 


under the comparatively unfavorable 


conditions of 1926, and exportation in- | 


creased, 


Cheese exports, according to official | 


figures, totaled 61,971,513 pounds in 1926 


and 85,901,020 pounds in 1927. Exports | 
to the United States account for about | 


one-fourth of the total quantities ex- 
ported. While official statistics of ex- 


ports by countries are not as yet avail- | 
able, imports into the United States from | 
In 1926 | 
these amounted to 16,736,317 pounds and | 


Switzerland reflect the increase. 


in 1927 to 19,065,726 pounds. There was 
an increased exportation of cheese to 
Germany and Italy as well as to the 


! United States. 


Exportation to the United States was 


apparently not affected by the increase | 
of 50 per cent in the import duty ef- | 


fective July 8, 1927, except as it tended 
to expedite deliveries, just prior to the 
increase and to slow up shipments im- 
mediately thereafter. 


American market, and have 
their sales organization by establishing 


f In fact, Swiss ex- | 
porters are showing more interest in the | 
improved | 


Grass and hay were |} 


Larqe Business 


; ean establish a perma- 
nent residence in a new man- 
ner for executives visiting 
Washington, D. C, 


Conference chamber and 
personal office in the natural 
privacy of your home. From 
‘one room and bath to suites of 
seven rooms, three baths, un- 
furnished or furnished to meet 
your individual requirements. 


The unsurpassed location of 
this new kind of apartment 
hotel provides its occupants 
everything with enviable ease. 

Write for our book and in- 
formation on our residential 
for important people 
who sind it needful to be in the 
National Capital at intervals. 


suites 


export tax now amounting to 7 francs | 
per quintal, or the equivalent of about | 


Tilerests | 


: | ae , sia 
t Aid Various Commissions | 


( 
Commerce . 


oods 


| 


mand in the United Kingdom and Can- 
ada. During the first two months of 
1928 Canada purchased 44,131 pairs of | 
women’s shoes and the United Kingdom | 
50,751 pairs, while Cuba only consumed 
28,816 pairs. During the first two 
months of 1927, these countries re- | 
ceived, respectively, 34,318, 26,542 and | 
130,113 pairs. 

The value of harness and saddlery | 
increased from $45,550 during the first 


less than last year’s January exports but | two months of 1927 to $69,346 during | 


the current year. Exports of leather 
gloves increased from 2,647 dozen pairs, 
valued at $26,451. 


Increase in Production 


Of Wool Shown in 1927 


The total amount of wool shorn and 
pulled in the United States in 1927 was 
328,137,000 pounds, of which 278,037,000 
pounds was shorn wool and 50,100,000 
pounds was pulled wool, according to the 
estimate just made public by the United | 
States Department of Agriculture. The 
announcement follows in full text: | 

This estimated amount in 1926 was 
310,576,000 pounds, of which 260,976,000 { 


On The Air 


Your broker will yet specifications 
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Two New Air Services 
Being Operated by France 


Two new French air -servieces, 4 
weekly service from France to South 
America operated by the Compagnie 
Generale Aeropostale (Lignes Latecoere) 
and a daily service from London to Can- 
nes operated by the Air Union Company, 
were placed in operation this month, re- 
ports Trade Commissioner at Paris, H. C. 
Schuette, the Department of Commerce 
announced March ZO. The statement in 
full text follows: 


Planes of the Compagnie Generale 
Aeropostale are scheduled to leave 
Buenos Aires every Thursday, and 
Toulouse every Friday, Planes will be 
flown over the London-Cannes _ route 
every day, except Sunday. They will 
leave London at 6 o’clock in the morn- 
ing, reaching Paris at 9:30 a. mm. and 
and Lyons at 1p. m.; Marseille is reached 
by 3:15 p. m., Where the passengers 
change planes, arriving at Cannes at 5 


p.m. 


Cost of the Marseilles-Cannes trip is 
450 francs per passenger, or 1,200 francs 
from Paris to Cannes, The cost of the 
whole trip from London to Cannes is 
1,600 francs or about $64. 


pounds was shorn wool and 49,600,000 
pounds was pulled wool. The estimated 
average weight per fleece shorn was 7.74 
pounds in 1927 and 7.77 pounds in 1926. 
The estimated weight of pulled wool per 
skin was 3.24 pounds in 1927 and 3.33 
pounds in 1926. 


Mail Lines 


N addition toits many 
other advantages, 
Syracuse becomes closer 
to all the world with the 
establishment of the Co- 
loftial Western Airway 
lines, calling at the Syra- 
cuse Municipal airport. 


The State Tower Build- 
ing, just across the 
square from the new 
Post Office, is the logi- 
cal location for indus- 
trial, mercantile or in- 
surance branch offices. 
Ready for occupancy 
May first, 1928. 


for 


you—or write to Central Offices, Inc., 


209 E. 


Genesce St., 


Syracuse. N.Y. 


STATE ‘TOWER BUILDING 


SYRACUSE, 


For The 


HEWN the cash 
does not balance 
at the end of the day, 
when a customer com- 
plains that he has not re- 
ceived credit for money 
paid on account, when a 
customer does not receive all the 
merchandise ordered, or the wrong 


ill 


7 


tomers. 


order, who is to blame? Which 


clerk made the mistake? 


Every merchant owes his clerks 
100%) PROTECTION on every 
transaction they handle. 
should be protected from the mis- 


takes of the others. 


To accuse a clerk of making an er- 


tainly be unfair for the merchant to 
accuse any one of his clerks unless 
he was absolutely sure he was right. 


ie Se 


PROTECTION 


ror, or to even intimate 
that a certain clerk was 
careless or forgetful, un- 
less you are sure, creates 


will and keeps that 


clerk from giving his 
best efforts. 
flected in the treatment of cus- 


‘This is re- 


A National Cash Register with its 


printed receipt, and detail strip, 


which 
handles each 
Each 


It would cer- 


identifies the 


clerk who 
sale, gives absolute 


protection to every 
clerk on every transac- 
tion. Other than pro- 
tecting the clerk, this 
system also gives pro- 


tection to the merchant 


and the customer. 


NATIONAL CASH REGISTERS 


The National Cash Register Company 


| THE IAY-ADAMS HOUSE | 


Sixteenth Street at La Fayette Square 


Washington, D.C. 


WARDMAN MANAGEME 


om 


‘ Dayton, Ohio. 
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Railroads 


Larger Share Given 
Ulster & Delaware 
Road in Rate Division 


Proportion of Joint Passen- 
ger Fares and Freights on 
Milk Found to Be 
Inequitable. 


Divisions accorded the Ulster & Dela- 
ware Railroad by its connecting lines out 
of joint passenger fares and joint rates 
on milk and cream were found to be 
“unjust, unreasonable, and inequitable, 
but not unjustly discriminatory or un- 
duly prejudicial,” in a decision made 
public by the Interstate Commerce Com- 
mission on March 19 in No. 18779, Ulster 
& Delaware Railroad Company v. New 
York Central Railroad Company et al. 

Divisions to be observed for the future 
were prescribed on passenger traffic and 
milk and cream, but the divisions and al- 
lowances on bituminous coal were found 
to be not unreasonable, unjustly discrim- 
inatory or unduly prejudicial. 

The Ulster & Delaware has a line of 
106 miles extending from Kingston Point 
to Oneonta, N. Y., and connecting with 
the West Shore; New York, Ontario & 
western; Delaware & Hudson and Dela- 
ware & Northern railroads. The text of 
the conslusions in the report by Division 
2 of the Commission, Commissioners 
Aitchison, Campbell, and Lewis, are as 
follws: ; : 

As previously stated, the Ulster is 
unique as a railroad property, and is 
costly to operate due to its location. It 


has been sufficiently established in this | 


proceeding that it is necessary to the 
territory served, that it is operated with 
reasonable economy and efficiency, and 
that its present income is inadequate. 
Complainant does not question the pub- 
lic necessity fcr the New York Central 


and the Delaware & Hudson nor their | 


efficient operation. 
Efficient Operation Shown. 


The detailed evidence of record with | 


respect to the movement of the passen- 
ger and milk trains indicates efficient 
operation on the part of both the Ulster 
and the West Shore. The 


the revenue needs of its 
trunk-line connections, both of which 
are in good financial condition. In con- 
sidering the question of adequate divi- 
sions in this case, mileage alone is not 
a measure of their just proportions by 
reason of the abnormal expense inci- 
dent to hauling the traffic over the 
Ulster. 

Objection was made by defendants to 
the retroactive adjustment of passenger 
divisions om the ground that the joint 
passenger fares were is 
pursuant to our finding or order. Com- 
plainant bases its request for such ad- 
justment on the fact that the present 
rates were established in 1920 pursuant 
to our order according the carriers gen- 
erally increased passenger fares. The 
objection of defendants is well taken 
jn view of the holding of the Supreme 
Court of the United States that the 
mere general permission or suggestion 
concerning rates for all carriers, with- 
out consideration of the reasonableness 
of any particular rate, is not such a 


rially affect 


finding or order as is required by sec- | 


tion 15(6) of the Interstate Commerce 
Act as a basis for retroactive applica- 
tion of divisions. Brimstone R. R. & 


5 .v. United States (decided Feb- a 
we ue taser” ( ; as “marker beacons.” 


| Two Sets of Waves Sent Out 


ruary 20, 1928). 
Certain Divisions Unjust. 
We find that the divisions accorded 


complainant out of the through fares on | 


passenger traffic from or to points on the 
West Shore and interchanged with that 
road at Kingston are and for the future 
will be unjust, unreasonable, and in- 
equitable; and that just, reasonable and 
equitable divisions are and for the future 
will be 7.5 cents a mile for the first 50 
miles beyond Kingston, and 6 cents for 
each additional mile, out of one-way 
fares; and 6.5 cents a mile for the first 
50 miles of the going and returning trips 
and 5.6 cents for each additional mile, 
out of reduced round-trip fares; pro- 


vided that in no instance shall the divi- | 


West Shore be 


cents a mile. 


sion remaining to the 
reduced to less than 2 


We further find that the divisions ac- | 
corded complainant out of the through | 
and related | 


yates on milk and cream 
trafic i.terchanged with the W<st Shore 
at Kingston, and destined to Weehawken 
or intermeriate points, were, on and 
after August 31, 1926, are, and for the 
future will be unjust, unmreasonalhl 


inequitable, and that just, reasonable, 


and equitable divisions would have been, | 


are, and will be 60 per cent from 
Fleischmann’s and points east thereof, 66 
per cent from points on the Ulster west 
of Fleischmann’s to and including Hal- 


cottville, 67 per cent west of Halcottville ; 


to and including Roxbury, 68 per cent 
west of Roxbury to and including Stam- 
ford, 69 per cent west of Stamford to 
and including Kortright Station, and 70 
per cent west of Kortright Station. 

With respect to divisions on milk traf- 
fic originating on the Delaware & North- 
ern the record is not complete and will 
not support an order fixing them. Such 
divisions do, however, appear to be in- 
equitably adjusted, and the record sug- 
gests a division of such rates, 35 per cent 
to the Delaware and Northern, 35 per 
cent to the Ulster, and 30 per cent to the 
West Shore. 

We further find that none of the divi- 
sions under consideration are shown to 
be unjustly discriminatory or unduly 
prejudicial, and that the divisions and 
allowances on bituminous coal are not 
unjust, unreasonable, or inequitable. 

We will enter an appropriate order. 


| Decisions on Rates 


By the 
Interstate Commerce 
Commission 


Decisions in rate cases made publie 
March 20 by the Interstate Commerce 
Commission are summarized as follows: 
No, 18779. Ulster and Delaware 

road Company v. New York Central 

Railroad Company et al. Decided 

March 14, 1928. 

Divisions accorded complainant carrier 
out of joint passenger 


yates on milk and cream found unjust. 


unreasonable, and inequitable, but not | 


unjustly discriminatory or unduly preju- 
dicial. Just, reasonable, and equitable 
divisions prescribed. 


Divisions and allowances on bitumi- 


increases | 
sought by the Ulster would not mate- | 


not established | 


| kind of radio station, usually located at 


», and | 


Rail- | 


fares and joint | 
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| Visual Indicator Operated by Radio Beacon. | New Rates on Sugar 


Perfected to Show Aviator His True Course 


— 


Location Finder, Speed Measurers and Wind Detectors 
Also Contribute to Aeronautic Safety. 


[Continued from Page 1.] 


the directive radio beacon originally for 
the War Department and established the 
first of these beacon stations at McCook 
Field, Dayton, Ohio. There it was de- 
veloped further by Army engineers. 

The system required the pilot to listen 
to certain signals in order to judge 
whether he was on or off the course. The 
new system just announced uses a visual 
indicator eliminating all use of head- 
phones, and is much less susceptible to 
interference. 

The experimental work is still in prog- 
ress, but the system is now sufficiently 


! perfected so that a beginning can be 


made in a practical everyday use of it 
in flying. 

The only radio beacon station operat- 
ing on the new system is the Bureau 
of Standards station at the College 
Park field near Washington, D.C. Air- 
planes of the New York-Atlanta line are 
being equipped with receiving sets for 
this system; and will operate by its aid, 
beginning May 1. 

At the same time it is expected that 
airplanes of the New York-Cleveland 
line will begin use of the same service 
from the Bureau’s beacon station at 
Bellefonte, Pa. The latter station now | 
operates on the older system requiring 
the use of headphones, but will be 


April. 
The establishment of stations at other 
airports throughout the country will be 
made later in accordance with the results 
of practical use of these two. 
With the fadio beacon made practical 
and dependable, it is expected that air 
route operations can enter a new era of 
regularity and safety. Most of the trips 
which are now omitted or undertaken 
only at great risk can be confidently 
made. ‘ 
It has been the rule to undertake 
flights only when weather conditions 
were favorable enough so that the pilot 
could see points upon the ground. In 
the early days of our air mail service 
flying schedules were frequently inter- 
rupted on account of weather conditions. 
There is, of course, the method of 
aerial navigation called “instrument fly- 
ing.” When the pilot cannot see the 
earth below he forgets the outside world 
and, concentrating all of his attention on 
his instruments, navigates his craft from 
the information that they convey. One 
instrument tells him his elevation, an- 
other whether he is turning or flying 
straight away, and his compass indicates 
his general direction. 
But acurate as all these instruments 
may be, they do not tell him if he is 
drifting sidewise, due to a cross wind. 
Nor do they tell him exactly at what 
speed he is traveling, because there may 
also be a head or tail wind to slow him 
down or to speed him up. 
Thus while instrument flying may en- 
| able a pilot to keep his craft at a safe 
altitude and in a generally correct direc- 
tion, the hazard of getting far away 
| from the course into strange, unfamiliar, 
and possibly dangerous areas is ever 
present. 
What “instrument flying” has hitherto 
lacked is precisely supplied by the radio 
| beacon system, because with its use the | 

pilot can always know his location. The | 
radio beacon system includes the direc- ; 
tive beacon and smaller stations known | 


changed over to the new system during | 
| 
| 
{ 


] 


From Directive Radio Beacon | 
The directive radio beacon is a special 


an airport, just off the landing field. In- 
stead of having a single antenna like an 
ordinary radio station, it has two loop 
antennas at an angle with each other. 

Each of these emits a set of waves 
which is directive, i. e., it is stronger in 
one direction that others. When an air- 
plane flies along the line exactly equidis- 
tant between the two beams of radio 
waves, it receives signals of equal in- 
tensity from the ‘two. If the airplane ; 
gets off this line it receives a stronger 
signal from one that the other. 

The indicator connected to the receiv- 
ing set on the airplane shows when the 
signals from the two beams are received 
with equal intensity, by means of two 


vibrating reeds which are tuned to dif- | 


ferent modulating frequencies used on 
' the two antennas at the directive radio 
beacon station. 
is received the two reeds vibrate. 

The tips of these reeds are white with 
a dark background behind them, so that 
when vibrating they appear as a vertical 
white line. The reed on the pilot’s right 


is tuned to a frequency of 65 cycles and | _- 
| ceived 


the one on the left to 85 cycles. 


Speed Is Measured 
And Wind Detected 


It is only necessary for the pilot to 
watch the two white lines produced by 
the vibrating reeds. If they are equal 
in length, he is on his correct course. If 
the one on his right becomes longer than 
the other, the airplane has drifted off 
the course to the right (into the region 
where there is more of the 65 cycles). 


If he drifts off the course to the left, the 


| white line on the left becomes longer. 


This beacon system has an additional | 


feature whereby the pilot is informed of 
the distance traversed along the course. 


This is done through the installation of | 
supplementary radio beacons of another | 


| type, which have been named “marker 


beacons,” to be placed along the airway | 


at short intervals. 
These markers are 


of very low power, 


nous coal found not unreasonable, un- 
justly discriminatory, or unduly preju- 
dicial. 


No. 16742. Traffic Bureau of the Phoenix | 


Chamber of Commerce et al. v. Atchi- 


son, Topeka & San Fe Railway Com- | 


pany et al. Decided March 12, 1928. 
Rates on sugar, in carloads, from Cali- 


fornia points to destinations in Arizona 


and from California and Colorado points 
to Gallup, N. M., found unreasonable. 
| Reasonable rates prescribed and repara- 
tion awarded. 
| 14449 and 14140 modified in part. Former 
reports, 95 I. C. C, 


C. 667, 
| No. 16048.  Tliff-Bruff Chemical 

pany et al. v. Chicago & Eastern IIli- 
nois Railway Company et al. 
March 5, 1928. 


Reparation awarded to certain com- 
plainants on account of rates found un- | 
reasonable in previous report, 132 I. C. | 


C.. 282, 


| ably at the principal airports. 
| ize both 


| planes, 


| when the Department of Commerce has 


When the beacon signal | 


' President Is Assured 


| at this session to provide for consolida- 


| question of railroad consolidation in de- 


Original findings in Nos. | 
244 and 101 I. C. | 
Com- | 


Decided | 


| 
and emit a characteristic signal which 
the airplane pilot will receive for one 
or two minutes. They tell the pilot when 
he is passing over a specified place, so 
that he can locate himself and always 
know his position. In fact through keep- 
ing track of these marker beacons, the 
pilot will be able to gauge wind condi- 
tions and note any change in direction 
or velocity as he proceeds during flight. 
These “marker beacons” operate a 60- 
cycle reed vibrator mounted on the air- 
plane’s instrument board. Each marker 
beacon will send the characteristic sig- 
nal assigned for its location, which will 
coincide where possible with the char- 
acteristic flash signal of the light beacon 
at the same location. Thus the marker | 
beacon signals will come to the pilot in a | 
logical and automatic manner, | 
! 
{ 


Special receiving sets and antennas for 
use on airplanes in connection with the 
beacon system have been developed. 
They are even simpler than those in use 
hitherto. 

The familiar trailing wire, with its 
possible dangers and its directive effect 
introducing apparent variation of the 
course, is eliminated. It is replaced by 
a short verticle metal rod. 5 

The use of this improved antenna is 
made possible by a special receiving set 
which is highly sensitive, light in weight, | 
and exceptionally proof against the en- | 
gine ignition interference. ' 


Radio Fading Is Cause. 
Of Shifts in Indicated Course 


One of the problems still to be worked 
out 1s caused by the discovery that radio 
fading sometimes causes slight shifts of 
the indicated course at night at distances 
over 50 miles. This effect is at its worst 
in mountainous regions where the beacon 
is most needed. 

One solution under consideration is 

placing the beacons closer together, less 
100 miles apart. This may have some 
other. advantages, allowing greater sim- 
plicity and reliability. This night vari- | 
ation may be greatly reduced by the new 
short antena; this remains to be investi- 
gated. 
_ This development insures the comple- 
tion of the program of the Department 
of Commercea for aids to air navigation. | 
These aids are, in the main: Upper air 
weather information, airways lighting 
for night flying, radio telephony to air- 
craft, and radio beacons. On the first 
two of these considerable progress has 
been made over the various airways of 
the country, , 

It has been demonstrated that the plan 
of transmitting weather and other im- 
portant navigational information by ra- 
dio telephony to the airplanes while in 
flight is thoroughly practicable. In pub- 
lic demonstrations last May, W. P. 
MacCracken, Assistant Secretary of | 
Commerce for Aeronautics, and Dr. G. 
K. Burgess, director of the Bureau of 
Standards, held conversations from their 
desks with other officials in airplanes. 
In one case the whole two-way conversa- 
tion was broadcasted to the radio public 
from station WRC. 


Beacons to Be Installed 
Along Civil Airways 


It is the intention of the Department 





| of Commerce to establish radio telephone 


and radio beacon stations along the civil 
airways throughout the country, prob- 
1 To util- 
+h services, airplane operating 
companies will require only to provide 
a moderate amount of engine ignition 
shielding and to install a very simple 
radio receiving set on each of their air- 


Opinion recently expressed by the 
leading aviators converges on the neces- 
sity of a course indicator that will guide 
airplanes in conditions of low visibility. 
The radio beacon provides this, and 


completed its development and estab- 
lished the system over the country, air- 
planes in flight will always have the bea- 
con signals available to keep them con- 
stantly informed of their location. 
Indeed, when a pilot leaves his regular 
stormy area, the radio beacon will show 
story area, the radio beacon will show 
him the way back. 


Of Railroad Legislation 


President Coolidge has recently re- 
assurances that Congress will 
take up and probably enact legislation 


tion of the railroads. 
officially on March 20. 

The White House was unable, how- 
ever, to state whether any member of 
the Senate or House has discussed the 


This was stated 


tail with the President as yet. 
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Mergers 


Prescribed Between 
Points in Southwest 


Reparation Also Awarded 
Complainants on Past Ship- 
ments From California 


And Colorado. 


New rates on sugar from California 
points to destinations in Arizona, and 
from Colorado and California points to 
Gallup, N. Mex., have been prescribed 
by the Interstate Commerce Commission 
in a report and order made public March 
20 in Docket No. 16742, and related cases, 
_ In addition to entering orders requir- 
ing the Atchison, Topeka & Santa Fe 
Railway and other defendant carriers to 
establish reasonable rates for the future, 
the Commission awarded reparation to 
the complainants on past shipments. The 
Commission’s report concludes with its 
findings, the full text of which follows: 

We find that the assailed rate, mini- 
mum 60,000 pounds, from Holly and 
other Santa Fe points in Colorado 
grouped therewith to Gallup was, is, and 
will be unreasonable to the extent that 
it exceeded, exceeds, or may exceed 72 
cents. 

_ Schedule of Prescribed Rates. 

We further find that the assailed rates, 
minimum 60,000 pounds, from California 
points were, are, and will be unreason- 
able to the extent that they exceeded, 
exceed, or may exceed, respectively, the 
following, in cents per 100 pounds: 

Prior to July 1, 1922, to Phoenix 79 
cents from the southern California group 


| and 81 cents from the northern Califor- 


nia group, and to Bowie 83 cents from 


| the southern California group and 93 
| cents 
} group; on and between July 1, 1922, and 


from the 


northern California 
the effective date of the rates herein pre- 
scribed for the future, from the south- 
ern. California group and the northern 
California group, respectively, 66 and 66 


| cents to Yuma, 68 and 69 cents to King- 


man, 71 and 73 cents to Phoenix, 73 and 
77 cents to Prescott, Williams, Tucson, 
Flagstaff, and Clarkdale, 75 and 84 cents 
t8 Winslow, Holbrook, Bisbee, and Doug- 
las, 77 and 87 cents to Safford, and 79 
and 89 cents, to Gallup, Clifton and 
Globe; and*for the future as follows: 
From southern California group, column 
A; from northern California group, col- 
umn B: 

B 
66 
69 
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Winslow, Ariz. ... 
Bisbee, Ariz. ¢ 84 
84 
84 
84 
87 
oe ¢ 89 

89 

89 


DGUGINS, ATIZ, vidccesece 
Holbrook, Ariz. ....... 
MEMONU, ATIC: wisececaewes 
Gallup, N. Mex. ....... 


Globe, Ariz. ... 


Reparation Ordered. 

We further find that complainants, ex- 
cept the C. N. Cotton Company, made 
shipments as described at the rates here- 
in found to have been unreasonable; that 
they paid and bore the charges thereon 
and were damaged thereby in the amount 
of the difference between the charges 
paid and those which would have ac- 
crued at the rates herein found to have 
been reasonable; and that they are enti- 
tled to reparation, with interest. Com- 


| 
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Northwestern Railways Offer to Include 
Other Lines in Their Consolidation Plans 


Proposal Is Made for Purchase of Minneapolis & St. Paul 
And Disposition of Six Different Short Lines. 


[Continued from Page 1.] 


would not result from such inclusion.” 
Headquarters of the Minneapolis & 
St. Louis would not be removed from 
Minneapolis, Mr. Budd said. 
Charles Donnelly, president of the 
Northern Pacific, testified that the pro- 
posed merger is one which can be real- 


ized, whereas any other disposition of | 


the roads involved would be very diffi- 
cult to accomplish because of their joint 
control, since 1901, 
Burlington & Quincy Railroad. 

Mr. Donnelly outlined the joint de- 
velopment of the Great Northern Pa- 
cific and Burlington roads since 1901, 
when the two Northern companies pur- 
chased 98 per cent of the stock of the 
Burlington, saying that it would be “al- 
most impossible’ to divorce either line 
from its Burlington ownership and that | 
it is “almost unthinkable” that the Com- 
mission would allow either line to be 
consolidated with the Milwaukee and 
to continue its ownership of 49 per cent 
of the Burlington. 


Relation of Three Lines 
Regarded as Permanent 


“Since 1901,” he said, “the relation 
created between the three lines has been 
regarded as permanent and their de- 
velopment has ben carrid on more or 
less in consciousness of that fact. Ex- 
pansion and development with a view 
to the integration of the facilities of 
the three companies has gone on con- 
sistently and although competition has 
persisted between the two northern 
lines the partnership relation originated 
in 1901 has been deepened because of 
what they have done together.” 

Mr. Donnelly then mentioned the nu- 
merous lines built by the three com- 
panies to connect with each other, in- 
volving the, expenditure of many mil- 
lions of dollars, and the -joint. expendi- 
ture by the two Northern lines of $100,- 
000,000 in the construction of the 
Spokane, Portland & Seattle. He then 
pointed out that the 49 per cent of 
Burlington stock owned by each of the 
two companies is pledged as security 
for an issue of $115,000,000 of bonds 
of each company, with a provision that 
the collateral shall not be sold in less 
than its full amount or for less than its 
fair value. 





Freight Interchange 
With Burlington 


The witness also said that the Burling- 
ton now interchanges more freight with 
each of the two Northern lines than with | 
any other system and that these routes 


of the Rules of Practice. No repara- 
tion orders have been issued in Nos. 
14449 and 14140, and complainants in 
those cases should submit to the carriers 
new statements in compliance with Rule 
V referred to. 

Our original order in No. 14449 and 
the order of Division 3 in No. 14140 will 
be modified in conformity with the fore- 
going conclusions, and appropriate or- 
ders for the future will be entered in 
other cases disposed of in this report. 

Taylor, Commissioner, concurring in 
part: 

I dissent from so much of this report | 
as finds the rates unreasonable in the 
past and awards reparation. Rs 

Commissioner Porter did not partici- | 
pate in the disposition of this case. 


of the Chicago, ; 


and channels of trade would be inter- | 
fered with if either of the lines were to 
be consolidated with the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, 
which is opposing the merger applica- | 
tion. 

When D. F. Lyons, general counsel of 
the Northern Pacific, asked if he meant 
to say that the choice lies between the | 
unification plan suggested and no merger | 
of the lines, Mr. Donnelly said he thought | 
that was substantially the case, because | 
it would be “exceedingly difficult to work 
out any other consolidation of these lines 
with fair prospect of success.” 

On cross-examination by F; H. Wood, 
counsel for the Milwaukee, Mr. Donnelly 
was asked if the “threat” of the Burling- 
ton to build to the Pacific. Coast was not 
one of the moving causes for the acquisi- 
tion of the Burlington by the two North- 
ern lines. He replied that he thought if 
it was a cause it was of minor conse- 
quence, and that he did not. believe such 


| a plan was under consideration in 1901. 


“Are we to understand,” asked Mr. 


| Wood, “that because of the practical diffi- 


culty of separating either company from 
the Burlington this merger should be au- ; 
thorized on that ground’ and no other?” | 
“TI would not say on that ground 
alone,” replied Mr. Donnelly, “but that is | 


—— 


one good reason, along with the other 
advantages and the economies that can 
be realized from consolidation.” 

“Ts one of the reasons the desire to 
effect complete control of the Burling- 
ton?” 

“That is one of the reasons that en- 
ters into the picture.” 

In reply ‘to a question, Mr. Donnelly 
admitted that there might be some 
practical advantages from a consolida- 
tion of the Northern Pacific with the 
Milwaukee. 

President Budd, of the Great Northern, 
replying to some earlier testimony i 
opposition to the plan by H. E. Byram, 
chairman of the Milwaukee company 
said that in February, 1927, he and M) 
Donnelly had conferred with Mr. Byrai 
at Seattle and had told him that if th 
Milwaukee felt it wanted to get ini 
the Columbia River country and fe 
that ‘the proposed unification would | 
a hindrance to such a plan they wou 
be willing to allow it trackage right: 
over the Spokane, Portland & Seattle, 
on the usual basis, so that it could run 
tonnage freight trains and high-cles 
passenger trains of its own from Spo 
kane to Portland. 

Mr. Budd said he had suggested, hov 
ever, that it might be better for t' 
Milwaukee to use the Union Paci 
tracks. Mr. Byram, he said, had_ repl: 
that nothing could be done at that ti 
but later had given out a statement 
Portland that the proposed unifica 
would keep the Milwaukee from ent 
ing that city. 

Then, Mr. Budd said, the S. P. & 
made a definite offer to the Milwa 
to allow it the trackage rights ov™ 
line at a rental of five per cent o1 
its cost plus a user proportion of ope 

[Continued on Page 10, Column é 


Of the revenues derived 
from Goodyear prod- 
ucts nearly one million 
dollars a week flows 
back into immediate cir- 
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Boulder Canyon Dam | 
Viewed as Solution | 


Of Flood Problems 


‘House Committee Declares 


» In Report Imperial Valley 
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Must Be Protected From 
Colorado River. 


Construction of a dam at Boulder 

' Canyon would furnish as complete a so- 
lution of the flood problems of the Cole- 
‘rado River as could possibly be accom- 

“ plished, according to statements in Part 
IV of the report to the House on the 
Swing bill (H. R. 5773) on March 15. 
Publication of the full text of the report 
was begun in the United States Daily 
on March 17. 

The full text of Part IV of the report, 
' dealing with flood problems, follows: 
“ Part IV. ‘Flood Control: 


- | 
Throughout all the years of hearings 


© 
\ 


on this development there has been ex- 
pressed by all witnesses who have ap- 
‘ veared before the committee an abso- 
‘Mte unanimity of view respecting the 
‘~istence of flood danger in the lower 
olorado River, the urgent need for 
i Shick action, and that large storage up 
river is the only permanent solu- 
_ %%_ of the flood problem. There has 
*“\' been a like unanimity of opinion 
‘R&t the construction of the dam and 
}. storage at Boulder or Black Canyon, as 
“here authorized, would furnish as com- 
plete a solution of the flood danger of 
the river as could possibly be accom- 
plished, 

This unanimity of sentiment was to be 
expected in view of the physical char- 
acteristics of the river, and particu- 
larly in view of the physical character- 
istics and situation of Imperial Valley in 
respect to the Colorado. Here is a 
great valley, with 450,000 acres of irri- 
gated farms’ and with populous cities, 
lying ina great: depression or sink from 
100 to 800 feet below the channel of 
the river. The slope toward the valley 
is much greater than the slope. toward 
the gulf. Of course the river at any 
flood time may break from its shifting 
and uncertain channel and turn into the 
valley. The flooding of Imperial Valley 
would not be like the flooding of other 
sections, where property damage and 
perhaps loss of life result, but where 
soon the water subsides. 

If the Colorado once breaks into the 
valley and is not returned to its chan- 
nel, it means its permanent inundation, 


there being no outlet for the water. , 


The danger, ever present, of a great 
flood has led every responsible Govern- 
ment official who has ever studied the 
situation to promptly and earnestly rec- 
ommend immediate steps to remove the 
danger of such a catastrophe. 
Efforts toward the protection of Im- 
perial Valley have been made through 
the construction of levees, with only 
partial success. In 1905 the river broke 
into Imperial Valley, and it took two 
years of heroic efforts and great ex- 
pense to return the river to its channel 
toward the Gulf. The United States 
then exnended approximately $1,000,- 
v00 in building what was known as 
Ockerson Levee in Mexico. Hardly was 
this levee completed until it was washed 
away. 
The river, which theretofore had been 
flowing almost due southward along the 
foot of a plateau in Arizona and Mex- 
ico, turned westward toward the Vol- 
‘ano Lake region, still in Mexican terri- 
ory, but in a lower depression on the 
~ elta. The river was kept in this course 
- an extensive levee system built by 

e people of Imperial Valley. Grad- 
ually, however, this depression filled up. 

The Imperial irrigation district then, 
at an expense of approximately $700,- 
000, directed the river through what is 
known as the Pescadero Cut into a ‘tri- 
angular depression lying between the 


old river channel on the east and the | 


Volcano Lake region on the north and 
west. This is the one remaining depres- 
sion on the surface of this delta into 
which the river can be directed. 

The Imperial irrigation district is com- 
pelled to maintain a large and expensive 
organization for the building and main- 
tenance of levees in Mexico. 
78 miles of these levees. 


The district 
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Utilities 


Economic Causes of Price Changes Analyzed 
By Statistican of Federal Reserve Board 


Inflation or Deflation of Currency to Stabilize Dollar De- 
clared to Be Undesirable Policy. 


the Federal Reserve System in connec- 


any such policy should be adopted. 


The concern of Congress in utilizing | policy of inflation. He did not see why 


tion with price fluctuations is with long- 
term periods of gradual changes rather 

| than with the peaks resulting from war 
conditions, it was stated, March 20, by 
the. chief of the division of research and 
statistics, E. A. Goldenweiser, of the 
Federal Reserve Board, before the House 
Committee on Banking and Currency. 
The Committee is considering the Strong 
bill (H. R. 11806), to amend the Federal 
Reserve Act with a view to directing the 

' Federal Reserve System to promote the 
stabilization of the dollar. 


Variance in Explanation 
Of Causes of Movement 


Mr. Goldenweiser said there was great 
| difference of opinion among authorities 
; regarding slow changes in price move- 
ment, such as took place between 1870 
and 1890 and thereafter up to the period 
of the World War. The causes, he said, 
are extremely obscure; but the best 
opinion is that declining prices are due 
E large increases in production, and 


that price advances are due to influx of 
gold and tendency of population growth 
to catch up with production. 

The witness said he had no doubt that 
the Federal Reserve System, if it set out 
deliberately to do so, could check a@ pe- 
riod of declining prices by adopting a 


has 60 miles of railroad, trains of dump 

cars, and other expensive equipment for 

keeping these levees, which are ever be- 
| ing undetermined and destroyed when 
| the river is in flood. 


Flood Danger Aggravated 
By Silt Deposits 


| 


Questions by members of the Commit- 
tee, including Representative McFadden 
(Rep.), of Canton, Pa., chairman of the 
Committee, as to the effect of the large 
gold reBerve on prices as compared to 
the influence of the authority of the Fed- 
eral Reserve System to control the credit 
policy, Mr. Goldenweiser said: 


Expansion Ascribed 
To Influx of Gold 


“Whatever the Federal Reserve Board 
may have done in the past few years, I 
think expansion is ore traceable to influx 
of gold. It is hard to determine exactly, 
but the gold supply has been most im- 
portant. The Board action may have had 
more effect in 1919-1921, but since then 
I think the influence of the gold has been 
predominant.” 

Until recent years, Mr. Godenweiser 
said, the Federal Reserve System had not 
had a test under what might be called 
noram lconditions, if conditions in a 
country as young as the United States 
and developing as rapidly could be called 
normal conditions, if conditions in a 
the operation of the system has been 
largely over a decade of war inflation 
and peak prices. : 

Not until the return of the major na- 
tions to the gold standard did a normal 
situation present itself by which the 
operations of the system might be meas- 
ured with any degree of accuracy, he 
added. 


| Changes in Status 


Reference has aiready been made to | 


the fact that the Colorado deposits be- 
low Yuma‘ yearly more than 100,000 
acre-feet of silt. The flood danger from 
the river is greatly aggravated by this 
silt, for it was the silt deposit that built 
the deltaic ridge on which the river now 
flows, filled the old channel of the river, 
and later filled the channel toward Vol- 
cano Lake. Indeed, any depression which 
the river finds in which to flow is quickly 
filled with silt. 


Estimates differ as to how long it will ; 


| take the river to fill up the Pescadero 
depression, through which it is now flow- 
ing. Some say eight years, some say 
20 years. No one knows for a certainty. 
All that is known is that within a com- 
paratively short time it will be filled. 
No estimates have been made as to 
what the cost would be to dredge an 
| artificial channel across the delta in Mex- 
ico after the Pescadero depression is 
filled. The cost would, of course, be 
enormous and doubtless beyond the re- 
sources of local communities. The work 
of so dredging and maintaining a chan- 
nel would also be surrounded by almost 
insurmountable difficulties because of be- 
ing in a foreign jurisdiction and when 
completed would be only another tem- 
porary expedient as the river would im- 
eae start its work of filling it with 
silt. 

Almost all of the silt now being dis- 
charged by the river is picked up through 
and above the canyon section and above 
Boulder Canyon. The proposed great 
reservoir there will provide ample ca- 

| pacity for intercepting and storing the 
| silt. More than 300 years would be re- 
quired to fill the entire reservoir, and 
this even without the construction of 
other dams above. In the meantime, of 
course, other developments will occur 
further up the river which will intercept 
large portions of the silt discharge and 
thus prolong indefinitely the usefulness 
of this reservoir. 

The danger in which the Imperial Val- 
ley always stands of being flooded nec- 
essarily creates a feeling of uncertainty. 
Property values there were less than half 
of what the income from the property 

; would justify. Money can be had only 


| tarm-loan banks refuse to lend money 
on Imperial Valley farms. 
The full text of the fifth section 
of the report will be printed in the 
issue of March 22. 
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The following transactions of the Bu- 


reau of the Comptroller of the Currency, 
‘Department of the Treasury, for the 
week ended March 17, were just an- 
nounced by the Bureau: 

Applications To Organize Received. 

The Chancellor-Union National Bank of 
Irvington, N. J.; capital. $100,000; Corre- 
spondent, John E. Berlenbach, 1041 Grove 
St., Irvington, N. J. 

The Queens County National Bank of 
New York, N. Y.; capital, $200,000; Corre- 
spondent, William B. Evans, Stuart Build- 
ing, Jamaica, N. Y. 

Charters Issued. 

The Leola National Bank, Leola, Pa.; 
capital, $50,000; President, Raymond E. 
DeWalt. Cashier, Warren G. Carson. 

The National Bank for Savings in Los 
Anceles, Calif.; capital, $300,000; President, 
J. B. McCook. Cashier, W. C. Evans. 

Buchanan County National Bank of In- 
dependence, Iowa; capital, $125,000; Presi- 
dent, . G. Shellito. 


Voluntary Liquidations. 


The Haskell National Bank, Haskell, 


Okla.; capital, $25,000; effective January 
31, 1928. Liquidating Agent, Hoy Harsha, 
Haskell, Okla. Absorbed by International 
Bank of Haskell, Okla., and The First Na- 
tional Bank of Haskell, No. 7822. 

The Harrisburg National Bank, Harris- 
burg, Oreg.: capital, $50,000; effective 
March 6, 1928 Liquidating Agent, Junc- 
tion City State Bank, Junction City, Oreg. 
Absorbed by Junction City State Bank, 
Junction City, Ores. 


The First National Bank of Carthage, ; 


Ohio (P. O. Cincinnati): capital, $25,000; 
effective at close of business October 15, 
1927. Liquidating Agent, Chas. B. Erhart, 
Cincinnati, Ohio. Absorbed by Cosmopoli- 
tan Bank and Trust Company of Cincin- 
nati, Ohio. 

The American National Bank of Frank- 
fort, Ind.; capital, $100,000; effective 
March 15, 1928. Liquidating Agent, How- 
ard Harshman, Frankfort, Ind. Absorbed 
by The First National Bank of Frank- 
fort, No. 1854, Farmers’ Bank, Clinton 
County Bank and Trust Company, and 


Citizens Loan and Trust Company, Frank- : 
at excessive interest rates, while Federal | fort. Ind. 


The Farmers National Bank 
loosa, Iowa; capital, $100,000; 
February 21, 1928. 


Cc 


of Oska- 
effective 


- Beach and J. E. Vanderzy!, Oskaloosa, 
Towa. Absorbed by The Oskaloosa Na- 


| tional Bank, Oskaloosa, Iowa, No. 2417, 


How To Get More Out Of Life 


F you want to increase the length of your stride, the throw 
of your;chest, become a partner in one of America’s estab- 


lished, essential enterprises. 


Of the many such concerns offering sound investment oppor- 
tunities, the Cities Service organization is the choice of some 


300,000 investors. 


ie 


and petroleum, 


Operating more than 100 subsidiaries and serving 3,000 com- 
munities with{the every day necessities of modern life, the Cities 
Service organization constitutes one of America’s key enter- 
prises. Millions of people, thousands of industries, and an army 
of motorists depend upon it for products in three great indus- 
tries—electric light and power, manufactured and natural gas, 


It is easy to invest in the Cities Service organization. If neces- 


sary you can pay a little down and a little each month. The 
size of the investment you make is of secondary importance. 


| It is the end that counts—not the beginning. 


HENRY L. DOHERTY & CO. 


501 Southern Bldg., Washington, D. C. 
Branch Offices in Principal Cities 


Liquidating Agents, J. ° 
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Rediscounts 


a nad 


| Foreign Exchange 


New York, March 20.—The Federal Re- 
serve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 


| 


In pursuance of the provisions of Section | 


522 of the Tariff Act of 1922, dealing with 


the conversion of foreign currency for the | 


purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Country 
Europe: aie 
Austria (schilling) ............; 
Belgium (belga) ......... Gods ae 
Bulgaria (lev) ....++..seseeeee: 
Czechoslovakia (krone) ... 
Denmark (krone) 


140763 
.139373 
007229 
-029619 
267963 
4.882045 
025177 
-039358 
.239172 
013247 
-402630 
-174681 
-052822 
-266943 
312413 
-038345 
-006205 
-168423 
268368 
-192618 
-017596 
.648750 
645416 
-631714 
665000 
-498250 
457250 
-459166 
4558353 
365475 
170055 
562500 


1.000460 


Finland (markka) 
France (franc) : 
Germany (reichsmark) .... : 
Sreece (drachma)......scecees 
Holland (guilder) .... 

Hungary (pengo) . 

Italy (lira 
Norway (krone) . 

Poland (zloty) .... 

Portugal (escudo) ... 

Rumania (leu) 

Spain (peseta) oes 
Sweden (kron:) ......... eee 
Switzerland (franc) 

Yugoslavia (dinar) oes 
China (Chefoo tael) ........ eves 
China (Hankow tael) .......... 
China (Shanghai tael) ... 
China {Hong tael) .... 


osee 


China (Hong Kong dollar)....... 
China (Mexican dollar) ......... 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) ............ 
India (C2UPGO) cccccccsccseccccs : 
Japan (yen) oes 
Singapore (S. S.) dollar .... 
North America: 

Canada (dollar) ...... 

Cuba (peso) .... 

Mexico (peso) 

Newfoundland (dollar) .. 

South America: 

Argentina (peso) (gold) ....... 
Brazil (milreis) 

Chile (peso) ... 

Uruguay (peso) 

Colombia (peso) . 


-487333 
-99737 


-972768 
120272 
122128 
1.039160 
980400 


| 
} 
\ 


| 


1 


oa em 


Data Are Presented in 


Of Amortization of Telephone Property | 


Retirement Experience of A. 


INDEX. 


LVo) 


Finance 


A A A TS NS eR Ante ana tit 


Support of Basis 


T. & T. Co. Is Explained at 


Hearing on Depreciation Charges. 


An analogy between rates of the life 
insurance companies and the type of 
data which Bell telephone system com- 
panies have as to the retirement expe- 


rience of telephone property was drawn 
by D. R. Belcher, statistician of the 
American Telephone & Telegraph Com- 
pany at a continued hearing March 20 


before Commissioner Eastman and Ex- | 


aminer Bunten of the Interstate Com- 
merce Commission in Docket No. 14700, 
concerning depreciation charges of tele- 
phone companies. 

“We have information,” Mr. Belcher 
stated, “first as to the amount of plant 
in service at each year of age and, sec- 
ond, as to the amount of plant which 
was actually retired during each year of 
age. Stated in the language of the life 
insurance actuary, we know for any 
given, year of age the amount of plant 
‘exposed to the risk of dying’ and the 
amount which actually did ‘die.’ The 
ratio between the amount dying and the 
amount exposed to the risk of dying 
constitutes the mortality rate for that 
year of age. 

“Since, in the case of life insurance, 
there is an established actuarial pro- 


| cedure by which a series of such mor- | 


| 


i 


1.000656 | 


tality rates by age is converted into life | 
expectancy, it is natural,” Mr. Belcher 
stated, “to inquire whether a similar 
procedure will prove applicable to the 
analysis of similar series of mortality 
rates for the telephone plant.” 

Mr. Belcher’s testimony was directed 
to show that data on the service lives 
and percentages of salvage of telephone 
property presented at the hearing on 
March 19 by L. G. Woodford, engineer 
of the American Telephone & Telegraph 
Company, provide an adequate basis for 
the analysis of the life experience of the | 


property which they represent. Mr. Bel- | 
cher stated that during the past three | 


or four years the American Telephone & 


+ Telegraph Company has received from ' 


| the operating companies of the Bell sys- 
tem several hundred summaries of data 
showing for a given class of telephone 


property how many units, expressed in | 
dollars upon a uniform cost level, were | 


placed in service during each calendar 
year, and how many of these were re- 
tired from service during the same and 
each subsequent calendar year. 

The mathematical procedure to de- 
termine on the basis of this experience 
the average service life represented was 


discussed by Professor James W. Glover, | 


head of the Department of Mathematics 
of the University of Michigan, retained 
by the American Telephone & Telegraph 
Company as a consultant in studying the 
problem of analyzing the mortality ex- 
perience of telephone property and in 
establishing the proper actuarial pro- 
cedure, 


House Committee Plans 


Bill on Muscle Shoals | 


[Continued from Page 1.] 
not favor the Norris resolution. 

The House Committee, which has been 
considering legislation in connection with 
the disposition of Muscle Shoals. an- 
nounced March 20 that no action will be 


taken on the specific bills already re- | 


ferred to the Committee. 
_ It was stated that the Committee will 
formulate a draft for legislation in line 


; With the ideas of the Committee as they 


have been developed at the result of the 
testimony which has been given on the 


} Several proposals. 


The Committee has taken testimony on 


eee 


(| U. S. Treasury 
Statement > 


March 17. 
Made Public March 20, 1928. 


Receipts. 

$2,027,295.04 
Internal-revenue receipts 

Income tax... 
Miscellaneous Inter- 
nal revenue..,... 
Miscellaneous receipts. . 
125,245,361.47 
208,578,500.00 
441,266,396.05 


119,760,954,74 


2,856,411.35 
600,700.36 


Total ordinary receipts 
Public debt receipts..... 
Balance previous day... 

Total 775,090,257.52 
Expenditures. 
General expenditures. . 
Interest on public debt. 
Refunds of receipts..... 
Panama Canal 
Operations in special ac- 

counts 
Adjusted service certifi- 
cate fund 
service retirement 
fund ess 
* Investment of trust funds 


$4,568,240,12 
9,564,561.61 
227,541.05 
24,535.88 


683,862.37 


88,426.35 
Civil 
21,744,24 
223,824.59 
Total ordinary expendi- 
tures ee 
public debt 
penditures 
Balance today...... eens 


13,835,011.47 


322,682,768.55 
438,572,477,50 
775,090,257.52 

The cumulative figures, with the com- 
parative analysis of receipts and expen- 
ditures for the month and for the year, 
| are published each Monday. 


Other ex- 


Total .. 


the Morin bill (H. R. 10028), the Madden 

bill (H. R, 8805) and the Norris resolu- 

tion (S. J. Res. 46). Senator Norris ap- 
| peared before the Committee March 17 
/ to explain his resolution which already 
| has passed the Senate. 


of earnings, and is much below actual value. 


$30,000,000 
Inland Steel Company 


First Morigage Sinking Fund 412% Gold Bonds, Series **A” 
Due April 1, 1978. 


Tuterest payable April 1 and October 1 without deduction for Federal Income Taxes not in excess of 2% per annum, 


The Cont 


pany will refund to residents of Pennsylvania the present Pennsylvania 4 mills tax upon proper applica- 
tion made within sixty days after payment thercof. 


Coupon bonds in $1,000 denomination registerable as to principal, exchangeable for fully registered bonds and reexchangeable 
under conditions provided in the mortgage. 


Series “A” Bonds redeemable at option of the Company on any interest date upon sixty days’ previous notice as follows: until 
and including April 1, 1938, as a whole only or for the Sinking Fund at 1024; thereafter in whole or in part, until] and 
including April 1, 1948, at 102°c; thereafter, until and including April 1, 1958, at 101425 °; thereafter, until and including 
April 1, 1968, at 101°C; thereafter, until and including April 1, 1973, at 101'2°; and thereafter at 100%, in each case 
with accrued interest. 


Sinking Fund sufficient to retire entire Series “A” bonds by maturity at the rate of $600,000 bonds per annum. 


FIRST TRUST AND SAVINGS BANK, CHICAGO, Trustee. 


For Jurther information regarding the Company and this issue of bonds, reference is made to a letter dated March 17, 1928, 
received from the Company, copies of which may be obtained from the undersigned and from which the following is quoted: 


BUSINESS AND PROPERTY 

“The business of the Inland Steel Company was organized 
in 1893 and is the result of a continuous development over a 
period of thirty-four years. The management is in the hands 
of the executives and directors who have been associated wit) 
the business for many years and who have a large financial 
interest in the Company, 

The Company is the second largest producer of steel in the 
Chicago district, having an annual ingot capacity of 1,800,000 
tons. 

The Company owns over six hundred acres of land at 
Indiana Harbor, Indiana, with frontages on the southern shore 
of Lake Michigan and the Government ship canal, where its 
main plant is located. The principal units include four blast 
furnaces, two hundred and four Koppers by-product ovens witi) 
complete benzol refinery, twenty-six : “4 
blooming mills, sheet bar mills, rail mills, bar mills, sheet mills, 
plate and structural mills. With the harvor ana Tivess accu 
side the property and connection with the main lines of the 
New York Central, Pennsylvania, and Baltimore and Ohio sy: 
tems, the Company’s transportation facilities are unusually 
favorable for both water and rail shipments. At Chicago 
Heights, Illinois, the Company owns a finishing mill which 
produces about 60,000 tons per annum. Inland Steel Company 
of Wisconsin, a wholly owned subsidiary, owns and operates 
ten shect mills and a galvanizing department in Milwaukee, 


Wisconsin. 
PURPOSE OF ISSUE 

The purpose ot the issue of these bonds is to provide for 
the redemption on May 1, 1928, of the entire outstanding issuc 
of $12,000,000 Twenty-Year 5% Deberture Gold Bonds of the 
Company and for the redemption on April 1, 1928, of the ou: 
standing $10,000,000 par value of Preferred Stock of the Com 
pany, and for;other corporate purposes. The annual interest 
charges on these bonds will be less than interest and dividend 
requirements on the Debenture Gold Bonds and the Preferred 


Stock. 
SECURITY 

The First Mortgage Sinking Fund Gold Bonds will be the 
direct obligation of Inland Steel Company and will be secured 
by its First Mortgage to First Trust and Savings Bank, Chi 
cago, Trustee. The Bonds will be secured by a direct first 
mortgage on all of the fixed assets of tne Company owned on 
April 1, 1928, as well as upon all additions, improvements and 
betterments thereto, and by the pledge of stocks and obliga- 
tions of certain subsidiary companies then owned by the Com- 
pany, as will be provided in the mortgage. The combined book 
value of the assets to be mortgaged and pledged, as of March 1, 
1928, was over $51,500,000, of which over $47,500,000 repre- 
sented fixed assets. The First Mortgage will cover all the Com- 
pany’s directly owned real estate, plants and mineral properties. 
except certain mineral leases which, by their terms, cannot be 
assigned or pledged. The book value of the properties of the 
Company represents expenditures less depreciation charged out 
Any properties 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT - 


that may be acquired by the Company hereafter with the pro- 
ceeds of the Bonds reserved for capital expenditures as herein- 
aiter specified are also to becomie subject to the First Mortgage. 

The net tangible assets of the Company as shown by its 
books, as of March 1, 1928, after giving effect to the payment 
of the special dividend paid on that date and adjusted to show 
the sale of the present issue of bonds and the application of the 
proceeds thereof, will be over $80,000,000, of which over 
$25,000,000 will be net current assets. 

The Company has no notes payable, and has had no banking 
indebtedness for the past twenty years. Upon the completion 
of this finanging, the Company will have no funded debt out- 
standing, other than these bonds. 


EARNINGS 

Che net earnings applicable to interest for the year ended 
December 31, 1927, after charges for depreciation and deple- 
tion, amounted to $8,833,802, being 6.54 times the interest 
charges on the present issue. Such carnings of the Company 
applicable to the payment of interest, for the five years ended 
December 31, 1927, have averaged $7,352,329, or more. than 
5.44 times the interest charges on the $30,000,000 First Mort- 
gage Bonds now being issued. The Company's earnings, de- 
preciation charges, and profits applicable to interest, for each 

of said years, were as follows: 
Net Earnings before 
r Ended Depreciation, Interest 
and Federal Taxes 


Available for Interest 
Before Federal Taxes 


Depreciation 
and Depletion 
$ 7,708,241 

8,044,562 
7,998,458 
11,180,781 
11,342,053 


$1,356,103 
1,507,295 
2,059,890 


$6,352,138 
6,537,267 
5,938,568 
2,080,911 9,099,870 
2,508,251 8,833,802 


The outstanding Common Stock of the Company, consisting 
of 1,200,000 shares without par value, has a present market 
value of about $60,000,000. 


PROVISIONS OF THE FIRST MORTGAGE 
the First Mortgage will provide for the issuance of bonds 
in series to a total authorized amount not exceeding $100,000,- 
000. Of this total authorized amount, $30,000,000 principal 
amount of Bonds, Series “A,” constitute the bonds presentiy 
sold to you; $10,000,000 additional bonds may be issued for any 
corporate purpose, and the remaining $60,000,000 of bonds are 
reserved to be issued to reimburse the Company for 75% of 
the amount of capital expenditures made after April 1, 1928. 
The First Mortgage will provide that the Company will not 
after April 1, 1928, pay dividends on its common stock (other 
than in stock) in excess of $3,000,000 in the aggregate, except 

mit of earnings of the Company after January 1, 1928. 


\pplication will be made in due course to list the $30,000,000 
Series “A” bonds on the New York Stock Exchange. 


TO ALLOTMENT, AT 95% AND ACCRUED INTEREST TO DATE OF DELIVERY, 
TO YIELD 4.76% TO MATURITY. 


; Inland Stee! Company Twenty-Year 5!2¢0 Debenture Gold Bonds due November 1, 1945, which have been called for redemp- 
pe a 28 ay fe aot 8 so * ms saqees maene, will bs accepted in payment for the new bonds on a 4% interest basis oe 
I ¢ ption price to the redemption date, provide tice of the amount of i 
is given not less than five days prior to the date fixed for daiivere eS 6 ee ee © oe Sener oe Seer 


y and payment for the new bonds. 


The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a 
smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and 


as issued and received by the undersigned and subject to the approval of their 


counsel. Temporary bonds will be delivered against payment in New York funds for bonds allotted, which temporary bonds will 


be exchangeable for definitive bonds when prepared. 


New York, March 20, 1928. 


Kuhn, Loeb & Co. 


All of the above bonds having been sold to investors and dealers, this advertisement appears as a matter of record only. 
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Prohibition 


Reissue Patent for Folding Box Blanks 
Valid in View of Commercial Success 


Appeal Does Not Lie 


From Denial of Motion 


To Suppress Papers 


Evidence Was Taken From 
Person of One Indicted at 
Time of Arrest With- 
out Warrant. 


J. Ropert CoGEN, PLAINTIFF IN ERROR, 
vy. Unitep STATES OF AMERICA. CIR- 
cuit Court oF APPEALS FOR THE SEC- 
OND CIRCUIT. 

The plaintift m error herein was ar- 
rested without a warrant by a prohibi- 
tion agent. At the time of his arrest 
the agent searched his person and seized 
certain papers. The agent delivered 
these papers to the district attorney for 


use as evidence upon the trial of the 
indictment later found against the plain- 
tiff in error for conspiracy to violate the 
National Prohibition Law. 

The court held that a motion to sup- 
press and surrender the evidence, made 
after the indictment, was no more than 
a step in preparation for the trial and | 
that the order denying the motion was | 
not appealable as it was interlocutory 
and not final. 

Before Manton, L. Hand and Augustus | 
N. Hand, Circuit Judges. Judge Learned | 
Hand delivered the opinion of the court. 
Judge Manton delivered a concurring 
opinion. The full text of these opinions 
follows: ; 

Writ of error to the District Court | 
for the Southern District of New York 
to review an order denying a motion to 
return certain papers found upon the | 
person of the defendant at the time of 
his arrest. 

Arrested Without Warrant. 

The plaintiff-in-error was arrested 
without warrant in a drug store by a 
prohibition agent, the nature of _the 
charge, if declared at all at the time, 
not appearing in the record. A com- | 
plaint was then sworn out against him, 
the contents of which also does not ap- | 
pear, and later he was indicted for a| 
conspiracy to violate the National Pro- 
hibition Law. At the time of his arrest, | 
but whether before or after it was made 
is in dispute, the agent searched his per- 
son, and in his pockets found a memoran- 
dum book, certain cards and papers and 
a package of 81 uncancelled whisky pre- 
scription blanks. These the agent seized 
and delivered to the district attorney for 
use upon trial of the indictment. 


The plaintiff-in-error then moved upon 
affidavit in the District Court to compel 
the district attorney to return the papers | 
and to suppress their use as evidence. | 
The grounds for this motion were that | 
he was unlawfully arrested, and that in | 
any event he was searched before his ar- | 
rest. The district judge decided both | 
points against him and denied the 
motion. 

Sanford H. Cohen for the plaintiff-in- | 
error. Robert B. Watts for the defend- | 
ant-in-error. 

L. Hand, Circuit Judge: Papers, like | 
other chattels, can ordinarily be recov- 
ered only by some possessory remedy 
such as replevin; we have to do neither | 
with that, nor with a bill in equity for 
the same relief. This case comes up 
upon motion in the criminal prosecution 
then pending, and while we attach no 
significance to the way in which the | 
papers are entitled, it is plain that unless | 
the motion lay as an independent pro- 
ceeding, it was but a step in the defense 
and the order is not a “final decision” 
under Section 128 of the Judicial Code. 
Under Section 16 of the Search Warrant 
Act upon the return of the executing 
officer the judge or commissioner al- 
lowing the writ is to restore property | 
unlawfully seized. Such an order after 
indictment was treated sub silentio as 
a “final decision,” in Steele v. U. S., No. 
1, 267 U. S. 498, and in In Re No. 21 
Front Street, 5 Fed. (2) 282, (C. C. A. 
2), and U. S. v. Kirschenblatt, 16 Fed. 
(2) 202 (C. C. A. 2), we did the same. 

Order Is Not Appealable. 

As search warrants are almost in- 
variably issued before indictment, it is 
possible that in all these cases the war- 
rants had issued before the indictments 
were found, but that circumstance was | 
not considered. In re Hollywood, 5 Fed. 
(2d) 651, (C. C. A. 2), seems not to 
have involved any prosecution. On the 
other hand, in Coastwise, etc., Co. v. U. 
S., 259 Fed. Rep. 847 (C. C. A. 3), we 
held that an order upon search warrant 
issued before indictment was not appeal- | 
able if entered after indictment found, 
and the same was ruled by the Ninth 
Circuit in Jacobs v. U. S., 8 Fed. (2) 981, | 
distinguishing Steele v. U. S. because in 
that case no suppression of the evidence 
had been asked. See also U. S. v. Mat- 
tingly, 285 Fed. Rep. 922 (C. A., D. C.). 
We need not now consider how far the | 
last three cases can stand after Steele | 
v. U. S. or whether it makes any differ- | 
ence that a prayer is added for the sup- | 
pression of the evidence. It is enough | 
that the order at bar did not determine 
a search warrant proceeding. 

In Essgee Company v. U. S., 262 U. S. 
151, an order was reviewed which denied | 
the return of papers produced in compli- 
ance with a subpoena duces tecum issued 
by the grand jury. The point was again 
assumed without discussion, and the case | 
is in any event to be distinguished in 
that the motion was a determination of | 
a@ proceeding conimenced by t*> Court’s 
writ. In this regard it was like a search 
warrant, though issuing as’ of course. | 
No doubt a court has always supervision 
over the execution of its writs, Wise v. 
Henkel, 220 U. S. 556, 558, and its or- 
ders may perhaps be treated as final 
which dispose of .them. 

Again the motion was not made and 
decided before indictment found to com- | 
pel the district attorney to return papers | 
unlawfully seized, like Perlman v. U. S., | 
247 U. S. 7 and Burdeau v. McDowell, 256 
U. S. 465; or after the indictment had 
been quashed, in Re Brenner, 6 Fed. (2) 
425, (C. C..A. 2). Dowling v. Collins, 10 
Fed. (2) 62 (C. C. A. 8), arose upon 
orders made after search warrant and 
moveover the chattels seized had a value 
quite independent of their use as evi- 
dence. 

Possibly in such a case an order even 
though not disposing of a writ should be 
treated as final, because it determines the 
title to the property. In the case at bar | 
no writ had issued and the property, so | 
far as appears by the record, was of no 
value except as evidence on the trial. A | 
motion to suppress and surrender the evi- 
dence, made after indictment in such a 
case, appears to us no more than step in i 








| to the thickness of 


! property 


| order entered is interlocutory. 


| validity of a search warrant. 


, 
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Partnerships 


Court Finds Advantages Might Appear Slight, But in 
Light of Experience, Are Manifestly Important. 


Wiresounps PATENTS CoMPANY AND 4- 
One Box MACHINE MAKERS, APPEL- 
LANTS, V. H. R. Grspons Box Com- 
PANY. No. 3650. Circuit Court oF AP- 
PEALS, SEVENTH CIRCUIT. 

Reissue patent 12725 for folding box 
blanks was held to involve invention in 
view of its great commercial success. 


Appeal from the District Court for the | 


Northern District of Illinois, Eastern 
Division. 

Before Circuit Judges Alschuler and 
Evans and District Judge Lindley. The 
full text of the opinion of the court, ren- 
dered by Judge Lindley, follows: 

This appeal involves the questions of 
validity and infringement of patents to 
Inwood & Lavenberg reissue No. 12725 
for folding box-blank, No. 1128144 for 
work-holder, No. 1128145 for machine, 
and method patent No. 1128252. Typical 
claims are as follows: / 

Reiessue No. 12725, Claim 1—A wire- 
bound foldable box-blank, comprising a 
plurality of straight-edged sheets, wires 
secured to and connecting said sheets, 
and cleats secured to said sheets to 
terminate short of edges of the latter a 
distance equal or approximately equal 
a sheet, whereby 
when folded at a right-angle the end of 
one sheet overlaps the end of an adjacent 
sheet. 

No. 1128144, Claim 6—Work-control- 


| ling means for use in the manufacture 
of wire-bound boxes comprising, in com- | 


bination, cleat-positioning means to re- 


| ceive a plurality of rows of cleats dis- 


posed substantially end to end; and cleat- 
spacing means relatively adjustable to 
suit individual cleats of different lengths 


| to be received in said positioning means. 


No. 1128145, Claim 25—A machine for 
making box blanks 
controlling means having cleat-position- 
ing means to receive section cleats in 
parelle] lines, and spacing means to 
space cleats endwise from each other in 


each line, preparatory to connecting said | 


cleats in their spaced relation, said work- 


controlling means being arranged to re- ; 


ceive said material to be secured to said 
cleats; fastener applying means for se- 
curing binding means to the side mate- 
rial and clats controlled by the work- 
controlling means; means for relatively 
feeding the work-controlling means and 
fastener applying mechanism for secur- 
ing said binding means across the in- 


; tervals between said spaced cleats to se- 
| cure them together in their spaced rela- 


tions to form a foldable blank. 


No. 1128252, Claim 2—The method of | 


making wire-bound boxes having indi- 
vidual cleats and individual side pieces 
separated at the lateral corner edges of 
the completed box and connected by 
wires at said edges, which comprises 
assembling previously formed individual 
cleats with the separate previously 


formed side material for an individual | 


side to provide a side unit of the box; 


| assembling additional such side units to | 
| provide the other sides of the box; se- 


curing to the cleats of each side unit a 


| wire binding extending completely across 
; Sald unit; connecting said side units by ' 


| preparation for the trial and the order as | 
| interlocutory. 


Appeal dismissed. 

Manton, Circuit Judge (concurring): 
The order appealed from denied the ap- 
plication of the plaintiff in error for 
the return of papers, cards, memoranda 
and books seized from his person. It 
directs their suppression as_ evidence 
which might be offered upon the trial 
of an indictment found against him by 
the Grand Jury. The order is not ap- 


| pealable because it is interlocutory and 


final. It was not an independent proceed- 


| ing. The application for their return, as 
unlawful, in violation of the constitu- | 


tional rights of this plaintiff in error, 


was prosecuted as an incident to the | 


pending criminal proceedings. If it were 
an independent proceeding, the order is 


final and appealable under section 225 | 
An- } 


of Title 28 of the United States 


| noted Code. 


The mere fact that criminal proceed- 
ings were pending prior to the petition 


for the return of the papers is not of | 
of | 
whether the petition enters the criminal ' 


itself conclusive on the quetsion 
prosecution, nor would be fact that the 
was seized pursuant’ to 
a search warrant make the _ pro- 
ceeding for the return of such property 
a special preceeding. 


Where the petition is directed to the | 


warrant itself, and seeks the return 
of property seized thereunder, it is a 
special proceeding and the pendency of 
the criminal action is unimportant. Steele 
v. United States, 267 U. S. 505; United 
States v. Kirschenblatt, 16 subpoena 
duces tecum. Essgee Co. etc. v. United 
States, 262 U. S. 151. But where the ap- 
plication attacks the warrant demanding 
a return of the property and seeks to 
suppress the property seized as evidence 
then, if there be a criminal action pend- 
ing, the application must be regarded as 
within the criminal proceeding and the 
Jacobs et 
al. v. United States, 8 Fed. (2d) 981; 
Coastwise Lumber & Supply Co. v. 
United States, 259 Fed. 847. In Kirvin 
v. United States, 5 Fed. (2d) 282, we 
reviewed an application made during the 
pendency of a criminal action which 
sought to vacate a search warrant and 
incidentally asked for the suppression 
of any information obtained therefrom. 


Order Is Interlocutory. 

There the application was begun under 
a separate and independent title and 
was intended primarily to attack the 
Of course, 
if there be no criminal action pending, it 
would follow that an application re- 
specting an alleged illegal search war- 
rant is a special proceeding. Burdeau v. 
McDowell, 256 U. S. 465; In re Holly- 
wood Cabaret etc., 5 Fed. (2d) 651. So 
where the application is made by a third 
party asserting that his property has 
been wrongfully seized, an order entered 
is final and appealable and it is imma- 
terial whether criminal preeeedings are 


| pending or whether search was made pur- 
suant to an alleged illegal arrest or al- | 


leged illegal search warrant. Pearlman 
v. United States, 247 U.S. 7. | 
At bar, the papers were seized pur- 


suant to a claimed illegal arrest. The 


| application not only asked for the return 


of the papers, but for their suppression 
as evidence, and it is clear that the appli- 
cation was in the criminal action and the 
order entered is interlocutory and not 
appealable. The appeal should be dis- 
missed. 

February, 1928, 


: 453479, Hamilton 


comprising work- | 


' the old elements, 


said wire binding, while leaving the latter 

laterally flexble to accommodate relative 

shifting of the separate meeting edges 

of the pieces of side material; arranging 

said side units in box form; and com- 

pleting the continuity of the wire bind- 
| ing; whereby relative longitudinal shift- 
ing of meeting edges of pieces of side 
material tends to bend the wire binding 
out of normal alinement, and is resisted 
by the ensible strength of the wire. 


Bill Was Dismissed 
For Want of Equity 


The District Court dismissed plaintiffs’ 
bill for want of equity. 
The character and 


history of the 


patents involved are discussed in Na- | 


tional Wire Bound Box Co. v. Healy, 189 | , ce : 
| and as such had given two joint and sev- 


| eral bonds both signed by the firm in its 


Fed., 49; Wirebounds Patents Co. v. C,, 
M. & L. Co., 238 Fed. 929, and Wire- 


bound Patents Co. et al. v. Saranac Au- | 


tomatic Machine Corp., * * * Fed. Rep. 
* * *, As stated by this court in Na- 
tional Wire Bound Box Co. v. Healy, 189 
Fed. Rep., 49, at 51, the patents and 
applications involved are mere improve- 
ments upon, and extensions of, the art. 
In their basic patent, the patentees, in 
order to 


They caught 
from the teachings of Howenstine No. 
No. 373828, Archer 
British No. 4793, Healy No. 768123 and 
others the idea of first selecting a plu- 
rality of sheets and preformed cleats se- 
cured or to be secured thereto. If they 


| needed any instruction as to construction 


permitting overlapping of the sides in 


the completed box, they were taught that | 


art by Archer British No. 4793 and Fos- 
ter No. 309297. The idea of folding the 
wire or metal bound sides together into 
a box was old, and the specific idea of 


| binding the sides together with wire was | 
| taught by Averill and Rosback. Various 


other patents, included in the prior art 
references, gave them additional light. 


hey abandoned Rosback’s teaching of | 


first assembling two sheets and two co- 


extensive cleats and subsequently cutting | 


and step-mitering the latter, but retained 
his idea of stapling the binding wire to 
the sheets and cleats. 


New Box Made 


From Old Elements 

However, they made a new box out of 
Rosback tried to get 
a similar result, but his manner and 
method of construction proved impracti- 
cable. He started with the long cleat 
strips and long side veneer sheets and 
proceeded through the successive steps 
securing the cleats to the rigid side 
blank, step-mitering the cleats and scor- 
ing the veneer. This resulted in a 
veneer box bent upon the scored lines, 
which proved unsatisfactory and imprac- 
ticable in its method of construction. 
Patentees’ method reversed this order by 
preforming separately the cleats and 
sides. They avoided the faulty bending 


| of the veneer along the scoyed lines and 





other defects of Rosback’s product. They 


| assembled and wired together the sep- 


arate sections so as to produce tension- 
ing of the wires over the box corners, 
thus producing strength both longi- 
tudinally and laterally. It was the pat- 
entees’ fundamental difference in the 


| order of assembly and methods of con- | 


struction that contributed most to the 
invention over Rosback. Their new ar- 
rangement produced a_ beneficial and 
highly successful box which is flexible, 
elastic, strong, light, resistent to dis- 


tortion, and of such character as to tend | 


to resume its original shape and to con- 
tinue an efficient carrier of is contents 
after distortion. The result was so suc- 


entees, and_ their 
60,008 boxes of the value of $10,339.27 
in 1906 to 28,505,562 boxes of the value 


of $11,756,285 in 1920. The box blank } 


patent, therefore, is not a mere paper 
patent, but produces a successful com- 
mercial product. Upon the face of the 
patent the advantages of the invention 
might seem slight, but in the light of 
experience they are manifestly all im- 


Court in the Barbed Wire Patent Cases, 
143 U. S., 275, is pertinent: “Under 
such circumstances courts have not been 
reluctant to sustain a patent to the man 
| who has taken the final step which has 

turned a failure into success. In the law 
| of patents it is the last step that wins. 


It may be strange that, considering the 


important results obtained that, consid- 
ing the important results obtained by 
Kelly in his (prior art) patent, it did 
not occur to him to substitute a coiled 
wire in place of the diamond-shaped 
prong; but evidently it did not; and to 
the ‘man ta whom it did, ought not to be 
denied the quality of inventor. There are 
| many instances in the reported decisions 
of this court where a monoply has been 
sustained in favor of the last of a se- 
ries of inventors, all of 
groping to attain a certain result, which 
only the last one of the number seemed 
able to graps.” 
Witness for Appellee 
Admitted Similarity 


The question of infringement of this 
patent is not difficult, in view of the evi- 
' dence, for the appellee’s expert admitted 
; that the appellee’s box is the equivalent 
of the extact structure registered in the 
drawings of the reissue patent. For all 
practical purposes to make its box, the 
defendant begins at the same starting 

point and arrives at the same result as 
the patentees in the reissue patent. It 
follows, therefore, that though the re- 
issue patent has expired since the filing 
of the suit, there should have been a 
decree finding this patent valid and in- 
fringed, and directing an accounting. 

We are of the opinion, however, that 
the entire story of the appellee’s inven- 
j tion is told in this reissue patent, and 

that the solutions of the problems dem- 
onstrated in the other three patents were 
obvious and involved the exercise of 
merely ordinary mechanical skill. 

The work-holder patent describes and 
claims a portable work-holder, the spe- 
cial blocks in the two parallel channels 
engaging both the real and front ends 
i of the cleats, holding them against dis- 

placement. Upon these cleats, thus en- 

gaged, placed in their proper positions, 
i clamped the box sides. The work- 





holder, thus laden, is carried through the 
stapling machine, which staples the wire 
| to the sides and cleats thus held in place. 
The method patent describes how the 


j Process is carried out, When the paten- | 





construct “their wire-bound | 
| foldable box-blank,” adopted various ele- 

; ments of the prior art. a 
| ion of the Court. 


| they had given two joint and several 


| bonds both signed by the firm in its firm 


| firm 


|e. 3, sec. 23.) 





| tees evolved their scheme of starting 


whom were | 





Partners of Bank 
In Bankruptcy Are 
Individually Liable 


Supreme Court Upholds | 

Claims of County Against 

Firm and Against Mem- 
bers Severally. 


AILEEN FE, MITCHELL (SuccEssOR OF C. 
OF 


| 
AS | 
| 
| 
| 


MINKWITZ, FORMER TREASURER 
Fort BEND County, TEXAS), 
TREASURER OF Fort BeND COUNTY, 
TEXAS, ET AL., PETITIONERS, V- J. W. 
HAMPEL, ET AL., TRUSTEES IN BANK- 
RUPTCY ETC., ET AL. No, 269. SUPREME 
CouRT OF THE UNITED STATES. 
The partnership herein was adjudi- 
cated bankrupt both as a firm and as 
individual partners. The partners were 
bankers and depositories of county funds 


firm name as principal and by some of | 
the members of the firm individually, 


i 
| with others, as sureties, | 


The Court held that the county could 
prove its claim not only against the firm 
but also against the separate estates of 
the surviving members who had _ bound 
themselves severally ag well as jointly. 

On writ of certiorari to the Circuit 
Court of Appeals for the Fifth Circuit. | 

Mr. Justice Holmes delivered the opin- | 

The full text follows: | 

J. H. P. Davis & Co. of Fort Bend 
County, Texas, partners, were adjudi- 
cated bankrupts both as a firm and in- 
dividually. They were bankers and de- 
positories of county funds. As _ such 


name as principal and by some of the 
members of the firm individually, with 
others, as sureties. The county sought 
to prove its claim not only against the 
but also against the separate 
estates of the surviving members all of 
whom had bound themselves severally 
as well as jointly. 
District Court Upheld. 

The double proof was allowed by the 
District Court but was disallowed by the 
Circuit Court of Appeals on the ground 
that the Bankruptcy Act, section 5f, by 
appropriating the individual estate of a 
partner to his individual debts excluded 
by implication debts that were also debts 
of the partnership from sharing with the 
former on equal terms. (Act of July 1, 
1898, c. 548, 30 Stat. 548. C. Tit. II, 
18 Fed. (2d) 3. 

We are of opinion that the District | 
Court was right. Except so far as the 
statute may prevent it a solvent man 
dealing with another for money to be 
advanced to or deposited with his firm 
may determine the security to be given 
as he and the other may agree. He may 
mortgage his private estate and we per- 
ceive no reason why he may not create | 
a claim against it in bankruptcy by a 
separate contract of his own. The firm 
creditors know that they will be post- 
poned to individual creditors, and that 
they have no voice or knowledge as to 
who the individual creditors shall be, or 
what the amount of their claims. 


Bound as Firm Member. 

The only real equity is not to disturb 
the equilibrium established by the par- 
ties. Those who take less security have 
no claim to be put on a footing with 
those who require more. It is not neces- 
sary to go into nice speculations as to 
what a partner can add to the liability 
already incurred when he offers a sepa- 
rate contract in addition to that which is 
made by his firm. We may assume that 








| by the firm contract he is bound to the 


uttermost farthing—but he is bound only 
as a member of the firm and therefore 


| subject to the bankruptcy rule. 


His creditor may require more, and 


; we can see nothing to hinder his putting 
cessful that the production of the pat- | = — ~ 
lessees, grew from | 


with preformed cleats and sides, their 
important problem for successful con- 
struction naturally involved the assem- 
bly of the various elements in _ their 
proper from in order that efficient manu- 
facture might proceed. In making a suc- 
cessful product under their invention, 
which depends largely upon method of 
construction and order of assembly for ! 


portant. The language of the Supreme | its novelty, they were confronted with 


the problem of so assembling and re- 
taining the parts in their proper places 
during the period of construction as to 
be able to manufacture at a commercial 
profit. The work-holder expresses the 
natural adaptability of the mechanic’s | 
mind to the solution of this problem. The 
machine in which the work-holder is to 
be placed was equally obvious. The prior | 
art in machines taught patentees how to 
make a machine which would staple to- 
gether the various elements of the box. 
Moreover, the method patent contains 
nothing but the natural and obvious 
method of producing the box. With their 
knowledge of the art it would seem to 
have been inevitable that they would 
fix upon this work-holder, or its equiva- 
lent, and a machine involving the essen- 
tial elements described and claimed in 
the machine patent, and that the process 
of manufacture should follow the course 
described in the method patent. It can- | 
not be considered invention to desribe 
and claim a process, or to produce a ma- 
chine, or formulate a method which any 
successful mechanic would produce when 
required to effectuate a given result. No 
invention was achieved by any of these 
patents, and so far as they are concerned 
the lower court rightfully dismissed the , 
bill for want of equity. 

_ Furthermore, the work-holder patent 
in suit covers only a specific portable. 
work-holder, one of the inherent features \ 
of which is that the cleats must be origi- 
nally placed in correct position. The work- 
holder is not self-corercting, and neither” 
it nor the machine can automatically 
rectify any longitudinal displacement of 
the cleats before the side sheets and 
cleats are fastened together. The de- 
fendant’s machines and methods on the 
contrary employe the inherent and 
fundamental principles of the original 
Rosback cleat-pusher machine, in which 
original accuracy of the placement of the 
cleats is not necessary. So, if the work- 
holder and machine patents were held to 
be of inventive character, there is no 
infringement of the specific invention 
claimed therein. 

It follows that the decree of the dis- 
trict court is reversed in so far as the | 
validity and infringement of he reissue 
patent and the right to an accounting 
thereon is concerned, and remanded with 
directions to proceed in accordance with 
this opinion, and that in all other respects 
it is affirmed. 

Each party shall pay its own costs on 
this appeal. 

February 6, 1928, 
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Containers 


Index and Digest 
Of Latest Federal Court Decisions 


PPEAL AND ERROR: Right to Appeal: Interlocutory Motion—Plaintiff 
in error was arrested without warrant by a prohibition agent. At the time 


of his arrest the agent searched his person and seized papers, 


The agent de- 


livered these to the district attorney for use upon trial of the indictment later 
found against plaintiff in error for conspiracy to violate the National Prohibi- 


tion Laws. 


Held: The motion to suppress and surrender the evidence, made 


after indictment, is no more than a step in preparation for the trial and an 
order denying the motion was not appealable as it was interlocutory and not 


fiinal—Cogen v. United States. 


(Circuit Court of Appeals, Second Circuit).— 


Yearly Index Page 166, Col. 1 (Volume III). 


ATENTS: Infringement: Box Making.—Reissue Patent 12725 for folding box 

blanks was held valid and infringed. Patent 1128145 for machine and pat- 

ent 1128252 for method were held invalid in view of the prior art—Wirebounds 

Patent Co. et al. v. H. R. Gibbons Box Co. (Circuit Court of Appeals, Seventh 
Circuit) —Yearly Index Page 166, Col. 2 (Volume III). 


ATENTS: Invention: Commercial Success: Box Making.—Where the pat- 

entee’s device had had great commercial success, said patent was held valid 

as involving invention;; it being the opinion of the court that upon the face 

of the patent the advantages of the invention might appear slight, but in the 

light of experience they are manifestly important—Wirebounds Patents Co. 

et al. v. H. R. Gibbons Box Co. (Circuit Court of Appeals, Seventh Circuit).— 
Yearly Index Page 166, Col. 2 (Volume III). 


P 


practice of the Patent Office where it is doubtful whether an inventive idea 


can be best expressed as a method or as an article to allow, in the same pat- 
ent, claims for both, although they would not be allowed in different patents 
(citing Kilbourne, Smith and Kilbourne, 1915 C. D. 40).—Patent 1662011 to 
Ludlow. (Board of Appeals, Patent Office).—Yearly Index Page 166, Col. 7 


(Volume IIT). 


PATENTS: Section 4915 Revised Statutes: Suit Thereunder: Withholding 

Patent of Other Party.—The Commissioner of Patents has no authority 
to withhold the issuance of a patent to the successful party before the Board of 
Appeals pending the determination of a suit under section 4915, Revised Stat- 
utes, brought by the other party unless such other party had elected!to appeal to 
the Court of Appeals and his opponent had had that appeal dismissed.—F ischer 
v. Pater. (Commissioner of Patents, Feb. 28, 1928).—Yearly Index Page 


Page 166, Col. 6 (Volume III). 


PATENTS: Section 4915 Revised Statutes: Construed.—A final refusal of a 

patent by the Office, other than a decision of the Board of Appeals in the 
Interference, is not necessary in order to give the losing party a right to bring 
a suit under section 4915, Revised Statutes, where he elects not to appeal to 


the Court of Appeals, of the District of Columbia.—Fischer v. Pater. 


(Com- 


missioner of Patents, Feb. 28, 1928)—Yearly Index Page 166, Col. 6 (Vol- 


ume III). 


Supreme Court 

BANKRUPTCY: National Bankruptcy Act: Partnerships——Where partners, 

- Who were bankers and depositories of county funds and who, as such, had 
given two joint and several bonds both signed by the firm in its firm name 
as principal and by some of the members of the firm individually, with 
others, as sureties, were adjudicated bankrupts both as a firm and individu- 
ally, held: The county could prove its claim not only against the firm but also 
against the separate estates of the strviving members, all of whom had bound 


themselves severally as well as jointly —Mitchell et al v. Hampel et al. 


(Su- 


preme Court of the United States)—Yearly Index Page 166, Col. 4 (Vol- 


ume III). 


himself in the position of a separate 
debtor also. Certainly we find no pro- 
hibition in the bankruptcy law. Myers 
v. International Trust Co., 273 U. S. 380. 
By making a separate contract although 
in the same instrument he calls the 
separate liability into being, as presum- 
ably he intends to and as he has a right 
to do. Robinson v. Seaboard National 
Bank of New York, 247 Fed. Rep. 667, 
668, 669, Ibid, 1007. The intent and 
transaction are not illegal in Texas. Their 
— effect depends on the Bankruptcy 
ct. 

We have dealt with the only question 
which induced the granting of the writ. 
It does not appear to us necessary to 
go into further details. Decree reversed. 

March 19, 1928. 


| 


| 
| 


Withholding of Patent 
Pending Suit Denied 


FISCHER V. PATER. COMMISSIONER OF 


PATENTS. 


It was held that the Commissioner of | 


Patents has no authority to withhold the 
issuance of a patent to the successful 
party of an interference before the Board 
of Appeals, under R. §. 4915, brought by 
the other party unless such other party 
had elected to appeal to the Court of Ap- 
peals and his opponent had had that ap- 
peal dismissed. 

Wilkinson, Huxley, Byron and Knight 


{Continued on Page 9, Column 6.) 


| Patent Claims for Method 
And Article Are Allowed 


Ex PARTE Epwarp H. LupLOw. APPEAL 
No. 520. Boarp oF APPEALS, PATENT 
OFFICE. 

Patent 166,011 was issued to Ludlow 
on March 6, 1928, for sealing means and 
methods for wire-bound boxes, on appli- 
cation filed December 6, 1922. 

Edward F. Dunne, Jr., for applicant. 

Article and method claims were al-4 
lowed in same patent, although they 
would not be allowable in separate pat- 
ents. The full text of the opinion of 
the Board of Appeals (Kinnan, Skinner, 
and Ruckman) follows: 

This is an appeal from the decision 
of the Primary Examiner finally reject- 
ing claim 5, which reads as follows: 

“5 A method of sealing a wirebound 
box which is characterized by inter- 
twisting with the free ends of a box 
binding wire a sealing member which is 
sufficiently flexible for intertwisting with 
the wire ends without breaking and is 
frangible when subjected to additional 
manipulation.” 

The reference relied upon is: Harring- 
ton, 441487, November 25, 1890. 

Basis for Rejection. 

Claim 5 was rejected on the patent to 
Harrington and also on the ground that 
it does not cover a proper method. 

The patent to Harrington is from an 
entirely different art and has nothing to 
do with the sealing of a box strap and 
there is nothing to indicate that the 9 


| sleeve F is of such material or we 


construction that it would be useful fo" 
the purpose. 
Holds Claims Are Too Similar. 

The Examiner compares claim 5 with 
allowed claim 4 and contends that they 
are substantially identical and that claim 
5 cannot, therefore, be a proper process 
claim. 

It is the practice of the office where 
it is doubtful whether an inventive idea 
can be best expressed as a method or as 
an article to allow, in the same patent, 
claims for both although they would not 
be allowed in different patents (see Kil- 
bourn, Smith and Kilbourn, C. D. 1915, 
p. 40). 

In the present case, claim 5 involves 
the act of intertwisting the flexible and 
somewhat frangible material with the 
wires of the box strap and this step as 
applied to material having the specified 
characteristics is considered a proper 
definition of the method: which consti- 
tutes the inventive conception. 

The decision of the Examiner 
reversed. 


is 





WANTED by 
Trial Attorney 


Competent trial lawyer desires 
employment as trial attorney exclu- 
sively for large firm or insurance 
company. Admitted Illinois and 
Florida. Experience upwards of 20 
years in all courts in diversified 
litigations. Well educated. 
ing personality. Courteous 
equally capable of proper retalia- 
tion. Salary secondary at outset. 
All communications confidential and 
interview to be about April first. Ad- 
dress Box T, The United States 
Daily. 


Pleas- 
but 





} 








Many people—no matter where 
they may be—never become provin- 
cial. They have a national perspective. 


They may live in Portland, Me,, or 
Portland, Ore.—they may live in 
Duluth or New Orleans.... 


Still their interests are broad enough— 











———— 


their affairs are national enough—to 
make them citizens of the larger city 
served by The United States Daily. 


They, in fact, live in The City of In- 
fluential America and the home town 
paper of that city —the one you hold in 
your hand—meets their common in- 
terest in the business of America. 7 


Advertising in this paper reaches di- 
rectly and intimately this worthwhile 
national market. 


THEUNITED STATES DAILY 
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Bills and Resolutions 
Introduced in Congress 


Following 


House of Congress and classified 


is a list of public bills and resolutions introduced 


in the 


similarly to the “Code of Laws 


of the United States in force December 6, 1926.” The number 


the member 
which it 


of the measure, 


committee to 


Title 7—Agriculture 

H. R. 12198. Mr. Douglas, Ariz, to 
authorize the exchange of timber with the 
Saginaw & Manistee Lumber Co.; Agri- 
culture. 


Title 8—Aliens and Citizenship 


H. J. Res. 246. Mr. Schneider, Wis., to 
amend subdivisions (b) and (e) of section 
11 of the immigration act of 1924, as 
amended; Immigration and Naturalization. 


‘itle 1O—Army 


H. R. 12199.. Mr. Furlow, Minn., to in- 
crease the efficiency of the Air Corps; Mili- 
tary Affairs. 

ff. R. 12200. N. J., to 
authorize the appropriation construc- 
tion at Fort Monmouth post; 
Military Affairs. 


‘itle 12—Barks and Banking 

S. 3684. Mr. Steiwer, to amend the Fed- 
eral Farm Loan Act, as amended; Banking 
and Currency. 


Title 16—Conservation 

S. 3677. Mr. Nye (by request), to with- 
hold timberlands from sale under the Tiber 
and Stone Act; Public Lands and Surveys. 

s. J. Res. 116. Mr. McNary, to amend 
Section 10 of the Act entitled “An Act to 
establish the Upper Mississippi River Wild 
Life and Fish Refuge,” approved June 
1924; Agriculture and Forestry. 


Title 19—Customs Duties 

H. R. 12206. Mr. Linthicum, Md., to ex- 
empt certain plant foods and the essential 
ngredients thereof from special dumping 
duty; Ways and Means. 

S. 3675. Mr. Wagner, to provide for the 
free entry of articles imported for ex- 
hibition at expositions to be held in New 
York by the French Chamber of Commerce 
of the City of New York; Finance. 


Title 23—Highways 

Ss. 3674. Mr. Oddie, to amend the Act 
entitled “An Act to provide that the United 
States shall aid the States in the construc- 
tion of rural post roads, and for other 
purposes,” approved July i1, 1916, 
amended and supplemented, and for other 
purposes; Post Offices and Post Roads. 


Title 25—Indians 


S. 3676. Mr. Frazier, authorizing the 
Turtle Mountain Chippewas to submit 
claims to the Court of Claims; Indian Af- 
fairs. 
Title 29—Labor 

H. R. 12205. Mr. Berger, Wis., to author- 
ize the establishment of a bureau of un- 
employment insurance in the Department 
of Labor, to provide for the creation of a 
system of compulsory unemployment in- 
surance for the purpose of insuring wage- 
workers against the hardships caused by 
unemployment, and for other purposes; 
Judiciary. 


Title 31—Money and Finance 
H. R. 12203. Mr. Graham, Pa., to author- 


Mr. Hoffman, 
for 
military 


as 


| Changes in 


Title S—Executive Depar t- 
ments and Government Offi- 


cers and Employes 

H. R. 8141. Authorizing additional em- 
ployes for the Federal Power Commission. 
Reported to House March 19. 

H. R. 11245. To cancel certain notes of 
the Panama Railroad Company. Reported 
to House March 19, 


Title 7—Agriculture 

I. R. 446. For cooperative agreements for 
grazing and range development in Montana. 
Pased House Feb. 6. Passed Senate 
March 20. 

S. 1131. To encourage the production of 
livestock in connection with the irrigated 
lands in Wyoming. Passed Senate 
March 20. 

H. J. Res. 140. To amend sections 1 and 
2 of Act of March 3, 1891. Passed House 
March 7. Passed Senate March 20. 


Tithe 8—Aliens and Citizenship 


Ss. 716. To exempt American Indians 
born in Canada and American Indians born 
in Mexico of tribes formerly settled in the 
United States from the operations of the 
immigration Act. Passed Senate March 20. 


Title L1O—Army 


H. R. 7944. For construction at military 
posts. Passed House March 5. Reported 
to Senate March 19. 

H. R. 6049. Making disposition of con- 
demned ordnance and other material of 
the Army and Navy. Reported to House 
March 19. 

S. 805. Donating Revolutionary cannon 
te the New York State Conservation De- 
partment. Reported to Senate March 20. 

8S. J. Res. 113. To amend subdivisions 

(b) and (e) of section II of the immigra- 
tion act of 1924. Passed Senate March 20. 

H. R. 7944, Authorizing appropriations for 
construction at military posts. Passed 
House March 5. Passed Senate March 20. 

H. R. 232. To amend the act of June 
7, 1924, prescribing the persons entitled to 
the benefits of the National Home for Dis- 
abled Volunteer Soldiers and the method 
of their admission thereto. Passed House 
Jan, 16. Passed Senate March 20. 

H. R. 6094, To amend section 7 of Public 
Act No. 45, relating to permanent construc- 
tion at Military posts. Passed House Jan. 
16. Passed Senate March 20, 

S. 750. To amend the act entitled “An 
act for making further and more effectual 
provision for the national defense, and 
for other purposes,” approved June 3, 1916. 
Passed Senate March 20, 

S. 2611. To authorize the Secretary of 
War to loan aeronautical equipment and 
material for purposes of research and ex- 
perimentation. Passed Senate March 20. 

H. R. 7932. Authorizing appropriations 
for construction at military posts. Passed 
House March 5. Passed Senate March 20. 

H. R. 9144, Providing for conveyance of 
certain lands in Wisconsin for State park 
purposes. Passed House March 19, 

H. R. 6103. Amending act entitled “An act 
making appropriations for sunday civil ex- 
penses of Government for fiscal year end- 
ing June 30, 1884.” Passed House March 19. 


Title 14—Coast Guard. 


i. R. 10540, To credit retired commis- 
sioned officers of the Coast Guard with 
active’ duty during the World War per- 
formed since retirement. Passed House 
March 20. 


Title 16—Conservation 


H. R. 8824. To provide for the protec- 
tion of the watershed within the Carson 
National Forest from which water is ob- 
tained for the Taos Pueblo, New Mexico. 
Passed House February 20. Passed Senate 
March 20. 

S. 2830. Authorizing the adjustment of 
the boundaries of the Carson, Manzano, and 
Santa Fe National Forests in the State of 
New Mexico. Passed Senate March 20. 


: Title 20—Education 


|. Baker. Passed House February 20. 


H. R. 8311. To provide for the naming of 
a mountain or peak within the boundaries 
of the Lassen Volcanic National Park, 
California, in honor of Honorable John E. 
Passed 


1 Senate March 20. 


‘ 


Title 23—Highways 
S. 2542. For the construction of a private 
eonduit across Lincoln Road northeast, in 


‘ the District of Columbia. Reported to Sen- 


‘ 


‘ the 


ate March 20. 
Title 24—Hospitals, 
and Cemeteries 


S. 2905. To authorize .the 
hospital reservation of 


Asylums 


transfer of 
the United 


the title and 
are given 


introducing it, 
was” referred 


ize the designation and bonding of persons 
to act for disbursing officers and others 
charged with the disbursement of public 
money of the United States; Judiciary, 

H. J. Res. 245. Mr, Cramton, Mich., to 
make immediately available the appropria- 
tion for a road across the Kaibab Indian 
Reservation; Appropriations. 


Title 33—Navigation and Navi- 
gable Waters 


H. J, Res. 244, Mr. Carter, Calif., author- 
izing a modification of the adopted project 
for Oakland Harbor, Calif.; Rivers and 
Harbors. 

H. Res. 141. Mr, Kindred, N. Y., author- 
izing the Speaker of the House of Repre- 
sentatives to appoint a committee to in- 


' vestigate the causes of all comparatively 


recent disasters caused by the breaking, 
or faulty construction, of all dams con- 
trolled by the United States Government; 
Rules. 


' Title 38—Pensions, Bonuses 


S 


and Veterans’ Relief 

H. R. 12204. Mr. Stalker, Wis., to author- 
ize the Director of the United States Vet- 
erans’ Bureau to accept the title to the 
State camp for veterans at Bath, N, Y.; 
World War Veterans’ Legislation. 

S. 3665. Mr. Tyson, to make more ade- 
quate provisions for pensions for members 
of the permanent military or naval serv- 
ice of the United States, their widows and 
dependents, for other purposes; Pensions. 


Title 40—Public Buildings, 
Property and Works 


H. R. 12201. Mr. Swick, Pa., for the pur- 
chase of a site and the erection thereon 
of a public building at Ellwood City, 
Lawrence County, Pa.; Public Buildings 
and Grounds. 

H. R. 12202. Mr. Cannon, Mo., provid- 
ing for the purchase of a site and erection 
of a public building at Hermann, Mo.; 
Public Buildings and Grounds. 


Title 43——Public Lands 


S. 3678. Mr. Nye, to authorize the leas- 
ing of public lands for aviation, and for 
other purposes; Public Lands and Sur- 
veys. 

8. 3699. Mr. McNary, for the relief of 
the land-grant railroad operated between 
the station formerly known as East Port- 
land, in the State of Oregon, and Rose- 
ville, in the State of California; Public 
Lands and Surveys, 


Title 46—Shipping 


H. R. 12208. Mr. White, Me., 
the carriage of.goods by sea; 
Marine and Fisheries. 


Title 48—Territories and In- 


sular Possessions 

H. R. 12207. Mr. Houston, Hawaii, to 
amend section 495, chapter 3, title 28, of 
the Code of Laws of the United States of 
America; Territories. 


relating to 
Merchant 


: tatus ol Bills 


States Veterans’ Hospital 
Little Rock, Arkansas, to the Big Rock 
Stone and Material Company, and the 
transfer of certain land from the Big Rock 
Stone and Material Company of the United 
States. Passed Senate March 20. 

H. R. 8542. To provide for the construc- 
tion of a hospital at the Fort Bidwell 
Indian School, Calif. Passed House 
March 5. Pased Senate March 20. 

H. J. Res. 175, Changed name of Ancon 

Hospital in Panama Canal Zone to General 
Gorgas Hospital. Passed House March 5. 
Passed Senate March 20. 
_S. 2511. To change the name of Saint 
Vincent’s Orphan Asylum and amend an 
act entitled “An act to incorporate Saint 
Vincent’s Orphan Asylum, in the District 
of Columbia,” approved February 25, 1831. 
Passed Senate March 20. 


Title 25—Indians ; 


S. 710. Conferring jurisdiction upon the 
| Court of Claims to hear claims which the 
\ 


No. 78, North 


northwestern bands of Shoshone Indians 
may have against the 
Passed Senate March 20. 
S. 3355. Authorizing the cancellation of 
the balance due on a reimbursable agree- 
ment for the sale of cattle to certain Rose- 
| bud Indians. Passed Senate March 20, 
| 


United States. 


S. 3128. To amend section 3 of the Act 
approved April 12, 1926 (Forty-fourth Stat- 
utes at Large, pages 239-240), with refer- 
ence to suits involving Indian land titles 
among the Five Civilized Tribes. Passed 
Senate March 20, 

_S. 2084. For the purchase of land in the 
vicinity of Winnemucca, Nev., for an Indian 
| colony. Passed Senate March 20, 

S. 1662. To change the boundaries of the 

| Tule River Indian Reservation, Calif. 

Passed Senate March 20. 

H. R. 356. Amending act to ratify agree- 
ment with Indians on Shoshone or Wind 
River Reservation, Wyo. Passed House Feb. 
20. Passed Senate March 20. 

H. R. 173. Providing funds for upkeep 

! of Puyallup Indian Cemetery, 

Wash. Passed House Feb. 20. Passed Sen- 

ate March 20, 

8. 1145. To authorize appropriations for 
the survey, construction, and maintenance 
of highways on or adjacent to untaxed 
Indian lands. Passed Senate March 20, 

H. R. 8543. For construction of a school 
building at Fort Bidwell Indian School. 
Passed House March 5. Passed Senate 
March 20. 

Ss. 3343. For the relief of the Arapahoe 
and Cheyenne Indians. Passed Senate 
March 20. 

H. R. 308. For a survey and investigation 
for placing water on the Fort Hall Indian 
Reservation. Passed House Feb. 20. Passed 
Senate March 20. 

8. 3007. To authorize the Secretary of 
the Interior to issue a patent to the Bu- 

| reau of Catholic Indian Missions for a 
tract of land in the Mescalero Reservation, 

New Mexico. Passed Senate March 20. 

S. 3026. Authorizing construction of fence 

| along east boundary of Papago Indian 

Reservation. Passed Senate March 20, 


Title 26—Internal Revenue 
H. R. 7224, To extend the time for refund- 
| ing certain legacy taxes. Passed House 
; Jan, 25. Passed Senate March 20. 
| . §, 3311. Providing for advances of funds 
by special disbursing agents in connection 
with the enforcement of acts relating to 
narcotic drugs. Passed Senate March 20. 


| Title 28—Judicial Code and 


Judiciary 

H. R. 8835. To amend section 98 of the 
Judicial Code to provide terms of court at 
Bryson City, N. C. Reported to House 
March 19. 


! H, R. 8725. To amend Section 224 of the 


Judicial Code. Passed Tiouse Jan, 18, 


Passed Senate March 20. 
R. 9020. To amend 


an act entitled 


H. 
| “An act to establish a code of law for the 


| 


Ll 


District of Columbia,” approved March 3, 
1901, and the acts amendatory thereof and 
supplementary thereto. Passed House Jan. 
18, Reported to Senate March 20, 


5 ° 
Title 31—Money and Finance 

S. 3506. For the relief of the owners of 
the British steamship Larchgrove. Passed 
Senate March 20. 

S. 3507. For the relief of the Eagle Trans- 
port Company Limited’ and the West Eng- 
land Steamship Owners’ Protection and 
Indemnity Association. Passed Senate 
March 20. 

S. 3500. For 
Philadelphia. Passed Senate March 20. 

S. 3117. For the relief of the State 
Connecticut. Passed Senate March 20, 

H. R, 10954, To authorize tne Secretary 


the relief of the city of 


of 


{ Providence, 


Tacoma,, 


| commanders. 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


fe people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United ae 


Locking Screw Threads Tested for Efficiency 
And Brick Masonry for Strength and Keonomy 


Topic 29— Practices and Standards 


Fortieth Article—Research on Locking Screw Threads and Brick Masonry. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 
with Practices and Standards. 


By H. L. Whittemore. 


Chief, Section of Engineering Mechanics, Bureau 


sions. 


of Standards. 


VERYONE knows that on locomotives and other 
machines which are subjected to severe impact 
and vibration unusual precautions must be 
taken to prevent unscrewing of threaded parts 

A device for locking screw threads 

is a great favorite with inventors and many patents 

are issued for such devices. Unfortunately no methods 
of testing these devices in the laboratory have been 
worked out which will show their commercial value. 


When a group of prominent business men consid- 
ered the manufacture and sale in this country of the 
Dardalet thread, which has been successfully used in 
France and Belgium, they wisely considered it advis- 
able to have a thorough investigation of the device 
made in a research laboratory and this work is now in 
progress at the Bureau of Standards. One of the tests 
was the continual pounding of rail joints with a 400- 


of the mechanism. 


pound hammer dropping one inch. 


bolts and locking devices in making up the rail joints, 
the behavior of each is being studied. 


* * * 


NDER these severe conditions the nuts on the bolts 
having Dardalet threads did not move with re- 
spect to the bolt either when the bolt was tight or loose. 
The nuts of bolts having the usual V threads with no 
locking device unscrewed so that the bolt became 
loose. Finally, the nut unscrewed from the bolt which 
Other experiments are 


was jarred out of the joint. 
planned. 


When one considers the loss not only to the pro- 
moters but to the community when a new article of 
manufacture fails to make good it is evident that in 
self-protection the people might as well insist that each 
new device must prove its value in the laboratory be- 
fore capital can be raised to market it and before it 


can be sold to the public. 


The income of the average man or woman will pro- 
vide more satisfactory living conditions when this is 


done. 
* + ~~ 


HE rails for our street railways are usually welded 
together, often by the electric arc process. Failure 

of these joints in service is expensive because the pav- 
ing must be removed around the joint, the joint re- 
It would be ideal if 
the joint would last until the rail was worn out. It has 
been estimated by electric railway engineers that if a 


paired and the paving replaced. 


rail joints. 
tensile and 


solution of this problem is found it would add five 
years to the average life of track and would be worth 
$15,000,000 or more per year to the industry in les- 
sened depreciation, aside from decreased maintenance. 


As this saving Sustified a considerable expenditure 
in a well directed effort to find the solution, the Com- 
mittee on Welded Rail Joints of the American Electric 
Railway Association and the American Welding So- 


ciety in 1921 cooperated with this Bureau in an inves- 
tigation of the strength and other properties of welded 
The tests included electrical conductivity, 
bending strength, and the impact resist- 
ance when pounded continuously with a 400-pound 


hammer dropping six inches onto the joint in the rail. 
The results obtained so far show high strength for 


being carried out 


y wall. 
By using different 


America. 


been built and tested under compressive loads. 
of these wals were “full size,” that is, nine feet high 
Different grades of brick were used 
with different mortars. 


For the first time, so far as we know, it was found 
that walls laid under supervised workmanship were very 
much stronger than walls laid by a contractor working 


and six feet wide. 


in the usual way. 


show the effect of pre-heating and post-heating and 
low an estimate to be made of the magnitude of the 
stress which the welding operation induces in the rails 
and in the side plates. 


butt-welded joints and that in the seam-welded rail 
joints the strength depends greatly upon the strength 
of the welding. The portions of the program which are 
at the present time will, it is believed, 


al- 


* 


HE officials in our cities responsible for the building 

codes have in the past been hampered by a lack 

of experimental data on the strength of brick masonry, 

although it has been claimed that no brick wall has ever 

failed. If this claim is justified by the records it would 

probably show that it is customary to build brick walls 
thicker than is necessary. 


An investigation 
properly built would have ample strength or that hol- 
low walls built of brick might be used safely and have 
the advantages resulting from the air spaces in the 
If it can be proven that thinner brick walls (or 
hollow walls) requiring less material and therefore 
cheaper are safe the result will be less costly con- 
struction of homes and other. buildings. 0) 
of this country should be permitted by the building 
codes to save wherever possible as part of our national 
program of eliminating waste. 


might show that thinner walls 


The people 


* * * 


With this purpose in mind an extensive investigation 
of brick masonry was undertaken in cooperation 
with the Common Brick Manufacturers’ Association of 
During the past two years 168 walls have 


Many 


The results of this investigation will undoubtedly 
have an appreciable effect on building construction by 
showing how this very ancient structural material can 


be used with greater economy and in such a way as to 


Standards, 


obtain a more satisfactory building. 


In the next article, to be published in the 
issue of March 22, H. L. Whittemore, Chicf, 
Section of Engineering Mechanics, Bureau of 
will discuss 
searches regarding welding. 


the Bureau's ve- 
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of the Treasury to execute agreements 
of indemnity to the Union Trust Company 
R. I.; and the National Bank 
of Commerce, Philadelphia, Passed House 
Feb, 17. Passed Senate March 20. 

S. 1899. For relief of Clifford D. Ham, 


| collector general of customs, administrator 


of Corinto Wharf, Nicaragua. Passed Sen- 
ate March 20. 


Title 33—Navigation and Navi- 
gable Waters 


The following bridge bills were reported 


; to Senate on March 19: S. 3362, 3462, 3511; 


H. R. 5721, 7927, 8897, 9350, 9361, 9365, 
9761, 9773, 9946, 9964, 10025, 10143, 10144, 
10424, 10566, 10658, 10707, 10756, 10806. 

S. 728. To provide for the construction 
of works for the protection and develop- 
ment of the lower Colorado River Basin, 
for the approval of the Clorad River cm- 
pact. and for other purposes. Reported 
to Senate March 20. 

S. 3484. For the control of floods on the 
Mississippi River from the Head of Passes 
to Cairo and for other purposes. Passed 
Senate March 20. 

The following bridge bills were passed 
by the Senate on March 20: 

S. 3362, 3462, 3511; H. R. 7927, 8897, 9350, 
9361, 9773, 9946, 9964, 10025, 10143, 10144, 
10424, 10566, 10658, 10707, 10756, 10806, 9721, 
9365, 9761. 

Title 34—Navy 

S. J. Res. &1. Tendering the thanks of 
Congress to Comdr, Albert Cushing Read, U. 
S. N., for his achievement in completing the 
first trans-Atlantic airplane flight and pro- 
viding for his advancement on the list of 
Passed Senate March 20. 


Title 43—Public Lands 


H. R. 9860. To amend the act of April 
25, 1922, authorizing extensions of time for 
the payment of purchase monies due un- 
der certain homestead entries and Govern- 
ment land purchases within the former 
Cheyenne River and Standing Rock Indian 
Reservations. Passed House March 19. 
Passed Senate March 20. 


Title 36—Patriotic Societies 


and Observances 

S. 1796. For the creation of a national 
monument in Montana. to be known as 
Battle of the Bear’s Paw. Passed Senate 
Mareh 20. 


‘ithe 48—Territories and Insu- 


lar Possessions 

H. R. 340. To authorize the town of An- 
chorage, Alaska, to issue bonds for a 
school building. Passed House Jan. 16. 
Passed Senate March 20. 

H. R. 8126. To repeal the sixty-first pro- 
viso of section 6 and the last proviso of 
section 7 of “An Act to establish the Mount 
McKinley National Park in the Territory 
of Alaska,” approved February 26, 1917. 
Passed House Jan. 16. Passed Senate, 
amended, March 20. 

Ss. For the biennial appointment of 
a board of visitors to inspect and report 
upon the government and conditions in 
the Philippine Islands. Passed Senate 
Mareh 20. 

S. 2369. To increase the effectiveness of 
expenditures for roads, bridges, and trails 
in the Territory of Alaska, and for other 


nae 
aay 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


purposes. Passed Senate March 20. | 

S. 2532. To provide for the designation 
of clerks or employes of the Department 
of the Interior to serve as registers and 
receivers in the land offices in Alaska. 
Passed Senate March 20. 

H. R. 7367. To authorize the town of 
Seward, Alaska, to issue bonds for the 
construction of a school building. Passed 
House Jan. 16. Passed Senate March 20. 

H. R. 9031. To provide further for dis- 
posal of abandoned military reservations 
for the Territory of Alaska, including 
Signal Corps stations and rights of way. 
Passed by the House Feb. 20. Passed Sen- 
ate March 20. 


Title 49—Transportation 

S. 1263. To amend section 4 of 
Interstate Commerce Act. Reported 
Senate March 20. 


Title 50—War. 
S. 750. To amend the Act of June 3, 
1916, with relation to national defense. Re- 


ported to Senate March 19, 


the 
to 


Army Orders 


First Lieut. Alfred A. Kessler, jr., San 
Antonio air depot, Tex. 

First Lieut. James Gordon Taylor, A. C., 
from duty at March Field, Calif., to duty 
as stud. A. C. Eng. School, Wright Field, 
Ohio. 

Second Lieut. Herbert K. Baisley, A. C., 
from duty at New York Univ., to stud. A. 
Cc. Eng. School, Wright Field, Ohio. 

Capt. Hubert V. Hopkins, A. C., from 
duty at Wright Field, Ohio, to duty as 
stud. A. C. Eng. School, same station. 

Lieut. Col. William A. McCain, Q. M. C., 
from duty as stud. Army War College, 


to assistant to commanding officer Phila- | 


delphia quartermaster depot. 

Maj. John B. Rose, Org. Dept., from duty 
as stud. Army War College, to Watertown 
Arsenal, Mass. 

Maj. Mert Proctor, F. A., from duty as 
inst. F. A. School, Fort Sill, Okla., to 6th 
IX. A., Fort Hoyle, Ma. 

Capt. Sydney Fergason, Inf., from duty 
at De Pauw Univ., Greencastle, Ind., to 
Hawaiian Dept. 

Capt. John KE. Tull, Inf., from duty at 
Univ. of Wisconsin, Madison, Wis., to 
Hawaiian Dept. 

Following-nimed Inf. officers relieved 
from duty as stud. Inf. School, Fort Ben- 
ning, Ga., to Hawaiian Dept.: 

Capt. Hammond D. Birks; Capt. George 
A. Hunt: Capt, John W. O'Daniel; Capt. 
Ray E. Porter; Capt. Stephen R. Tiffany; 
Capt. Chester C. Westfall, First Lieut. 
Richard C. Jacobs, jr.; Second Lieut. Wil- 
liam H. Arnold; Second Lieut. Howard D. 
Criswell. 

Maj. Felix R. McClean, Inf., from duty 
with 10th Brig., Fort Benjamin Harrison, 
Ind., to Hawaiian Dept. 

First Lieut. William M. Brier, 
Inft., from duty at Fort Benning, Ga., 
Hawaiian Dept. 

Lieut. Col. John 8. 
special troops (First 
at Miller Field, N. Y., 
Juan, Porto Rico. 

Maj. Thomas G. Hearn, Inf., from duty 


to 


Inf., 
from 
inf., 


Upham, 
Div.), 
to 65th 


duty 
San 


jir.,, 29th \ 


head. 


Staff 
to 


General 
Kans., 


as stud. Command and 
School, Fort Leavenworth, 
Hawaiian Dept. 

Maj. Francis M. Brannan, Inf., from 
duty as stud. Command and General Staff 
School, Fort Leavenworth, Kans., to 
Hawaiian Dept. 

Following-named Inf. officers assign. to 
regiment and station specified: 

First Lieut. John T. Keeley, to 2nd Inf., 
Fort Sheridan, Ill. 

First Lieut. Max H. Gooler, to 2nd Inf., 
Fort Sheridan, Ill. 

First Lieut. Edward R. Golden, to 6th Inf., 
Jefferson Barracks, Mo. 

First Lieut. Kenneth E. Kline, to 3rd Inf., 
Fort Snelling, Minn. 

Following-named Inf. officers assigned to 
duty as stud. Inf, School, Fort Benning, Ga.: 

Capt. Roy S. Gibson, Capt. Harry M. 
Stinson, First Lieut. Joseph P. Catte, First 
Lieut. Orestes Cleveland, Second Lieut. 
James C. Carter, Second Lieut. Paul C, 
Serff. 

Capt. George C. Hollingsworth, Inf., as- 


' signed to 11th Inf., Fort Benjamin Harrison, 


Ind. 

Capt. Eubert H. Malone, Inf., from duty 
at Gettysburg College, Pa., to Hawaiian 
Dept. 

Capt. Arthur R. Walk, Inf., from duty at 
Univ. of Minnesota, Minneapolis, Minn., to 
Hawaiian Dept. 

Capt. David E. Washburn, S. C., from 
duty as stud. Signal School, Fort Monmouth, 
N. J.. to Fort Benning, Ga. 

Col. Charles W. Kutz, C. of E., now at 
Cincinnati, Ohio, det. with Org. Res, Fifth 
Corps Area, and assigned with 308th Eng. 

First Lieut. Jonathan L. Holman, Ord. 
Dept., from duty in New York dist. Ord- 
nance office, to San Antonio Arsenal, Tex. 

Capt. John C. Platt, jr., S. C., from duty 
as stud. Signal School, Fort Monmouth, 
N. J., to head. First Corps Area. 

Lieut. Col. Herbert L. Evans, Q. M. C., 
from duty as assistant quartermaster, head. 
Fifth Corps Area, to quartermaster Fort 
Snelling, Minn. 

Lieut. Col. James P, Barney, Ist F. A, 
from duty at Fort Sill, Okla., det. with Org. 
Res. Fifth Corps Area, and assigned with 
323rd F. A., Columbus, Ohio. 

Capt. Frank P. Tingley, Q. M. C., from 
duty at Fort Winfield Scott, Califi, to Fort 
Monroe, Va. 

First Lieut. Raymond Howard Hoffman, 


i £6. Res., order of March 10 revoked. 


Second Lieut. William Fleming Mills, S. 
C, Res., to pursue course of training at 
Signal School, Fort Monmouth, N. J. 

Lieut. Col. Robert S. Kaos, G: 8, ¢. 
(inf.), from det. with Gen. Staft Corps, 
and duty at head. Third Corps Area, to 
inst. Command and General Staff School 
Fort Leavenworth, Kans. : 

Maj. Raymond O, Barton, G. 8. C. (Inf.), 
from det. with Gen, Staff Corps, and duty 
at head. Seventh Corps Arta, to inst. Com- 
mmand and General Staff School, Fort 
Leavenworth, Kans. 

Maj. Seth H. Frear, Philippine Scouts 
(Ss. C.), from stud. Command and General 
Staff School, Fort Leavenworth, Kans., to 
stud. A. €. Tactical School, Langley 
Field, Va. 

Kirst Lieut. Donald Coray, Inf., order of 
Feb. 6 vel. him from duty as stud. Inf. 
School, revoked 

Capt. Henry B. 
duty at Fort Ethan Allen, 


Dawson, 7th F. A., from 
Vt, to 365th 
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New Books Received by ~ 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 


official 


eign languages, 
Congress 


Library of 


Angle, Paul M. Lincoln in the year 1860 
and as president-elect; being the day-by- 
day activities of Abraham Lincoln from 
January 1, 1860, to March 5, 1861. 66 p. 
Springfield, Il., The Lincoln centennial 
association, 1927. 28-5750 

Baldwin law publishing company, Cleveland. 
The General corporation act of Ohio; 
with expository notes and annotations of 
recent Ohio decisions, official General 
code section-numbers and sectional 
headings, cross-references, sub-headings 
and a thorough index. References 
text and forms in Gates’ Ohio corpora- 
tion manual, compiled and arranged by 
the publishers’ staff. 40 p. Cleveland, 
The Baldwin company, distributors for 
the Banks law publishing company, 
1928. 28-5748 

Bippus, Rupert F. A treatise for bank di- 
rectors and officers. 206 p. Chicago, 
Ill, Mac-Donald-Kaithchuck — printing 
co., 1928. 28-5796 

Bugbee, Willis Newton. Just stunts for 
every occasion, by .. . Frank O. Wood, 
J. L. Peters, and others .. 119 p. Syra- 
cuse, N. Y., The Willis N. Bugbee co., 
1927. 28-5789 

Bushnell, David Ives, jr. . Drawings by 
A. De Batz in Louisiana, 1782-1735 (with 
six plates. (Smithsonian miscellaneous 
collections. v. 80, no. 5. Publication 
2925.) 14 p. City of Washington, The 
Smithsonian institution, 1927. 28-5669 

Church of England. National assembly. . . . 
Prayer book measure, 1928, (Introduced 
by order of the House of bishops, Jan- 
uary, 1928.) 13 p. London, Church as- 
sembly and the Society for promoting 
Christian knowledge, 1928. 28-5813 

Crecraft, ‘Earl Willis. Government and 
business; a study in the economic as- 
pects of government and the public 
aspects of business, by Earl Willis 
Crecraft ... 508 p. Yonkers-on-Hud- 
son, N. Y¥., World book co., 1928. 28-5797 

Dixon, Alfred Leonard. The heat capacities 
of liquid metals. (Abstract of thesis 
(Ph. D.)—University of Illinois, 1927. 
Reprinted from an article, by Alfred L. 

. Dixon, with Worth H. Rodebush, pub- 
lished in the Journal of the American 
chemical society, v. 49, 1927.) p. 1162- 
1174, illus. Easton, Pa., 1927. 28-5782 

Macdonell, Sir John. Historical trials, by 


Navy Orders 


Announced March 20. 

Capt. Harold E. Cook, det. command U. 
S. S. Antares; to Yale University, New 
Haven, Conn. 

Capt. William WN. Jeffers, det. Asst. 
Comdt., 5th Nav. Dist., Hampton Rds., Va. ; 
to command U. 8. S. Antares. 

Capt. Henry G. S. Wallace, det. Naval 
War College, Newport, R. I.; to Army War 
College, Washington, D. C. 

Comdr. Leslie E. Bratton, det. command 
U. S. S. Sirius; to Naval War College, 
Newport, R. I. 

Comdr. James H. Reid, ret., relieved all 
active duty; to home. 

Comdr. Alexander S. Wadsworth, to duyt 
Port Director, Naval Transp. Service, 5th 
Nav. Dist. 

Lieut. Comdr. Lucius C. Dunn, det. com- 
mand U. 8S. 8S. McFarland; to Naval War 
College, Newport, R. I. 

Lieut. Comdr. John E. Ostrander, det. 
command V. F. Sqd. 6B, Aircraft Sqds., 
Battle Fit.; to Bu. Aero. 

Lieut. Harry Corman, det. Nav. Torp. 
Sta.. Newport, R. I.; to U. 8. 8. Arizona. 

Lieut. Austin K. Doyle, det. Nav. Air 
Sta., Pensacola, Fla.; to V. T. Sqd. 2B, 
Aircraft Sqds., Battle Fit. 

Lieut. Dorris D. Gurley, det. Nav. Air 
Sta., Pearl Harbor, T. H.; to V. F. Sqd. 5B, 
Aircraft Sqds., Battle Fit. 

Lieut. Grover B. H. Hall, det. V. O. 
Sqd. 1B, (U. S. S. Arizona), Aircraft Sads., 
Batle Fit.; to Nav. Air Sta., Coco Solo, C. Z. 

Lieut. John W. Harris, det. V. O. Sad. 
2B, (U. S. S. Idaho), Aircraft Sqds.. Battle 
Fit.: to Nav. Air Sta., Coco Solo, C. Z. 

Lieut. Albert M. Hinman, det. 
Powder Factory, Indianhead, Md.; 
Ss. S. Cuyama. 

Lieut. Earle P. McKellar, det. V. O. Sad. 
1B, (U. 8S. S. Tennessee), Aircraft Sqds., 
Battle Fit.; to Nav. Air Sta., San Diego, 
Calif. 

Lieut. Harold J. McNulty, det. Nav. Air 
Sta. Pearl Harbor, T. H.; to V. O. Sad. 
2B, Aircraft Sqds., Battle Fit. 

Lieut. William D. S. Sample, det. Nav. 
Air Sta., Pensacola, Fla.; to V. O. Sqd. 1B, 
Aircraft Sqds., Battle Fit. 


Withholding of Patent 
Pending Suit Denied 


Nav. 
to U. 


[Continued from Page 8.] 
for Fischer; Kenyon and Kenyon for 
Pater. 

The full text of the opinion of the 
First Assistant Commissioner of Patents 
Kinnan is as follows: 

Refusal Not Necessary. 

This is a petition by Fischer giving 
notice of his intention to seek a remedy 
by a bill in equity, under 4915, Revised 
Statutes, from the action of the Commis- 
sioner of Patents awarding priority of 
invention to the party Pater (the de- 
cision of the Boards of Appeals was ren- 
dered on January 18, 1928) and praying 
(1) that the final refusal of the Com- 
missioner of Patents in the application 
of Fischer “be issued forthwith” and 
(2) that the issuance of a patent to the 
party Pater be withheld pending the final 
determination of the suit under section 
4915. 

(1) A final refusal by the Office, other 
than the decision in the interference, is 
not necessary in order to give the peti- 
tioner the right to bring his suit in 
equity (see McKnight v. Metal Volatili- 
zation Co., 128 F. R. 61). 

(2) The Commissioner of Patents has 
no authority to withhold the issuance of 
the patent to the winning party in the 
interference pending the determination 
of the suit under section 4915 (see Wells 
v. Boyle, 43 O. G. 753, 1888 C. D. 36, 
and McIntyre v. Perry, 169 O. G. 943, 
1911 C. D. 92, and cases therein cited; 
also Whipple v. Miner, 15 F. R. 117). 


Oral Hearing Denied. 


Section 4911 as amended provides that 
where, after appeal is taken to the court 
of appeals from a decision of the Board 
of Appeals, the other party files notice 
that he elects to have proceedings in ac- 
cordance with 4915, Revised Statutes, 
and such suit is brought, the .issue of 
the patent to the other party shall be 
withheld pending* the, determination of 
the suit. No such action, however, was 
taken in this case, and that portion of 
the section is not applicable thereto. 

It is noted that petitioner requests an 
oral hearing. It is not customary to 
set petitions of this kind for hearing and 
no reason is seen for making an excep- 
tion in this case. 

The petition is denicd. 

February 28, 1928. 


l’. A., 97th Div., Manchester, N. 
Capt. Paul Gilbert Capps, M. C., 
tion of commission accepted. 
Maj. Leo G. Hefferman, A. C., 
as assistant commander A. C. Technical 
School, Chanute Field, Il., Vice Capt. 
Floyd E, Galloway, A. C., relieved, 
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children’s books are excluded. 
is at end of last line. 


the late Sir John Macdonnell . . . edited 
by R. W. Lee, D. C. L., with a preface 
by the Right Hon. Lord Shaw of Dun- 
fermline, LL. D. 34 p. Oxford, Claren- 
don press, 1927, 28-5749 
Mackenzie, Sir Alexander. . . Voyages 
from Montreal on the river St. Laurence, 
through the continent of North America, 
to the Frozen and Pacific oceans, in the 
years 1789 and 1793, with a preliminary 
account of the rise, progress, and pres- 
ent state of the fur trade of that coun- 
try. (Master-works of Canadian au- 
thors ... edited by J. W. Garvin... 
vol. iii.) 498 p., illus. London, T. Cadell, 
jun. and W. Davies; [etc., ete.] 1801. 
Toronto, The Radisson society of Can- 
ada, limited, 1927. 28-5670 
McQuillin, Eugene. The law of municipal 
corporations, by Bugene McQuillin . 
2d ed. 1 v. Chicago, New York, Cal- 
laghan and company, 1928. 28-5746 
Manson, James Bolivar. The life and work 
of Edgar Degas, by ... edited by Geof- 
frey Holme. 54 p. London, The Studio, 
limited, 1927. 28-5787 
Marcovici, Eugene E. Handbook on diet. 32% 
p. Phil, F. A. Davis, 1928. 28-5765 
Martinet, Alfred. Clinical therapeutics, by 
. With the collaboration of Drs. Des- 
fosses, G. Laurens, Leon Meunier, Mme. 
Laborde, Lomon, Lutier fand others]. 
zd ed. Authorized English translation 
from the 8d rev. and enl. French ed. by 
Louis T. de M. Sajous, with 370 text 
engravings. 2 v., illus. Phil, F. A. 
Davis, 1928. 28-5766 
Mead, Sterling Vernon. Diseases of the 
mouth, by . : . with 274 original illustra- 
tions in the text and 29 full page color 
plates. 578 p., illus. St, Louis, The C. V. 
Mosby company, 1927. 28-5767 
Moorman, Joseph H., ed. Leaders of the 
colored race in Alabama, edited by J. H. 
Moorman and E. L. Barrett; biographies 
by O. O. Sarver. Compiled and published 
by The News publishing co., inc. 98 p., 
illus. Mobile, Ala., 1928. 28-5752 
Newark museum association, Newark, N. J. 
The Indians of North America; notes 
selected by the Newark museum from the 
Handbook of American Indians north of 
Mexico, edited by F. W. Hodge. To these 
notes the Newark public library has 
added short reading lists to supplement 
an exhibit of the North American Indian 
held at the Newark museum, Nov. 3, 1927- 
Jan. 31, 1928. 15 p. Newark, The Newark 
museum, 1928. 28-5759 
Nogales y Mendez, Rafael de. The looting 
of Nicaragua. 304 p. N. Y., McBride, 1928. 
28-5763 
Oesterley, William Oscar Emil. The wisdom 
of Egypt & the Old Testament in the 
light of the newly discovered “Teaching 
of Amen-em-ope.” 109 p. N. Y¥., Macmil- 
lan, 1927. 28-5812 
Perry, Dean H. Barre in the great flood 
of 1927; a history of tragic events and 
of great loss sustained in Vermont city, . 
November 3-4, 117 p., illus. Barre, Vt., 
1928. 28-5751 
Rush, Richard Irwin. A study of the struc- 
tural changes in amorphous materials. 
(Thesis (Ph. D.)—Johns Hopkins univer- 
sity, 1927, Reprinted from the Journal of 
physical chemistry, vol. xxi. (1927):) 12 
p., illus. Ithaca, N. Y., 1927. 28-5781 
Russell, Henry Norris. ... On the spectra 
of doubly and trebly ionized titanium 
(Ti iii and Ti iv) by Henry Norris Russell 
and R, J. Lang. (Contributions from the 
Mount Wilson observatory. no. 337, Re- 
printed from thé Astrophysical journal, 
vol. Ixvi, 1927.) 30 p. Chicago, 1927. 
28-5776 
Sandburg, Carl. Abraham Lincoln, the 
prairie years, by Carl Sandburg; with 
105 illustrations from photographs, and 
many cartoons, sketches, maps, and let- 
ters. 2 v., illus. N. Y., Harcourt, Brace & 
co., 1927. 28-5762 
Smith, Olin W., comp. Smith’s California 
law quizzer; 2,000 questions and answers; 
subjects treated conform to the rulings of 
the California courts of last resort, and 
embody the principles of law and equity 
in general and the California law from 
the adoption of the codes down to date. 
Prepared by members of the California 
bar. 344 p. Los Angeles, 0. W. Smith, 1928. 
28-5747 
Steers, James Alfred. An ietvodection to 
the study of map projections, 
with a foreword by F. Debenham. 189 P., 
illus. London, University of London press 
Itd., 1927. 28-5793 
Weld, Harry Porter. Psychology as science 
its problems and points of view, 297 p. 
N. Y., Holt, 1928, 28-5809 
Wentworth, W. W. Bridge made easy 1 v. 
aida Y., Ready reference publishing 
“s <5. 28-5790 
Woolacott, Arthur P. Mackenzie and his 
voyageurs, by canoe to the Arctic and the 
Pacific, 1789-98, by ... With illustra- 
ee _—~ arty tte photographs, 237 
+ illus. London & Tor ‘ 
&' sons, itd, 1927, “Gs-6168 


Government Books 
and Publications | 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Decisions of the Interstate Commerce Com- 
mission, May-June, 1927. Volume 128. 
Price, $2.25. (8-30656) 

Bamboos and Bamboo Culture. By B, T. 
Galloway, Senior Pathologist, Office of 
Foreign Plant Introduction, Bureau of 
Plant Industry. Leaflet No. 18, Depart- 
ment of Agriculture. Price, 5 cents. 

Se Agr. 28-286 

United States Official Postal Guide, Monthly 
Supplement, March, 1928. Vol. 7, No. 9. 
Price, 50 cents a year. (4-18254) 
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State Department 
Asked to Oppose 


Loan to Rumania 


Representative Celler Says 
European Nation Has 
Broken Agreements by 
Oppressing Minorities. 


[Continued from Page iJ 

Now its minister, Mr. George Cret- 
ziano, pledges his country to an honor- 
able course for the future. But however 
estimable Mr. Cretziano may be and 
however sincere personally, he cannot 
bind the Bratiano dynasty and the Ru- 
manian burexucracy. He is a shadow. 
They the substance. Disapproval, no 
matter how harsh, criticism, no matter 


how bitter, have never made so much As | 
a dent in the ironclad intolerance of this 
nation, Only the mailed fists or acts of 


other nations that threaten her security 
or self-interest have ever brought Ru- 
mania to terms. ‘ 

Secretary of State Hay, in 1902, forced 
her hand when he negotiated with the 
Government of Rumania for a conven- 
tion of naturalization. ( 
tion to the Treaty of Berlin which pre- 


scribed: “In Rumania, that difference of | 
religious creeds and confessions shall | 
not be alleged against any person as a | 


ground for exclusion or incapacity in 
matters relating to the enjoyment of 
civil and political rights, admission to 
public employments, functions and 


honors, or the exercise of the various | 


professions and industties in any local- 
ity whatsoever.” 

He furthermore emphasized the fact 
that: “With the lapse of time, these pre- 
scriptions have been rendered nugatory 
in great part, as regards the native 


Jews, by the legislation and municipal | 


regulations of Rumania.” 

And that: “By the cumulative effect of 
successive restrictions, the Jews of Ru- 
mania have become reduced to a state of 
wretched misery.” 

Protested Treatment of Jews. 
He indicated that the United States: 


“Cannot be a tacit party to such an in- ; 
It is constrained to | 


ternational wrong. 
protest against the treatment to which 
the Jews of Rumania are subjected, not 
alone because it has 


sultant injury to itself, but in the name 
of humanity.” 

It is needless to state that Rumania 
came to terms under the threats hurled 
at her by Secretary of State Hay. 

Under date of December 31, 1926, I 
called your attention to the mistreatment 
of Jews in the cities of Kishineff, Kal- 
rash, Jassy, and Bucharest. I then sug- 
gested that what was said by Secretary 
Hay in 1902 might readily be said by 


you in 1926. You replied, under date of | 


January 11, 1927, that the status of 
minorities had undergone considerable 
change since 1902 and that the rights 
of minorities in Rumania had been fixed 
by the treaty signed at Paris in 1919 
and that any grievance suffered by 
minority populations might be redressed 
in the Council of the League of Nations. 


You, therefore, held that the League of | 


Nations was the proper forum before 
which any infractions of the treaty 
might be brought. But, since the said 
treaty was not ratified by the United 
States, we could not intervene. 


Under date of January 12, 1927, I re- | 
spondended and stated that in my humble | 


opinion the Paris Treaty of 1919 did 
not create an exclusive remedy or set 
up an exclusive tribunal to which the 
recent excesses in Rumania might be 
referred. 


right of protest. 
Now, this same government, guilty of 


those excesses, is knocking at our doors | 


and seeks financial assistance. 
Urges Disapproval of Loan. 


I respectfully petition that you in your 
great office as Secretary of State disap- | 


prove of any loan to Rumania. 
Even at this very writing, we are in- 
formed that antisemitic atrocities again 


threaten Rumanian Jews and that the | 


imminence of such atrocities was the gist 


of an alarming interpolation introduced | 
into the Rumanian House of Parliament, | 


on March 16, by one of its deputies. 
While overtures made by the Rumanian 


Minister to this country that he would | 
endeavor to persuade his government to | 
renew its pledges of protection to minori- | 
ties are most praiseworthy and while his | 
efforts should meet with encouragement, | 


nevertheless, Rumania should be forced 
to purge herself of her wrongs. She 


must be made to realzie that she can | 


expect no financial favors from us. That 
shall be her punishment. 


Nearly three years ago, the State De- | 


partment closed American money mar- 
kets to France, Italy, and Belgium until 
those countries agreed to settlement of 
their war-time debts to us. 
since been lifted as against Italy and 


Belgium but the ban remains against | 


France, although the State Department 
has agreed to the flotation of a French 
refunding loan, which would simply be a 
matted of refinancing at a lower inter- 
est rate. 

If you placed embargoes against coun- 
tries that failed to settle their debts 


with us, how much weightier is the rea- | 


son for their similar ban against a coun- 
try like Rumania which has so sinned 
against merality and decency. 


If you had no jurisdiction to protest | 


in December, 1926, surely you have juris- 
diction now to show Rumania in a most 
effective manner how she has offended. 

I am informed that the Chase National 
Bank was urged not to finance a loan 
to Soviet Russia because of our proscrip- 
tion against its form of government and 
the actions of its officials in their attempt 
to subvert our Government. 

Since March, 1922, virtually all of the 
loans made abroad have been reviewed 
by the State Department; the bankers, 
at the suggestion of the Department, 
having voluntarily submitted their pro- 
posals to the Department in advance. 

I offer no opinion as to the legality 
of the actions of the Department of 
State. I presume it is the right of the 
Executive, through his State Department, 
to direct the foreign relations of the 
Government. 

I presume that no exception will be 
made and that Blair and Company, the 
New York bankers, who are handling the 
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He called atten- | 


unimpeachable | 
ground to remonstrate against the re- | 


I felt that on grounds of lofty | 
humanity our Government had the moral | 


The ban has | 
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Summary of All News Contained in Today’s Issue 


Aeronautics 


Department of Ccmmerce reports ef- 
fective development of visual indicator, 
operated by radio beacon, for safe 
guidance of aviators on course, and of 
devices for measuring speed and detect- 


ing wind drift. 
Page 1, Col. 2 


services in operation. 


in mineral prospecting. 
Page 





wings studied. 


Agriculture 


National Cooperative Milk Producers 
Federation files brief with Tariff Com- 
mission urging early recommendation 
of 50 per cent increase in tariff duties 


on milk and cream. 


Page 5, Col. 2 


House Committee on Agriculture by 
vote of 13 to 8 retains provision for 


equalization fee in Farm Relief Bill. 


Page 1, Col. 1 
Fund asked to combat spread of boll 


weevil. 
Page 5, Col. 
Improved conditions reported 
Swiss cheese industry. 
Page 5, Col. 


Automotive Industry 


Increase shown in production of pas- 
senger cars in February compared with 


February of last year. 
Page 5, Col. 


Banking-Finance 


Statistician of Federal Reserve Board 
causing 

before | 
House Committee on Banking and Cur- | 
rency considering bill for stabilizing 


economic principles 
in testimony 


analyses 
price changes, 


dollar. 
Page 7, Col. 


Supreme Court of the United States 
holds that members of banking firm 
in bankruptcy. 


are severally liable 
(Mitchell et al. v. Hampel et al.) 


Page 8, Col. - 
Representative Celler urges Depart- | 
ment of State to disapprove the pro- 


posed loan to Rumania. 


Page 1, Col. 2 ! 
New | 


Foreign exchange rates at 


York. 


Page 7 
Daily statement of the receipts and 


expenditures of the U. S. Treasury. 


Page 7 
Changes in status of National Banks 


for week ended March 17. 


Page 7, Col. 3 ; 
Couzens introduces resolu- 
sion calling for resignation of Secretary 


Senator 


of Treasury. 


WASHINGTON, WEDNESDAY, MARCH 21, 1928 


Indexed by Groups and Classifications 


| Congress | 


and House for March 21. 


Committee meetings of the Senate | at the executive offices, 


Page 3 
Bills and. resolutions introduced ‘in | 
Congress. 
Page 9 
Changes in the status of bills. 


Gov’t Personnel 
Daily engagements of the President 


, Page 3 
House debates bill to increase per- 
sonnel working for Federal Power 


Commission. 
Page 3, Col. 1 


Department of Commerce announces 
that France has placed two new air 


9 
in | 


2 
o 


9 ! 


4 


Page 9 
Extracts from the proceedings of 
| Congress will be found under related 


5 7 . . . 
’ Page 5, Col. f headings elsewhere in this summary. 
Canadian firm plans to use aircrait 


5, Col. 1 
Means of preventing ice on airplane 


Page 10, Col. 6 


Construction 


Research on locking screw threads 
and brick masonry; article by H. L. 
| Whittemore of the Bureau of Stand- 


ards. 
Page 9, Col. 3 
{ e 
| Copyrights 
National Publishers Association sup- 
ports House bill for divisible copy- 
| rights; Lee Schubert opposes measure 


| on ground that it would injure the 
legitimate theater. 
Page 1, Col. 4 


Corporations 


District Court, Northern District of 
Pennsylvania, rules amount of dividend 
paid to stockholders of corporation in 
its notes is borrowed capital for tax 
purposes. (Logan-Gregg Hardware 
Co. v. Heiner, Collector.) 

Page 4, Col. 1 


| Cotton 





ton Exchange charges Houston firm 
| with shifting trade from New York to 


9 | New Orleans exchange, in hearing be- 
fore Senate Committee investigating ' 


cotton manipulation. 





Fund asked to combat spread of boll 
weevil, 


Page 5, Col. 2 


| Court Decisions 


See Special Index and Digest of Tax 
| Decisions on Page 4. 

See Special Index 
on Page 8. 


Customs 


Customs court reclassifies for duty 
celluloid ping pong balls and Jew’s 


harps. 

Page 5, Col. 5 
Education 
ucation tells House Committee Fed- 
be withdrawn gradually. 

Page 1, Col. 4 


Progress of education in Japan re- 
viewed by Bureau of Education. 


Foreign Affairs 


Page 2, Col. 2 House Committee votes favorable re- 


Change in loan terms to Austria ad- | 


rocated. 


See Railroads. 


Books-Publications 


Vice President, J. C. O’Laughlin, of 
Copley Press, Inc., contradicts state- 
ments made in Senate by Senator Nor- | 
ris, in denial of charge that Copley | 
chain of newspapers are organs of pub- 


lic utility interests. 
Page 2, Col. 


National Publishers Association sup- | 
f bill for divisible copy- 
rights; Lee Schubert opposes measure 


ports House 


on ground that it would 
legitimate theater. 


gos Page 1, Col. 4 | 
Publications issued by the Govern- | 


ment. 
Page 9, Col. 


of Congress. 


Coal 


Page 9, Col. 6 


President believes coal industry must | 
be reorganized to settle its difficulties. | 


9 


Page 1, Col. 


Senate Committee on Interstate Com- | 
merce issues subpoenas for J. D. Rocke- | 
feller, Jv., C. M. Schwab and R. B. Mel- 


on to testify in ceal investigation. 


Page 2, Col. 2 


Commerce-Trade 


Exports of leather 


Improved conditions 


I reported 
Swiss cheese industry. 


y 4 Page 5, Col. 3 
Canadian parliament considers tariff | 


revision. 


Page 1, Col. 3 | 


loan, and the Federal Reserve Bank at 
York, through Governor Strong, 
will present to you, in the ordinary 
course, the application for the loan, for 
your approval or rejection. 

I presume the application is already 
upon your desk. Would not your con- 
sent to that loan be construed as an ap- 
proval of the acts of the government 
applying? You have assumed to censor 
the governments by disapproving loans 
to them because of their actions. 

You stated that the policy of the State 
Department in this regard was as fol- 
lows: 

“It has objected to loans to countries 
which had not.settled their debts to the 
United States as it believed that it was 
not in the public interest to continue to 
make such loans, and it has objected to 
certain loans for armament and the 
monopolization of products consumed in 
the United States.” 

I, therefore, petition that you interdict 
any loan to Rumania by disapproving in 
the general public interest and upon 
xrounds of high morality, any applica- 
tion presented to you for that purpose. 


Equalization Fee Retained 
In Bill for Farm Relief 
[Continued from Page 1.] 


report, in respect of his trasportation, 
processing, or acquisition of such com- 


Page 3, Col. 1 
| 


injure the | 


New books received by the Library | Page 5, Col. 7 


manufactured 
goods for first two months of 1928 | 
slightly smaller in value than for 1927 

Page 5, Col. 5 | 
in 


ada to pass and repass boundary lines. 
Page 2, Col. 4 
| The 
Colonel Charles B. Robbins, opposes 
portation of arms. 
Page 1, Col. 6 
American minister to Costa Rica 
designated*to head mixed commission 
| for settlement of Honduras-Guatemala 
| boundary dispute. 
Page 1, Col. 5 


Provisional merger by radio and 

| cable companies in Great Britain is 

| announced by Department of Com- 
merce. 

Page 1, Col. 3 

Department of Commerce announces 


services in operation. 
Representative Celler urges Depart- 


ment of State to disapprove of pro- 
| posed loan to Rumania. 


; Page 1, Col. 2 | 
Abrogation of parcel post treaty with | 


Cuba causes decline in mailings of par- 
cels to Cuba. : 
; Page 2, Col. 5 
Senator Heflin criticizes policy to- 
ward Nicaragua. 
Pafe 2, Col. 4 


Canadian parliament considers tariff 


revision, 
Page 1, Col. 3 
_ Progress of education in Japan re- 
viewed by Bureau of Education. 
Page 2, Col. 5 
Change in loan terms to Austria ad- 
vocated. 


. Page 3, Col. 1 
‘Game and Fish 


Senate passes bill for protection of 
| migratory birds. 

Page 3, Col. 5 
, modity, the amount of equalization fees 
| payable thereon and such other facts as 
| may be necessary for their payment or 
collection, 

(2) To collect the equalization fee as 
| directed by the board and to account 
| therefor. 
|! (e) The board, under regulations pre- 
| scribed by it, is authorized to pay to 
; any such person required to collect such 
| fees a reasonable charge for his services. 
| (£{) Every person who, in violation of 
the regulations prescribed by the board, 
fails to collect or account for any equali- 
| zation fee shall be liable for its amount 
| and to a penalty equal to one-half its 

amount. Such amount and penalty may 

be recovered together in a civil suit 

brought by the board in the name of the 
| United States. 


(g) As used in this section— 

(1) In the case of grain the term 
“processing” means milling of grain for 
market or the first processing in any 

+ manner for market (other than cleaning 
| or drying) of grain not so milled, and 
the term “sale” means a sale or other 
disposition in the United States of grain 
for milling or other processing for mar- 
ket, for resale, or for delivery by a com- 
mon carrier—occurring during a mar- 
keting period in respect of grain. 

| Processing of Cotton. 

(2) In the case of cotton 
“processing” means spinning, milling, or 
any manufacturing of cotton other than 


Former president of New York Cot- |! 


Page 1, Col. 5 | 


and Law Digest | 


Director of American Council on Ed- | 


eral aid for vocational training should ' 


Page 2, Col. 5 | 


port on bill which reaffirms right of | 
North American Indians living in Can- | 


Assistant Secretary of War, | 


; Burton measure for prohibition of ex- | 


that France has placed two new air ; 


the term | 


I mmigration 


Senate votes to suspend effective 
| date of operation of national origins 
| ore of immigration laws from 
July 1, 1928, to July 1, 1929. 

Page 1, Col. 6 


| Indian Affairs 


House Committee votes favorable re- 
port on bill which reaffirms right of 
North American Indians living in Can- 

| ada to pass and repass boundary lines. 
Page 2, Col. 4 

Facilitation of settlement of Indian 
estates urged before House Committee. 


Senate passes bill to authorize appro- 
oriation for road work on Indian reser- 
zations, ' 

Page 2, Col. 3 


Highways 


Senate passes bill to authorize appro- 
»riation for road work on Indian reser- 
vations, 


Page 2, Col. 3 


| Inland Waterways 


Senate Committe on Commerce con- 
siders proposed amendments to flood ' 
eontrol bill without reaching any deci- | 
sions. | 

Page 2, Col. 1 | 

Part 1V of House Committee’s re- | 
; port on Boulder Dam, dealing with 
flood control problem on Colorado 


River. 
Page 7, Col. 1 
Secretary of Interior designates two ! 
| consulting engineers to aid in survey 
| of safety of storage dams on Federal 
veclamation projects. 
Page 3, Col. 5 


Insurance | 


Bill introduced in House proposes to 
| 2xtend right of veterans to sue for war 
| risk insurance to July 2, 1931, without ' 
; var by statutes of limitation. 
Page 2, Col. 3 
= e 
| Judiciary } 
Secretary Treasurer of Metal Trades | 
Department of American Federation of | 
Labor advocates enactment of bill to | 
limit injunctive power of courts at | 
hearing before Senate Committee. 
Page 2, Col. 5 | 


Labor | 


President Coolidge advised by Secre- | 
tary of Labor that so far as latter has 
studied unemployment situation no se- | 
| rious condition is apparent.- Report of 
Department of Labor nearly ready for 
publication, 





Page 2, Col. 4 
Secretary Treasurer of Metal Trades 
Department of American Federation of , 
| Labor advocates enactment of bill to | 
limit injunctive power of courts at 
' hearing before Senate Committee. | 
| Page 2, Col. 5 
| Increased average earnings and de- 
| creased average full time hours per 
; week between 1925 and 1927 is reported 
| for foundry and machine shop workers. 
| Page 2, Col. 1 
: Exports of leather manufactured 
| goods for first two months of 1928 
| slightly smaller in value than for 1927. 





Page 5, Col. 5 


| Manufacturers 


| 

| 

Circuit Court of Appeals, 7th Cir., | 
holds reissue patent for folding box 
| blanks involves invention in view of its | 
great commercial success. (Wirebounds | 
Patents Co. et al. v. H. R. Gibbons | 
Box Co.) ! 


Page 8, Col. 2 | 


Commissioner of Patents held not to 
| have authority to withhold issuance of \ 
| a patent pending determination of suit 
| under section 4915, Revised Statutes. 
: (Fischer v. Pater). 


Page 8, Col. 6 | 
Patent Office, | 


! 
| 
| Board of Appeals, 
| rules similar claims for article and 
mthod may be allowed in same patent. 

(Ex parte Ludlow). 
Page 8, Col. 7 
| Increased average earnings and de- 
creased. average full time hours per 
week between 1925 and 1927 is reported 
for foundry and machine shop workers. 
Page 2, Col. 1 


Mines and Minerals 


| _ Canadian firm plans to use aircraft 
in mineral prospecting. 
| Page 5, Col. 1 


ginning, the term “sale” means a sale 
or other disposition in the United States 
of cotton for spinning, milling, or any 
manufacturing other than ginning, or 
for delivery outside the United States, 
and the term “transportation” means 
the acceptance of cotton by a common 
carrier for delivery to any person for 
spinning, milling, or any manufacturing 
of cotton other than ginning, or for de- 
livery outside the United States—occur- 
ring during a marketing period in re- 
spect of cotton. 

(3) In the case of livestock, the term 
processing” means slaughter for mar- 
ket by a purchaser of livestock, and the 
term “sale” means a sale or other dis- 
position in the United States of livestock 
destined for slaughter for market with- 


| out intervening holding for feeding 
(other than feeding in+transit) or fat- 


tening—occurring during a marketing 
period in respect of livestock. 

(4) In the case of tobacco, the term 
“sale” means a sale or other disposition 
to any dealer in leaf tobacco or to any 
registered manufacturer of the products 
of tobacco. The term ‘tobacco” means 
leaf tobacco, stemmed or unstemmed, 

(5) In the case of grain, livestock and 
tobacco, the term “transportation” means 
' the acceptance of a commodity by a com- 

a 


| 66. 


| Oil 


Page 2, Col. 5 | 


, surrender and suppress certain evi- 


, ments made in Senate by Senator Nor- 


| of amortization of telephone property 


; overated 


The Assistant Secretary of War, 
Colonel Charles B. Robbins, opposes 
Burton measure for prohibition of ex- 
portation of arms. 

Page 1, Col. 6 

Orders issued to the personnel of the 
Department of War. 

Page 9 
| Orders issued to the personnel of: the 
| Department of the Navy. 

Page 9 

Bill proposes to provide commission 
‘ank for leaders of Army bands, 

Page 3, Col. 7 


| National Defense 
| 
| 


Narcotics 


Bill introduced to provide for ad- 
vance to Federal agents in seeking 
evidence of violation of Drug Act. 


zontracts. 
Page 3, Col. 1 


Senator Nye announces that Senate 
Committee will make investigation to 
determine whether late President Hard- 
ing was recipient of any benefits from 
any transactions growing out of lease 
of Teapot Dome naval reserve. 

Page 3, Col. 2 

Federal Trade Commission approves 
rules adopted- by trade conference of 
Virginia petroleum industry. 

Page 1, Col. 5 


Patents 


See Special Index and Law Digest 
on Page 8. 


Postal Service 


Abrogation of parcel post treaty with 
Cuba causes decline in mailings of par- 
cels to Cuba. 

Page 2, Col. 5 


Prohibition | 


Circuit Court of Appeals, 2nd Cir., 
holds appeal may not be taken from | 
order of trial court denying motion to 


dence taken at time of arrest on court | 
warrant. (Cogen v. U. S.) 
Page 8, Col. 1 


Public Health 


Public Health Service announces that 
plague infection has been identified in 
squirrels shot near Santa Cruz, Cali- 


fornia, 
Page 2, Col. 4 | 


Public Utilities 


Vice President, J. C. O’Laugtfin, of 
Copley Press, Inc., contradicts state- 
ris, in denial of charge that Copley | 
chain of newspapers are organs of pub- 
lic utility interests, : 

Page 2, Col. 7 | 

Provisional merger by radio and 
cable companies in Great Britain is 
announced by Department of Com- 


merce. 
Page 1, Col. 3 
Data is presented in support of basis 





at hearing on depreciation of telephone 


companies. 
Page 7, Col. 5 
See Railroads and Shipping. 


Radio 


Department of Commerce reports ef- 
fective development of visual indicator, 
by radio beacon, for safe : 
guidance of aviators on course, and of | 
devices for measuring speed and detect- 


ing wind drift. 
Page 1, Col. 2 


Provisional merger by radio arid 
cable companies in Great Britain is 
announced by Department of Com- 


merce. 
Page 1, Col. 3 
House considers bills on calendar, 
causing deferment of action on confer- 
ence report on radio bill. | 
Page 1, Col. 4 


Railroads | 


Northwestern railways make proposal 


| to include in their merger plans _pro- 


vision for the purchase of the Minne- 
apolis & St. Paul, and disposition of 
six other short-line railways, at hear- 
ing on application for consolidation. 
Page 1, Col. 6 


Using power to withhold confirma- 
tion to an appointment as a means of 
expressing disapproval of decisions of 
the Interstate Commerce Commision is 
believed by President Coolidge to set 
an “unwelcome precedent.” 

Page 1, Col. 7 


President Coolidge has received as- 


and probably enact legislation at this 
session providing for consolidation of 
Page 6, Col. 3 


| 
| . 
| surances that Congress will take up 


railroads. 


mon carrier for delivery. 
| (6) In the case of any agricultural 
commodity other than grain, cotton, 
livestock, or tobacco, the board shall, 
in connection with its specification of 
the place and manner of payment and 
collection of the equalization fee, further 
specify the particular type of process- 
ing, sale, or transportation in respect 
of which the equalization fee is to be 
paid and collected. 
(7) The term “sale” does not include 
a transfer to a cooperative association 
for the purpose of sale or other disposi- 
tion by such association on account of 
the transferor; nor a transfer of title 
in pursuance cf a contract entered into 
| before, and at a specified price deter- 
mined before, the commencement of a 
marketing period in respect of the agri- 
cultural commodity. 
In case of-the transfer of title in pur- 
suance of a contract entered into after 
the commencement of a, marketing pe- 
riod in respect of the agricultural com- 
modity, but entered into at a time when, 
| and at a specified price determined at a 
| 
| 
1 


' 


time during which a particular equali- 
zation fee is in effect, then the equaliza- 
tion fee applicable in respect of such 
transfer of title shall be the equalization 
fee in effect at the time when such speci- 
fied price was determined. 


he United States Daily 


aware Railroad by connecting lines on 
joint passenger and milk and cream 
rates found by I. C. C. to be inequi- 
table. 


and Colorado to points in Southwest 
preseribed by I. C. C. 


C. March 20. 


Reclamation 


port on Boulder Dam, dealing with 
flood 
River. 


consulting engineers to aid in survey 
of safetyY of storage dams on Federal 
reclamation projects. 


Shipp 


hear views of North Atlantic-United 
Kingdom Freight Conference relative 
to complaint on ocean rates 
Boston. 


long term agreement. 
Sugar 


and Colorado to points in Southwest 
prescribed by I. C. C. 


Supreme Court 


hearings on cases before the Court are 
indexed under related heads. 
plete summary of all Supreme Court 
decisions in this issue see Page 8. 


Tariff 


National Cooperative Milk Producers 
Federation files brief with Tariff Com- 
mission urging early recommendation 
| of 50 per cent increase in tariff duties 

on milk and cream. 


Taxation 


Pennsylvania, rules amount of dividend 
paid to stockholders of corporation in 
its notes is borrowed capital for tax 
purposes. 
Co. v. Heiner, Collector.) 


of Commissioner of Internal Revenue 
| in decisions of Board of Tax Appeals. 


of Tax Appeals. 


issue see Index and Digest of Tax De- 
| cision on Page 4. 


| Trade Practices 


Federal : 
monthly statement of work reviews 
status of cases in litigation in courts 
involving decisions of Commission. 


rules adopted by trade conference of 
Virginia petroleum industry. 


| Veterans 


| extend right of veterans to sue for war 
risk insurance to July 2, 1931, without 
bar by statutes of limitation. 


Water Power | 


draft bill for disposition of Muscle 


Calendar of hearings scheduled for 
' sittings of divisions of Board of Tax 
Appeals in Los Angeles and San Fran- 
cisco, Calif., from April 16 to 27. 


Digest of inheritance tax law of 
Georgia in force in 1927. 


each 


= 


Rate divisions given Ulster & Del- 


Page 6, Col. 1 
New rates on sugar from California 


Page 6, Col, 4 
Decisions handed down by the I. C. 


Page 6, Col. 1 


Part IV of House Committee’s re- 


control problem on Colorado 


Page 7,. Col. 1 
Secretary of Interior designates two 


Page 3, Col. 5 
mg 
Shipping Board on March 21 will | 





from 
Page 3, Col. 2 
American Diamond lines to enter into 


Page 2, Col. 3 


New rates on sugar from California 


Page 6, Col. 4 


Decisions of the Supreme Court and 


For com- 


Page 5, Col. 2 





District Court, Northern District of 


(Logan-Gregg Hardware 
Page 4, Col. 1 


Page 4, Col. 6 
Acquiescences and non acquiescences 


Page 4, Col. 1 


Page 4, Col. 4 
Summary of decisions of the Board 


Page 4, Col. 2 
For summary of tax decision in this 


Trade Commission in 


Page 5, Col. 1 
Federal Trade Commission approves 


Page 1, Col. 5 | 


Bill introduced in House proposes to 


Page 2, Col. 3 


House Committee will attempt to 





Shoals; President favors Madden bill 
for private operation of project. 


Page 1, Col. 1 
Part IV of House Committee’s re- 


port on Boulder Dam, dealing with 


flood control problem on Colorado 
River. 


‘ Page 7, Col. 1 
House debates bill to increase per- 


| sonnel working for Federal Power 


Commission. 


Wool 


Page 3, Col. 1° 


Increase in total wool production is 


shown in 1927. 


’ 


Page 5, Col. 6 


Means of Preventing Ice 
On Airplane Wings Studied 


Study of means of preventing ice on | 
the wings of airplanes is being under- 
taken by the Army Air Corps, accord- 
ing to an announcement recently made 
by the Department of War, which fol- 
lows in full text: 

The lift of a plane depends upon the | 
smoothness of the wing, its thickness | 
and the angle at which it attacks the 
air. As much as an eighth of an inch 
coating of ice on the wings imposes a 
considerable load on the plane. 


Northwestern Roads Offer 
To Absorb Short Lines 


| 
[Continued from Page 6.] 

ing expenses. He said that such an offer 
was an especially advantageous one to 
the Milwaukee because the Columbia 
river affords the only water-grade route 


through the mountains for a large part 
of that route and_ that the Milwaukee 
could build a line of its own only at great 
cost. 

Mr. Budd also said that the Great 
Northern and Northern Pacifie lend them 


volume. 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


52 


ve 


This cumulates’ the 


Weekly Indexes. 
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Cheek on Export 
Of Munitions for 
War Is Opposed 


Assistant Secretary of War 
States Burton Measure 
Would Hamper Pro- 

gram of Defense. 


PRICE 5 CENTS 


[Continued from Page 1.] 
a distinct disadvantage,” said Colonel 
Robbins. Proponents of the Burton reso- 
lution, he said, contend that its objec- 
tive is to promote peace, “but in my 
opinion, the best way to avoid attack is 
to be prepared for it.” 


Advocates Preparedness. 


Discussing the program of the Depart- 
ment in industrial preparedness, Colonel 
Robbins said that it “looks first of all to 
the defense of our own nation—a pre- 
paration not for war, but against war. 

“The War Department does not declare 
war. Congress does that and it then 
becomes the duty of the War Depart- 
ment: to do the fighting—to defend the 
nation—but does this resolution tend to 
promote peace Would any nation go to 
war because it believes this nation can 
supply it with arms and ammunition? 
The causes of war lie much deeper than 
that. Whether we like it or not, eco- 
nomic and political pressure evolves de- 
velopments which inevitably breed ri- 
valry, envy and strife. The best way to 
avoid attack is by being prepared to 
meet it.” 

The act of Congress contemplated in 
the resolution to lift the embargo, Col. 
Robbins declared, “would rightly be in- 
terpreted as an unfriendly act by the 
nation against which the embargo was 
made with the result of placing this na- 
tion in the attitude of a belligerent.” 


Says Definition Difficult. 


Colonel Robbins declared that another 
feature of the Burton resolution which 
he considered important is “the great 
difficulty in ascertaining whether or not 
an article exported to a billigerent na- 
tion would come within the provisions of 
the act.” Steel products, cotton, starch, 
nitrates and chemicals of all kinds, he 
said, “would certainly come within its 
provisions, while utilities like tractors 
search-lights, airplanes and automobiles 
should be included.” Motorized artillery, 
according to the Assistant Secretary, is 
useles swithout tractors “which are inno- 
cent enough in themselves, but as im- 
portant in operating a gun as the pow- 
der which projects the shell.” 

“I see no difference in principles be 
tween the articles enumerated in the 
resolution and these such as I have mene 
tioned,” he declared. 


Concluding his testimony, Colonel Rop- 
bins said: 

“No matter how lofty our aims may be 
for international peace, I firmly believe 
our duty to our nation should come first 
and Theodore Roosevelt said, ‘We of 
America can win our great destiny only 
by service; not by rhetoric and that 
dreadful mental double dealing and ver- 
bal juggling which makes promises and 
repudiates them, says one thing at one 
time and the directly opposite thing at 
another time: Our service must be the 
service of deeds—the deeds of war, and 
the deells of peace.’” 


Cotton Not Included. 


Asistant Secretary Robbins will con- 
tinue his testimony before the Commit- 
tee on March 21. 

The possible effect of the Burton reso- 
lution on the exportation of cotton and 
its derivatives were described before 
the Committee by representatives of the 
Department of Agriculture. H. N. Foss, 
assistant to the Solicitor of the Depart- 
ment, stated that the resolution, as 
drafted, would not prohibit the exporta- 
tion of raw cotton, in the opinion of the 
solicitor’s office. Agricultural interests, he 
said, would not be affected by the en- 
actment of the resolution, in so far as 
the shipment of raw cotton was con- 
cerned. ; 

Cotton, in itself, is not an explosive, 
and therefore could not be interpreted as 
an implement of war under the Burton 
resolution, according to G. S. Meloy, As- 
sistant Chief of Marketing of the De- 
partment, who said he specialized in cot- 
ton and cottonseed products. He ex- 
plained that cotton linters, and other 
forms of cotton were used in the manu- 
facture of gun cottons, and other ex- 
plosives for war use, but that in their 
raw state they could not be construed 
as explosives. 
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Northern and Northern Pacific lend them- \ a 


selves especially well to operation by a 
single management, because they lie side 
by side from the Great Lakes to the 
Pacific Ocean and, being operated as they 
now are from headquarters at St. Paul, 
they each require the officers to travel 
over a distance of 1,800 miles and to 
spend a great deal of time returning 
over the same territory. 

“A most effective situation can be ob- 
tained,” he said, “by changing the opera- 
tion so that instead of two long lines 
from St. Paul there will be two grand 
divisions, one operated from the western 
end and the other from the eastern end, 
with approximately 8,000 miles of line 
in each. Then every part of each*8,000 
miles would be within 16 to 18 hours of 
the headquarters at St. Paul or the 
western headquarters and the officers 
could make a circuit from each head- 
quarters without duplication. Each would 
be more compactly situated with refer- 
ence to headquarters and this would lead 
to inereased efficiency. Also each set of 
officers now has to deal with about the 
same lot of people in the same cities and 
States, so that plan proposed would in- 
volve no enlargement of territory.” 

H. E. Pence, president of the Minne- 
apolis, Northfield & Southern Railway, 
which, it was stated at a previous hear- 
ing, was not opposed to the application 
providing through routes via its line be 
kept open, testified that the conditions 
had now changed because the interests 
that own the Minneapolis, Northfield ‘& 
Southern have since acquired the Electric 
Short Line Terminal Company and the 
Minnesota Western Railway, which had 
asked to be taken into the merger, and 
he therefore asked that all three short 
line properties be included. 

The hearing will be continued 
March 21, 
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